
 

 SOUTH FEATHER WATER & POWER AGENCY 
  

 
 
 
 
 

AGENDA 
Regular Meeting of the Board of Directors of the 

South Feather Water & Power Agency  
Board Room, 2310 Oro-Quincy Highway, Oroville, California 

Tuesday; August 23, 2016; 2:00 P.M. 
 

 
A. Roll Call    
B. Approval of Minutes –  Regular Meeting on July 26, 2016 (Tab 1) 

C. Approval of Checks/Warrants (Tab 2) 

D. Public Participation 
Individuals will be given an opportunity to address the Board regarding matters within the Agency’s jurisdiction that are 
not scheduled on the agenda, although the Board cannot take action on any matter not on the agenda.  Comments 
will be limited to 5 minutes per speaker.  An opportunity for comments on agenda items will be provided at the time 
they are discussed by the Board.  Comments will be limited to five minutes per speaker per agenda item. 

E. Staff Reports   (Tab 3) 

F. Directors’ Reports  
Directors may make brief announcements or reports for the purpose of providing information to the public or staff, or to 
schedule a matter for a future meeting.  The Board cannot take action on any matter not on the agenda and will refrain 
from entering into discussion that would constitute action, direction or policy, until such time as the matter is placed on 
the agenda of a properly publicized and convened Board meeting. 

G. Business –    
Miners Ranch Treatment Plant Improvement Project Financing (Tab 4) 
Resolution 16-08-01: approving issuance of Certificates of Participation (COPs) to finance the MRTP Improvement 
Project; authorizing execution of a 2016 Installment Purchase Contract, Trust Agreement, Purchase Agreement and 
Continuing Disclosure Certificate relating to such COPs; and, authorizing form and distribution of an Official 
Statement. 
General Manager’s Employment Agreement – Rath Moseley (Tab 5) 
Approval of the Agreement for Employment of General Manager with Rath T. Moseley, as of October 3, 2016. 

H. Closed Session –    (Tab 6) 
Conference with Legal Counsel   
 Existing Litigation (Government Code §54956.9(d)(1)):   Bay-Delta proceedings, including the California 

WaterFix, the associated environmental document and change petition pending before the State Water 
Resources Control Board, and the planned update to the Bay-Delta Water Quality Control Plan.  

I. Adjournment  
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MINUTES of the REGULAR MEETING of the BOARD of DIRECTORS of 
SOUTH FEATHER WATER & POWER AGENCY 

Tuesday, July 26, 2016, 2:00 P.M., 
Agency Board Room, 2310 Oro-Quincy Hwy., Oroville, California 

 
 
DIRECTORS PRESENT:  Tod Hickman, Lou Lodigiani, Dennis Moreland, John Starr. 
 
DIRECTORS ABSENT:  Jim Edwards. 
 
STAFF PRESENT:  Rick McCullough, Foreman; John Shipman, Treatment Superintendent; 

Kyle Morgado, Water Resources Engineer; Shawn Hayse, Special 
Projects Manager; Dan Leon, Power Division Manager; Steve Wong, 
Finance Division Manager; Art Martinez, Manager of Information 
Systems; Dustin Cooper, Legal Counsel; Michael Glaze, General 
Manager. 

 
OTHERS PRESENT:  Bob White, Ron Fink, Tom Veurink, Jerry Jones, George Barber, Steve 

Onken, John Lucas, Betty Lucas, William Bynum. 
 
CALL TO ORDER 
President Lodigiani called the meeting to order at 2:00 p.m., and led the Pledge of Allegiance.  He 
then announced that the special meeting closed session held earlier in the day had been 
adjourned until August 1, 2016, 9:00 a.m., in the board room at 2310 Oro-Quincy Highway, 
Oroville, California. 
 
APPROVAL OF MINUTES 
M/S/C (Moreland/Starr) approving the Minutes of the regular meeting of June 28, 2016.  
 
APPROVAL OF CHECKS AND WARRANTS 
M/S/C (Starr/Moreland) approving the total General Fund and Joint Facilities Operating 

Fund expenditures for the month of June 2016 in the amount of $973,689.89; 
approving Power Division expenditures for the month of June 2016 in the amount 
of $229,419.30; and, authorizing the transfer of $2,500,000 from the General 
Fund to the TCB Accounts Payable and Payroll Fund for the payment of regular 
operating expenses. 

 
PUBLIC PARTICIPATION 
Steve Onken reported that retired employee Emilio Cabrera passed away earlier in the month. 
 
Ron Fink restated previous objections to the way the minutes of the April board meeting were 
written and encouraged the board to reconsider Mr. Hickman’s proposed amendments.  He 
restated previous allegations that the Agency’s records were inaccurate regarding parcels that 
qualified for service under the Railroad Commission. 
 
George Barber, general manager of Paradise Irrigation District and unsuccessful applicant for the 
Agency’s forthcoming general manager vacancy, delivered a letter to directors offering his and 
PID’s support for the Agency’s new general manager. 
 
WATER DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Mr. Colwell, who was on vacation. 
 
Water Treatment Operations 
MRTP treated water production for the month of June totaled 226 million gallons, which is 98% of 
average for the month.  The 2016 January-through-June demand is at 103% of recent average. 
 
All bacteriological requirements were met for the Miners Ranch & Bangor Treatment Plants.   
 
Urban Water Conservation 
In May, the State Water Board adopted an emergency water conservation regulation that will be in 
effect from June 2016 through January 2017 and requires a conservation standard based upon 
SFWPA’s specific water supply.  It replaced the prior mandated-percentage water conservation 
standard of 36%.  The new standard requires SFWPA to ensure a three-year supply, assuming 
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three dry years similar to the 2012–15 hydrologic conditions.  Based on these new standards, the 
resulting conservation standard for SFWPA is 0% conservation.  This is consistent with public 
statements from the Agency throughout the drought period that its water rights, watershed 
production, and ample storage produce more than sufficient water supplies to meet current and 
future water consumption demands of Agency customers.     
 
Irrigation System  
Operations have shifted from maintenance to providing irrigation water for the 2016 season.   
 
The irrigation system’s current releases are:  Forbestown Ditch  SF 14 =   22 cfs 
  NYWD = 15 cfs 
 SFWPA @ WD 6 = 7 cfs 
 Bangor Canal SF 25 = 12 cfs 
 Palermo Canal  SF 30 =   14 cfs 
 
Honcut Ditch / Natchez Creek Diversion 
As of Friday, July 8, water was being shuttled through the Honcut Ditch to the four customers (five 
flat-rate accounts).   
 
An executed permit from the California Department of Fish and Wildlife was received on July 1 
and an Agency crew started work on Jul 6 (after the holiday).  Rain-For-Rent had already been 
contacted and visited the site and provided a quote of $8,500 for a month of operation.  
Fortunately, Agency equipment, personnel, and tools were able to successfully displace and 
stabilize the treacherous slope above the work site, and then cable and drag rocks to clear a path 
for a temporary pipe that permitted water to flow again.  Therefore, Rain-For-Rent’s proposal was 
rejected. 
 
A permanent fix is currently being designed. 
 
MRTP Improvement Project  
Agency personnel have been coordinating and providing information to the Overaa/Stantec team 
in support of the Phase II contract design.  Significant team effort is being expended to finalize the 
design, equipment specifications, and construction drawings.  Construction has begun on the 
backwash and solids handling facilities  
   
Jack Hill Pipeline Replacement 
On July 18, Agency crews began the 2,500’ of 6” pipeline replacement along Jack Hill Drive from 
Royal Oaks and continuing to High Rocks Court.  The $250,000 waterline replacement project is 
approved in the 2016 budget to replace compromised 40-year old 6” asbestos-cement pipe.  
 
FINANCE DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Mr. Wong, including financial statements for the year 
ended June 2016.   
 
South Feather Relicensing Consulting Services 
No invoices have been submitted this month by HDR for relicensing consulting services.  Total 
payments to HDR for relicensing services rendered through February 20, 2016 amount to 
$5,140,760.  The budget balance remaining under this agreement is $8,885. 
 
Carpet Installation 
New carpet was installed in the second-floor administrative offices the week of June 6, and in the 
first floor administrative offices the week of July 18.  The Board Room was transformed into the 
Agency reception and customer service area during this time to mitigate any disruption to Agency 
business and customers.  Art Martinez and Leroy Christophersen were commended for the 
outstanding job they did relocating work stations for everyone throughout the office in preparation 
for and upon conclusion of the new carpet installation. 
 
Miners Ranch Treatment Plant Improvement Project – Financing 
On July 8, Mr. Colwell and Mr. Wong participated in a conference call with the MRTP 
Improvement Project financing team for an initial review of the legal documents and the 
preliminary official statement for the project financing.  And then on July 20, Mr. Glaze and Mr. 
Wong met with Kevin Civale, disclosure counsel with the firm of Stradling, Yocca, Carlson & 
Rauth, for training on Agency disclosure responsibilities under the Federal securities laws. 



 
 293 

 
A Request for Proposals for Trustee services was issued July 11, with a submittal deadline of July 
22.  The trustee administers the bond proceeds and payments of the certificates.  The next 
meeting of the financing team is scheduled for July 27. 
 
POWER DIVISION MANAGER’S REPORT 
The Board reviewed a written report from Mr. Leon, including reservoir levels and powerhouse 
operations and power revenue for the year ended June 2016.  The season-to-date rainfall total 
measured at Forbestown on July 20 was 70 inches, and the five-year average rainfall total for this 
time of year is 56 inches. 
 
Water release from Little Grass Valley Reservoir (LGVR) to Sly Creek Reservoir (SCR) is 
currently being increased to 200 CFS.  Releases from LGVR are being controlled to optimize 
generation efficiency, and avoid spillage of water past the powerhouses. 
 
Powerhouse availability for June 2016 is summarized in the table below: 

Powerhouse Capacity 
MW 

Availability 
Percent 

Availability 
Hours 

Generation 
Hours 

Woodleaf 60.0 98.3 708 227 
Forbestown 37.5 98.5 709 230 
Kelly Ridge 11.0 100 720 527 
Sly Creek 13.0 100 720 203 

  
 
FERC Facility Inspections 
Water Resources Engineer Kyle Morgado and Maintenance Foreman John Davis joined FERC 
Inspector Jonathan Yip on July 11–14 to perform routine annual field inspections of the South 
Feather Power Project facilities.  The inspections included Little Grass Valley and Sly Creek dams 
and spillways, the six diversion dams, all powerhouses, and Sly Creek penstock.  Mr. Yip also met 
with Agency staff at the Power Division office to review FERC Supporting Technical Information 
Documents, Emergency Action Plans, and Dam Safety Surveillance Monitoring Reports.  
Following the inspections, FERC will be issuing the Agency a written report with recommendations 
for future repairs and maintenance. 
 
Little Grass Valley Dam Facilities Maintenance and Repairs 
Several repairs were recently performed at the Little Grass Valley Dam structure.  Corroded 
conduit, fixtures, and old wiring were replaced at the valve chamber to comply with FERC 
recommendations and meet current electrical codes.  In addition, annual maintenance was 
performed on the 36-inch cone valve, and inspections were completed for the 36-inch butterfly 
valve and all air/vacuum relief valves. 
 
At the access tunnel, rock, dirt, and debris was removed in an area where water seeps from the 
spillway when the reservoir level is above 5,037 feet.  A small containment structure will be 
constructed to capture the seepage flow in response to FERC and DSOD requirements. 
 
The existing malfunctioning thermal generator located at the standby generator house was 
replaced with a new unit, including new safety devices.  Also, the deteriorated gas supply piping 
that was routed from the propane tank into the building was replaced with new supply piping and 
fittings. 
 
Additional Repair and Maintenance Projects 
• All Powerhouses:  Service and clean flow devices. 
• Forbestown PH Main Transformer:  Diagnose control panel overheating. 
• Miners Ranch Canal:  Inspect canal and clean intake screens.  Fabricate personnel crossings. 
• Power Division Vehicle Fleet:  Perform ongoing repairs and maintenance. 
• Power Division Yard:  Inventory of equipment, and of old paint containers for disposal. 
• Sly Creek Dam:  Remove brush and trees from downstream face. 
• Sly Creek Reservoir Access Road:  Patch and pave holes on road surface. 
• Sly Creek PH Valve Chamber:  Refurbish electrical wiring and lighting. 
• South Fork Diversion Dam:  Perform inspections and clean intake screen. 
• Station 2 and Station 8:  Remove trash from trash racks. 
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• Strawberry Campground:  Replace damaged picnic table. 
• Woodleaf PH Access Road:  Grade and smooth road surface. 
• Woodleaf PH Cooling Water:  Select replacement flow devices. 
 
Fatality at Sly Creek Reservoir 
On June 29, a 20-year old man drowned at Sly Creek Reservoir.  According to Cal Fire, he had 
attempted to swim about 200 yards from one shore location to another, and then disappeared 
below the water surface about midway across.  A report on the incident was filed with FERC and 
the Forest Service; neither agency is requiring SFWPA to make any operational changes as a 
result of the incident. 
 
SPECIAL PROJECTS MANAGER’S REPORT 
This month’s work on the Lost Creek Dam Improvement Project has been centred on completing 
the downstream facing which includes the Class-1 finish, along with corrective work where it is 
required.  The corrective work includes repair of defective concrete placed in Season 1 by 
removing and patching small areas of unsound concrete, and grout or epoxy injection to seal non-
specified cold joints.  SMCI successfully demonstrated these activities and were released to 
perform this work on July 5; however, this activity was suspended on July 11 as a result of a 
deficiency in SMCI’s corrective action plan.  This activity will resume once the plan is resubmitted 
and approved.  Additionally, SMCI completed the remaining core samples in Monolith A.  The 
report determined that the required minimum strength was attained and no significant deficiencies 
were identified.  
 
Work Suspension 
The FERC work suspension was released on July 5, conditioned on the successful 
implementation of the revised quality control inspection plan (QCIP) filed with FERC and DSOD.   
 
Finance / Change Orders 
A total of $303,565 was disbursed this month:  $73,571 for design support and construction 
management, and $228,750 to SMCI.  Nineteen potential change orders remain under review, 
and no change orders were approved this month.  

 
GENERAL MANAGER'S REPORT 
The Board reviewed a written report from Michael Glaze, General Manager. 
 
Employee Transitions/Additions 
The 2016 Budget included a new Hydro Operator-in-Training position in the Power Division, 
commencing in July, in advance of the upcoming retirement of a Hydro Roving Operator.  This 
almost always results in a “trickle-up” process of transitions, promotions and new hires. 
 
In this instance, Power Division Utility Worker Marc Teer was appointed to the new Hydro 
Operator-in-Training position and Water Division Utility Worker Cory Nevers was promoted to the 
position vacated by Mr. Teer.  Mr. Nevers’ vacated position was filled by Ted Travis who was hired 
from the City of Oroville where he had been an experienced Lead Worker in the City’s Public 
Works Department.   
 

Table 1: Finance Summary 
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Inventory of Railroad Commission Parcels  
In April 1992, the Agency’s board of directors conducted a special meeting workshop for the 
purpose of gaining a better understanding of the Railroad Commission’s (RRC) decision 
authorizing the sale of the two predecessor private utilities to OWID.  The RRC ordered that the 
parcels that had been served by the predecessor utilities but had not been included in OWID’s 
boundaries be served a specified quantity of water at the same rate as district customers, even if 
they weren’t taking water at the time of OWID’s formation.  They had a ten-year window – 1922 to 
1932 – to develop their acreage and start using water. 
 
A listing of the parcels known at that time to be qualified under the RRC decision (“the 1992 List”) 
was provided at the workshop.  This is the same list that Mr. Fink has recently referenced and 
questioned if the Agency still acknowledges the RRC status of those 222 parcels. 
 
Art Martinez and Leroy Christophersen analyzed the 1992 List, comparing it to the Agency’s 
current inventory of parcels identified as RRC, as well as others that are served under a different 
designation (i.e., original, annexed and surplus-water parcels).  They checked each parcel on the 
List against Butte County’s current parcel listings to ensure that changes to the parcel structure 
(subdivisions of parcels could have occurred since 1992) or numbering had not occurred.  Once 
they were confident that they could accurately identify each parcel on the List, they then 
conducted a comparison with existing Agency databases. 
 
While the 1992 List contained only 222 parcels, the Agency presently identifies 429 parcels as 
RRC (332 of which are customers).  The additional 207 parcels are in the serviceable parcel 
inventory because Mr. Glaze has authorized their inclusion over the past 24 years, based on 
various evidences that they qualified under the RRC decision.   
 
Of the 222 parcels on the 1992 list, only 12 could not be found in the Agency’s Springbrook or GIS 
databases.  None of these are on the Lower Forbestown Ditch operated by the Agency. 
 
In response to a question from Mr. Fink, Mr. Glaze affirmed that no application for service from an 
RRC parcel on the Forbestown Ditch has been denied. 
 
GM Recruitment Process 
As reported over the past six months, the application period for the forthcoming General Manager 
vacancy ended on April 1.  Twenty-three applications were received.  Four of the applications 
were determined not to meet the basic recruitment criteria, and the remaining 19 were invited to 
participate in a writing project.  Sixteen candidates completed and returned their essays by the 
deadline. 
 
Evaluation of the essays resulted in the Recruitment Committee selecting eight applicants to 
move on to the initial interview process that occurred on June 14 and 15.  The following senior 
Agency employees were on the interview panel: 
  
Geno Higgins, Power Div. Oper. Foreman  John Davis, Power Div. Maint. Foreman 
Dan Leon, Power Division Manager   Rick McCullough, Water Div. Foreman 
John Franklin, Water Division Foreman   Matt Colwell, Water Division Manager 
Cheri Richter, Accounting Specialist   Steve Wong, Finance Division Manager 
Art Martinez, IT Manager     John Shipman, Treatment 
Superintendent 
 
The panel’s recommendations were considered by the Recruitment Committee (directors Edwards 
and Lodigiani) on June 27, at which time the Committee accepted the interview panel’s 
recommendation as the two finalists to be interviewed by the whole board.   
 
The board interviewed the two candidate finalists in a special meeting closed session this 
morning.  Because only three directors were present, the special meeting was adjourned until 
August 1 at 9:00 a.m. 
 
The goal for this adjourned closed session is to authorize the General Manager to enter into 
contract negotiations with the candidate selected by the board.  It is anticipated that the final 
employment agreement with the selected candidate will be considered for approval by the board 
in open session at its regular meeting on August 23. 
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DIRECTORS’ REPORTS 
Mr. Lodigiani explained his recent absences being due to a vacation and surgery. 
 
Mr. Hickman complimented staff on their temporary solution for getting water to the customers 
below Natchez Creek.  He also made reference to property owners organizing to consolidate their 
service applications to reduce fees by. 
 
Mr. Moreland complimented the recent facilities tour. 
 
DELINQUENT ACCOUNTS TO BE ADDED TO 2016-2017 TAXES  
Mr. Martinez reported that, although every effort has been made by Agency staff to contact the 
responsible parties, there are currently 11 accounts whose owners have not responded.  Each of 
the 11 accounts has been terminated within the last year and, for most, no communication was 
received subsequent to the terminations.  These unresolved accounts usually result from a 
change in the ownership status of the property; death of the owners and unresolved distribution of 
the estate; abandonment of the residence; ongoing lawsuits; etc.   
 
As a public agency, SFWPA is able to collect delinquent accounts by placing them on the Butte 
County tax rolls.  The cost for this service, levied by the Tax Collector, is 30¢ per parcel, for a total 
this year of $3.30. 
 
Directors reviewed a list of the 11 accounts and their individual total delinquencies.   
 
Mr. Martinez reported that all but $2,288 of this year’s delinquencies have been paid through 
routine collection procedures, thanks to the diligent efforts of the office staff.   
 
M/S/C (Lodigiani/Starr) adopting Resolution 16-7-1, authorizing 11 accounts, for a total 

of $2,287.60 plus fees, be added to the 2016-2017 Butte County tax roll. 
 
PONDEROSA TUNNEL PROJECT CONTRACT – SHIMMICK CONSTRUCTION 
Mr. Hayse advised that, prior to the construction of Lake Oroville, Ponderosa Dam provided in-
stream water releases for fish and other environmental purposes to the South Fork Feather River 
through two low-level outlets.  After the Lake Oroville Project was completed, in-stream releases 
were no longer necessary and the valves were abandoned in place.  During a 2013 annual 
inspection by the Division of Safety of Dams, it was determined that the valves must be refurbished 
and maintained to provide an emergency outlet for Ponderosa Reservoir in the unlikely event it 
must be drained.  The valve chamber is located at the end of a 400’ access tunnel within 
Ponderosa Dam.  The tunnel is currently littered with log debris from Lake Oroville and requires 
traversing a partially submerged jagged rock floor. 

 

The project had been divided into three phases:  Phase 1 - reestablish access to the tunnel portal 
using the original alignment for the dam’s construction; Phase 2 - remove approximately 30 cubic 
yards of log debris and pour a concrete floor to support access to the valve chamber for personnel 
and equipment; and, Phase 3 - perform required valve repairs on the two 36-inch Darling valves.  
Agency personnel completed Phase 1 in 2015, and will be performing the Phase 3 valve repairs.  
However, Phase 2 requires the expertise and resources of an outside contractor. 
 
The Phase 2 work was issued for bid on July 21, 2015, anticipating the work would be performed 
during the fall of 2015.  Three bids were received with a 124% spread between the bids.  Shimmick 
Construction was the low bidder at $350,000.  Subsequently, operational requirements involving 
Ponderosa Reservoir forced the delay of the project, which was then further delayed due to 
inundation of the site by Lake Oroville.  Shimmick agreed to a bid price increase of 3% to account 
for the increase in construction and labor costs since the original bid was prepared, which is 
consistent with regional construction price indexes.  
 
Shimmick Construction is a well-known and respected firm with a successful record of performing 
more than $6-billion worth of heavy civil construction in California.   
 
The project is scheduled to begin September 1, with a completion date of September 30, 2016. 
 
M/S/C (Hickman/Lodigiani) approving, and authorizing the General Manager to execute, 

the contract with Shimmick Construction Company Inc. in the amount of $360,500 for 
the 2016 Ponderosa Tunnel Project (Phase 2).  
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RECESS (3:17 p.m.) 
 
CLOSED SESSION (convened at 3:31 p.m.) –  

Conference with Legal Counsel:  Anticipated Litigation (Government Code §54956.9(d)(4)), 
two potential cases. 

 
OPEN SESSION (reconvened at 4:42 p.m.) – President Lodigiani announced that legal counsel 
was given direction during the closed session.   
 
ADJOURNMENT (4:38 p.m.) 
 
 
 
              
Michael C. Glaze, Secretary   Lou Lodigiani, President 
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 SOUTH FEATHER WATER & POWER AGENCY 
  

 
  

 
 
 
 

  
 
TO: Board of Directors 
 
FROM: Steve Wong, Finance Division Manager 
 
DATE: August 18, 2016 
 
RE: Approval of Warrants and Checks 
 Agenda Item for 8/23/16 Board of Directors Meeting 
  
 
July  2016 General Fund and Joint Facilities Operating Fund expenditures are summarized as follows: 
 
  
  Checks:  48738   to  48985 , $ 1,614,994.25  
  
  
                      
  Payroll Expenses:        $ 411,277.51  
 
 
 TOTAL EXPENDITURES FOR JULY, 2016:      $ 2,026,271.76  
 
 
July, 2016 Power Division (“PG&E Legacy Projects”) expenditures are summarized as follows: 
 
  
 Checks:  67004  to  67008 , $ 303,164.09  
 
TOTAL POWER DIVISION EXPENDITURES FOR JULY 2016: $ 303,164.09  
 
At July 31, 2016, the authorized balance available was $595,798.47. 
  
Action to approve all expenditures: 
 

“I move approval of the total General Fund and Joint Facilities Operating Fund 
expenditures for the month of July 2016 in the amount of $2,026,271.76; approval of 
Power Division expenditures for the month of July, 2016 in the amount of 
$303,164.09; and, authorization for the transfer of $2,000,000 from the General Fund 
to the TCB Accounts Payable and Payroll Fund for the payment of regular operating 
expenses.” 



South Feather Water and Power Agency

Checks Paid, July, 2016

Date Check # Vendor Name Account Description Amount

07/01/2016 48738 Basic Laboratory 07-65-65201 Strawberry CG water samples 80.00

07/01/2016 48739 Butte Co. Sherrif's Office 07-65-65201 Campground patrol services 5/28-5/30/16 2,604.60

07/01/2016 48740 Crispin-Multiplex Mfg. Co. 01-61-61260 Universal air release valve 1,101.47

07/01/2016 48741 K-Gas, Inc. 01-50-50219 Propane 6.93

07/01/2016 48742 Northern Calif. Gloves 07-63-63100 Rubber hip boots 123.63

07/01/2016 48743 Orkin Pest Control 07-64-64201 June 2016 ground squirrel suppression 731.00

07/01/2016 48744 Oroville Ford 07-66-66150 Exhaust temperature sensor 36.03

07/01/2016 48745 Oroville Safe & Lock 07-66-66150 Keys, key rings 52.25

07/01/2016 48746 Ray's General Hardware 07-64-64100 Lighters, utility knives 28.92

07/01/2016 48747 Riebes Auto Parts 07-66-66100 Tire shine, bug tar remover 27.91

07/01/2016 48748 SGS Herguth Laboratories, Inc. 07-63-63100 Oil sample testing 81.12

07/01/2016 48749 Wal-Mart Community 01-50-50219 Annual tour supplies, kitchen supplies, bottled water 193.14

07/01/2016 48750 Air Resources Board-PERP 07-62-62501 Portable generator registration fee 575.00

07/01/2016 48751 AT&T 01-50-50251 Local calls, 6/19-7/18/16 637.18

07/01/2016 48752 AT&T Mobility 01-58-58251 Cell phone and tablets service, 5/19-6/18/16 618.98

07/01/2016 48753 Bank of America - Bank Card 01-57-57501 Encroachment permit, postage, business lunch 148.44

07/01/2016 48754 Basic Laboratory 01-53-53201 Monthly water testing 234.00

07/01/2016 48755 Better Deal Exchange 01-54-54270 PVC couplings, paint, galvanized pipe, batteries, small tools 295.62

07/01/2016 48756 C. Overaa & Co. 01-00-11204 May, 2016 construction services 261,124.68

07/01/2016 48757 Consolidated Electrical Distributors, Inc. 01-53-53260 Cord, semi conductor fuses 679.88

07/01/2016 48758 Fastenal Company 01-54-54270 Cutting wheels 22.15

07/01/2016 48759 Hach Co. 01-53-53260 MRTP supplies 404.06

07/01/2016 48760 Mechanics Bank 01-00-11204 C Overaa escrow payment 13,743.40

07/01/2016 48761 Orkin Pest Control 01-53-53201 June 2016 pest control service 82.00

07/01/2016 48762 Oroville Ford 01-56-56150 Rear brake anchor bolts 22.79

07/01/2016 48763 Pearson's Feed 01-54-54295 Rice straw 29.89

07/01/2016 48764 Petty Cash Reimbursement 01-52-52408 Training supplies, postage, bridge toll 126.96

07/01/2016 48765 Powerplan - OIB 01-56-56150 Engine mounts 879.91

07/01/2016 48766 Riebes Auto Parts 01-56-56150 Diesel exhaust fluid, light bulbs 54.05

07/01/2016 48767 Staples Credit Plan 01-58-58100 Batteries, display board 35.42

07/01/2016 48768 Tractor Supply Credit Plan 01-53-53260 Sump pump 21.50

07/01/2016 48769 YSI Incorporated 01-00-11202 GOES data logger, pole mount 8,439.63

07/08/2016 48770 Jola Battershell 01-50-50219 Supplies for annual tour 125.69

07/08/2016 48771 Better Deal Exchange 07-65-65100 Campground supplies 32.82

07/08/2016 48772 Brower's Tow Service 07-66-66201 Towing service, WPH Road 2,470.00

07/08/2016 48773 Consolidated Electrical Distributors, Inc. 07-63-63260 Circuit breaker 284.88

07/08/2016 48774 Dave's Party Rental 01-50-50219 Tables and chairs for annual tour 185.22

07/08/2016 48775 Dish Network 07-60-60201 Satellite service, 7/8-8/7/16 46.00

07/08/2016 48776 Home Depot Credit Service 07-63-63100 Electrical shop tools 98.77

07/08/2016 48777 K-Gas, Inc. 07-62-62100 Propane tank stickers 208.12

07/08/2016 48778 McMaster Carr Supply Co. 07-63-63100 Screwdrivers, carriage bolts 48.32

07/08/2016 48779 Metal Works Supply 07-64-64260 Aluminum plate 795.34

07/08/2016 48780 National Instruments Corp. 07-63-63100 Filler module for Compact test equipment 85.60

07/08/2016 48781 Oroville Cable & Equipment Co. 07-66-66171 Tank rental 233.75

07/08/2016 48782 Oroville Ford 07-66-66150 EGR temperature sensor 59.03

07/08/2016 48783 P G & E - Oroville 07-63-63250 Electrical service, 5/4/16-6/2/16 4,417.32

07/08/2016 48784 Paramex Screening Services 07-62-62226 DMV physical 59.00

07/08/2016 48785 Powerplan - OIB 07-66-66150 Fittings 72.98

07/08/2016 48786 Raley's Store #236 01-50-50219 Annual tour supplies   200.00

07/08/2016 48787 Recology Butte Colusa Counties 07-66-66250 June 2016 garbage service 176.68

07/08/2016 48788 Wagon Wheel Market 01-50-50219 Annual tour food 136.77

07/08/2016 48789 Wal-Mart Community 01-50-50219 Annual tour supplies 48.36

07/08/2016 48790 All Metals Pipe & Supply 01-54-54295 Tank flanges 11.86

07/08/2016 48791 American Messaging 01-54-54251 Paging service, 7/1/16-9/30/16 53.33

07/08/2016 48792 Better Deal Exchange 1-53-53260 Extension cord, cord connectors, pipe 197.86

07/08/2016 48793 Chemtrade Chemicals US LLC 01-53-53102 MRTP supplies 5,606.13

07/08/2016 48794 Comer's Print Shop 01-58-58100 Business cards 87.87

07/08/2016 48795 Dan's Electrical Supply 01-53-53260 Portable cord, wing nuts, connectors, plugs 795.81

07/08/2016 48796 Dish Network 01-50-50251 Satellite service, 7/8-8/7/16 88.67

07/08/2016 48797 Home Depot Credit Service 01-56-56100 Light bulbs, adhesive, conduit, towels, water cooler 144.12
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South Feather Water and Power Agency

Checks Paid, July, 2016

Date Check # Vendor Name Account Description Amount

07/08/2016 48798 Metal Works Supply 01-54-54295 Round bar cut in half 43.93

07/08/2016 48799 National Meter & Automation, Inc. 01-55-55113 Water meter, connector and antenna port 223.26

07/08/2016 48800 P G & E - Oroville 01-54-54250 Service, 5/24-6/22/16 7,577.08

07/08/2016 48801 R&B Company 01-00-22300 Line setter, tubes, brass street, couplers 5,278.77

07/08/2016 48802 Riebes Auto Parts 01-56-56150 Diesel exhaust fluid, toggle switch 30.39

07/08/2016 48803 Sierra Chemical Co. 01-53-53102 MRTP supplies 1,965.78

07/08/2016 48804 Michael Stark 01-54-54394 June 2016 health benefits reimbursement 40.00

07/08/2016 48805 Vista Net, Inc. 01-50-50251 Monitoring, internet & spam logic filtering 2,049.74

07/08/2016 48806 Vulcan Materials Company 01-54-54104 Ballast 119.80

07/08/2016 48807 Wal-Mart Community 01-53-53260 Batteries, shop towels, distilled water, office supplies 71.96

07/08/2016 48808 Wilbur-Ellis Company LLC 01-54-54295 MRTP supplies 1,127.14

07/08/2016 48809 William Wong 01-50-50394 June 2016 health benefits reimbursement 40.00

07/14/2016 48810 A D P,  Inc. 01-50-50201 Payroll processing, PE 6/4/16 & 7/2/16 1,358.81

07/14/2016 48811 CalPERS 01-50-50413 PE 7/2/16 employee retirement contribution 40,015.63

07/14/2016 48812 CalPERS 457 Plan 01-00-22908 PE 7/2/16 employee 457 contributions 1,242.00

07/14/2016 48813 Lincoln Financial Group 01-00-22908 PE 7/2/16 employee 457 contributions 1,387.04

07/14/2016 48814 MassMutual Financial Group 01-00-22908 PE 7/2/16 employee 457 contributions 100.00

07/14/2016 48815 Moonlight Business Process Outsourcing 01-50-50114 UB statement processing June 2016 cycles 3-10 2,816.59

07/14/2016 48816 Reliance Standard Life 01-50-50402 July 2016 employee life insurance 985.92

07/15/2016 48817 AT&T 07-60-60251 KPH fiber connection service, 7/5/16-8/4/16 1,621.72

07/15/2016 48818 Jola Battershell 01-50-50219 Supplies for annual tour 639.82

07/15/2016 48819 Calif. Board of Equalization 01-53-53250 Electrical energy surcharge, 2nd quarter 54.10

07/15/2016 48820 Home Depot Credit Service 07-63-63100 Batteries, screwdriver, organizer boxes 66.17

07/15/2016 48821 Knife River Construction 07-66-66260 Asphalt for repairs to Sly Creek Road 875.92

07/15/2016 48822 M J B Welding Supply 07-63-63100 Welding wire, welding gloves 62.37

07/15/2016 48823 Kyle Morgado 07-67-67408 ESRI conference expense reimbursement 877.80

07/15/2016 48824 Oroville Cable & Equipment Co. 07-66-66100 Flap sanding discs, hose 67.65

07/15/2016 48825 P G & E - Oroville 07-63-63250 Electrical service, 5/26/16-7/1/2016 6,849.41

07/15/2016 48826 P G & E - Sacramento 07-63-63501 July 2016 Interconnection fees 7,010.37

07/15/2016 48827 Recology Yuba-Sutter 07-65-65250 July 2016 garbage service, campgrounds 1,123.26

07/15/2016 48828 Riebes Auto Parts 07-66-66150 Shocks, links 166.58

07/15/2016 48829 Jose Romero 07-63-63100 Metal rack for electrical shop 76.36

07/15/2016 48830 Tehama Tire Service, Inc. 07-66-66150 Tires for C-4, T-122 1,003.93

07/15/2016 48831 Wal-Mart Community 07-63-63102 Prescription glasses 116.00

07/15/2016 48832 Western Renewable Energy Generation Inf. Sys. 07-63-63201 WREGIS for July 2016 129.88

07/15/2016 48833 AT&T Long Distance 01-50-50251 5/25-6/24/16 service 4,218.03

07/15/2016 48834 AT&T Long Distance 01-53-53251 6/1-7/2/16 service 18.52

07/15/2016 48835 Basic Laboratory 07-65-65201 Strawberry CG water samples 80.00

07/15/2016 48836 Batteries Plus Bulbs 07-68-68100 Replacement battery for laptop 68.75

07/15/2016 48837 Better Deal Exchange 01-54-54104 PVC cap, primer, cement, hose barbs, bolts, batteries 136.88

07/15/2016 48838 BSK Associates 07-65-65201 General EDT-Strawberry CG 384.00

07/15/2016 48839 Butte Co. Auditor-Controller 07-60-60501 LAFCO operating expenses, 2016-17 20,536.60

07/15/2016 48840 C. Overaa & Co. 01-00-11204 June, 2016 construction services 605,002.75

07/15/2016 48841 CalPERS 01-00-14409 Unfunded accrued liability payment, 2016-17 130,682.00

07/15/2016 48842 CDW Government, Inc. 07-68-68100 Microsoft Visual Studio 340.67

07/15/2016 48843 Chadbourne Office Supply 01-50-50106 Copy paper, printer cartridges, office supplies 747.48

07/15/2016 48844 Leroy Christophersen 01-58-58394 June 2016 health benefits reimbursement 40.00

07/15/2016 48845 Copy Center 01-53-53201 June 2016 shipping services 62.69

07/15/2016 48846 Cresco Equipment Rentals 01-00-11202 Concrete blades 400.76

07/15/2016 48847 Crosswell Trucking 01-53-53370 Shredded cedar 476.25

07/15/2016 48848 Franklin Construction 01-00-11202 Washed sand, concrete sand, aggregate base, gravel 6,402.26

07/15/2016 48849 Grainger Inc. 01-52-52102 Fuel warning signs 67.14

07/15/2016 48850 Home Depot Credit Service 01-53-53260 Ceiling exhaust fan, moving boxes, batteries 332.81

07/15/2016 48851 Huntington's Sportsman 01-50-50100 Work boots, Colwell 163.38

07/15/2016 48852 Hydrological Services America 01-00-11202 Magnetic shaft encoder 3,235.34

07/15/2016 48853 IDEXX Distribution Inc. 01-53-53260 Coilert pack, vessels, sterile water 1,033.60

07/15/2016 48854 K-Gas, Inc. 01-56-56160 Propane 12.29

07/15/2016 48855 Lake Oroville Area PUD 01-53-53250 MRTP sewer service 92.40

07/15/2016 48856 Matco Tools 01-56-56274 Door panel/dash removal set 84.79

07/15/2016 48857 McMaster Carr Supply Co. 01-56-56100 Polyethylene bags 41.37
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South Feather Water and Power Agency

Checks Paid, July, 2016

Date Check # Vendor Name Account Description Amount

07/15/2016 48858 Mechanics Bank 01-00-11204 C Overaa escrow payment 31,842.25

07/15/2016 48859 Mendes Supply Company 01-56-56100 Paper products, restroom supplies 75.83

07/15/2016 48860 Cory Nevers 01-54-54394 June 2016 health benefits reimbursement 40.00

07/15/2016 48861 Northern Safety Co. 01-52-52102 Oil sorbent spill kits 222.95

07/15/2016 48862 Oroville Cable & Equipment Co. 01-54-54104 Aerokroil, carbon dioxide, safety plates, die grinder 434.83

07/15/2016 48863 Oroville Mercury-Register 01-50-50225 Newspaper subscription 250.99

07/15/2016 48864 Paramex Screening Services 01-52-52226 DOT testing and drug screens 211.50

07/15/2016 48865 R&B Company 01-00-22300 Backflow boxes, coupler, tapping saddle, gate valve 5,424.62

07/15/2016 48866 Ramos Oil Co., Inc. 01-56-56160 Fuel and diesel 4,577.75

07/15/2016 48867 Recology Butte Colusa Counties 01-56-56250 June 2016 garbage service 686.59

07/15/2016 48868 Richardson & Company 01-50-50216 2015 Financial statement audit services 4,020.00

07/15/2016 48869 Riebes Auto Parts 01-56-56150 Diesel exhaust fluid, fuel pump, batteries, rags 358.60

07/15/2016 48870 Tractor Supply Credit Plan 01-54-54104 Fuel tank, tire, spray want, fuel hoses 541.33

07/15/2016 48871 U S A Blue Book 01-53-53260 Gloves, windsock, phenol red solution 755.70

07/15/2016 48872 U.S. Postal Service 01-55-55114 Envelopes, postage paid 2,845.75

07/15/2016 48873 Vista Net, Inc. 01-58-58360 EMC hardware support 2,046.48

07/15/2016 48874 Jessica Weidman 01-55-55394 June 2016 health benefits reimbursement 40.00

07/22/2016 48875 Advanced Document Concepts 07-60-60380 June, 2016 copier maintenance 123.15

07/22/2016 48876 All Road Communications 07-65-65251 Satellite phone, Sly campground, June, 2016 65.93

07/22/2016 48877 Allied Electronics, Inc. 07-63-63270 Fluke meter 738.89

07/22/2016 48878 AT&T 07-66-66251 Local calls, 7/10-8/9/16 1,939.79

07/22/2016 48879 AT&T 07-60-60251 Circuits billing, 7/10-8/9/16 278.95

07/22/2016 48880 Bank of America - Bank Card 07-67-67408 GSI conference lodging and parking 1,601.40

07/22/2016 48881 Better Deal Exchange 07-63-63100 Air filters 19.31

07/22/2016 48882 CA Surveying & Drafting Supply 07-60-60106 Print heads for plotter/scanner 236.34

07/22/2016 48883 Consolidated Electrical Distributors, Inc. 07-63-63260 Material for grounding bar for WPH 326.80

07/22/2016 48884 Copy Center 07-63-63201 June 2016 shipping services 60.20

07/22/2016 48885 Home Depot Credit Service 07-63-63100 Screwdrivers, tool set, emergency light kit 96.89

07/22/2016 48886 Hust Brothers Inc. 07-66-66150 Sockets 30.15

07/22/2016 48887 William Malacky 07-63-63100 Batteries 32.23

07/22/2016 48888 Martin Crane & Rigging 07-64-64201 Crane service to clean grizzlies 1,250.00

07/22/2016 48889 Mendes Supply Company 07-65-65100 Paper products  131.15

07/22/2016 48890 Mt. Shasta Spring Water 07-63-63100 Bottled water 117.85

07/22/2016 48891 North Yuba Water District 07-66-66250 service 5/19/16-7/15/16 84.00

07/22/2016 48892 Oroville Ford 07-66-66150 Brake pads, life assembly 276.71

07/22/2016 48893 Oroville Safe & Lock 07-64-64100 Padlocks, keys 137.54

07/22/2016 48894 Ramos Oil Co., Inc. 07-66-66160 Fuel and diesel 3,076.56

07/22/2016 48895 Ray's General Hardware 07-66-66260 Glue, bolts, marking paint 33.50

07/22/2016 48896 Riebes Auto Parts 07-66-66150 Oil filters, ignition coil boot, indicator lamp, fuel lubricants 152.95

07/22/2016 48897 Tehama Tire Service, Inc. 07-66-66150 Flat tire repair 15.00

07/22/2016 48898 United Rentals (North America), Inc. 07-66-66171 Water truck repair 534.18

07/22/2016 48899 Wal-Mart Community 07-63-63100 Batteries, bottled water, kitchen and office supplies 234.66

07/22/2016 48900 Yelena Khomich 07-00-42331 Sly campgrounds reimbursement 20.00

07/22/2016 48901 Access Information Management 01-50-50201 June, 2016 shredding service 86.00

07/22/2016 48902 Advanced Document Concepts 01-50-50380 June 2016 Admin offices copier maintenance 200.96

07/22/2016 48903 Airgas, USA, LLC 01-52-52102 Ergodyne cooling towel 70.20

07/22/2016 48904 AT&T 01-50-50251 7/10-8/9/16 service 2,370.89

07/22/2016 48905 Basic Laboratory 01-53-53201 Monthly water testing 88.00

07/22/2016 48906 Leroy Christophersen 01-58-58408 ESRI conference expense reimbursement 2,608.03

07/22/2016 48907 Employee Relations 01-52-52201 Pre-employment background report 51.10

07/22/2016 48908 Enloe Medical Center 01-52-52226 Pre-employment physical 267.00

07/22/2016 48909 Shawn Hayse 07-65-65394 June 2016 health benefits reimbursement 40.00

07/22/2016 48910 Home Depot Credit Service 01-56-56370 Paint, tape, batteries, fertilizer, cleaning supplies 335.87

07/22/2016 48911 Robert Major 01-53-53394 June 2016 health benefits reimbursement 35.00

07/22/2016 48912 Arthur Martinez 01-50-50219 Annual tour supplies, wireless network extender, cards 579.99

07/22/2016 48913 Minasian, Meith, Soares 01-50-50208 June 2016 professional services 9,000.85

07/22/2016 48914 Oroville, City of 01-00-22907 June 2016 city utility tax 1,470.41

07/22/2016 48915 Riebes Auto Parts 01-56-56150 Brake cleaner, radiator reservoirs, couplers, air filters 100.34

07/22/2016 48916 SC-OR 01-53-53201 Lab analysis of TSS samples 30.00
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07/22/2016 48917 Ted Travis 01-54-54295 Work pants reimbursement 77.17

07/22/2016 48918 U.S. Bank 01-50-50219 Annual tour vehicles and supplies, concrete patching 1,362.95

07/22/2016 48919 Winston & Strawn LLP 07-67-67208 May 2016 professional aservices 415.00

07/22/2016 48920 California Rural Water Assoc. 01-54-54408 Distribution certification review, Olsgard 250.00

07/29/2016 48921 Kent Alberson 01-00-22200 Refund check 30.96

07/29/2016 48922 Mrs D A Bartley 01-00-22200 Refund check 28.19

07/29/2016 48923 Opal Dallas 01-00-22200 Refund check 21.92

07/29/2016 48924 Chris Mann 01-00-22200 Refund check 28.24

07/29/2016 48925 Brenda Price 01-00-22200 Refund check 16.52

07/29/2016 48926 Tom Robertson 01-00-22200 Refund check 15.80

07/29/2016 48927 Bare Bones Workwear 07-63-63100 Flame resistant clothing 762.01

07/29/2016 48928 Batteries Plus Bulbs 07-68-68100 Batteries 343.83

07/29/2016 48929 Butte Co. Dept. of Public Health 07-62-62201 Haz Mat release response plan fee 2,979.00

07/29/2016 48930 Consolidated Electrical Distributors, Inc. 01-61-61260 Tunnel lights, conduit fittings, gaskets 354.62

07/29/2016 48931 Dan's Electrical Supply 01-61-61260 Conduit, pliers, nylon straps 148.21

07/29/2016 48932 Dawson Oil Company 07-66-66160 Clear diesel for water truck 597.41

07/29/2016 48933 Grainger Inc. 07-66-66260 Flow meter for diesel tank 280.30

07/29/2016 48934 Hancock Petroleum Eng. 07-62-62200 CARB static decay test 482.90

07/29/2016 48935 Hust Brothers Inc. 07-66-66150 Bed safety switch 46.96

07/29/2016 48936 M J B Welding Supply 07-63-63100 Welding rod 112.55

07/29/2016 48937 McMaster Carr Supply Co. 07-66-66370 Pallet racking 875.17

07/29/2016 48938 Mendes Supply Company 07-65-65100 Paper products 131.15

07/29/2016 48939 Ray's General Hardware 07-64-64260 Pipe, fittings, valve, hose nozzle, door hooks 188.07

07/29/2016 48940 Riebes Auto Parts 07-66-66150 Spark plugs, silicone 12.05

07/29/2016 48941 Staples Credit Plan 07-60-60106 Office supplies, foam board 176.28

07/29/2016 48942 Accela, Inc. #774375 01-58-58408 Annual conference registration 699.00

07/29/2016 48943 Air Resources Board-PERP 07-62-62501 Registration fee, permit #113608 45.00

07/29/2016 48944 All Metals Pipe & Supply 01-54-54104 Ball valve, tank flanges, lynch pins 24.80

07/29/2016 48945 AT&T 01-53-53251 MRTP internet service, 7/14/16-8/13/16 27.43

07/29/2016 48946 AT&T 01-53-53251 Circuit billing, 7/5/16-8/4/16 706.93

07/29/2016 48947 Basic Laboratory 01-53-53201 NPDES monthly water testing 146.00

07/29/2016 48948 Better Deal Exchange 01-56-56370 Mending braces, wood stain, caulk gun, galvanized pipe 128.06

07/29/2016 48949 Butte Co. Dept. of Public Health 01-52-52201 Haz Mat release response plan fee 1,845.00

07/29/2016 48950 Dawn Cook 01-56-56394 June, 2016 Health benefit reimbursement 35.00

07/29/2016 48951 Cresco Equipment Rentals 01-54-54104 Saw blades 306.21

07/29/2016 48952 Duke Sherwood Contracting, Inc. 01-54-54201 AC, 12.97 tons 21,384.54

07/29/2016 48953 Grainger Inc. 07-62-62102 High voltage, Prop 65 warning signs 208.15

07/29/2016 48954 Home Depot Credit Service 01-56-56370 Lumber, tote, flex tubing, cleaning supplies 113.47

07/29/2016 48955 Hust Brothers Inc. 01-56-56370 Poly push dot union 6.99

07/29/2016 48956 Mobile Mini, LLC - CA 01-56-56370 Portable storage rental, 1 month 584.98

07/29/2016 48957 National Meter & Automation, Inc. 01-55-55102 Encoder, connectors and antenna port 1,147.82

07/29/2016 48958 Normac Inc. 01-00-22300 Backflows and boxes 7,672.49

07/29/2016 48959 North Valley Barricade, Inc. 01-54-54295 Employee work shirts 141.26

07/29/2016 48960 Pace Supply Corp. 01-00-22300 Hydrant, gate valves, poly tubes 6" class 200 21,897.84

07/29/2016 48961 Payless Building Supply 01-54-54104 Concrete, pallets, wood wedges 449.78

07/29/2016 48962 R&B Company 01-00-22300 Gate valve, couplers, ring kit 1,866.54

07/29/2016 48963 Cheri Richter 01-50-50408 Tuition, fees, course materials 1,582.49

07/29/2016 48964 Riebes Auto Parts 01-56-56150 Batteries 260.58

07/29/2016 48965 Safe Hearing America Inc 01-52-52201 Audiogram testing 1,045.00

07/29/2016 48966 Sierra Chemical Co. 01-53-53102 MRTP supplies 1,713.77

07/29/2016 48967 Staples Credit Plan 01-58-58100 Computer cables, hard drive, UPS back-up 393.36

07/29/2016 48968 Vista Net, Inc. 01-58-58100 Xeon processor 1,012.64

07/29/2016 48969 Wood Brothers Carpet 01-56-56370 Carpet replacement 20,801.69

07/29/2016 48970 A D P,  Inc. 01-50-50201 Payroll processing, PE 7/16/16 1,233.59

07/29/2016 48971 ACWA-JPIA 01-50-50400 August 2016 employee vision & dental insurance 8,639.02

07/29/2016 48972 ACWA-JPIA 01-50-50393 Apr-Jun 2016 workers compensation 49,027.00

07/29/2016 48973 AFLAC 01-00-22915 Employee supplemental insurance, PE 7/16/16 & 7/30/16 1,910.28

07/29/2016 48974 C A S H 01-50-50255 Safety bucks 50.00
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07/29/2016 48975 Cal PERS 01-50-50400 August 2016 employee health insurance 140,450.69

07/29/2016 48976 CalPERS 01-50-50413 PE 7/16/16 employee retirement contribution 40,049.89

07/29/2016 48977 CalPERS 457 Plan 01-00-22908 PE 7/16/16 empoyee 457 contributions 1,242.00

07/29/2016 48978 IBEW #1245 01-00-25207 August 2016 member dues 5,350.24

07/29/2016 48979 Lincoln Financial Group 01-00-22908 PE 7/16/16 employee 457 contributions 1,290.74

07/29/2016 48980 MassMutual Financial Group 01-00-22908 PE 7/16/16 employee 457 contributions 100.00

07/29/2016 48981 Moonlight Business Process Outsourcing 01-50-50114 UB statement processing June and July, 2016 cycles 4,376.64

07/29/2016 48982 Nationwide Retirement 01-00-22908 PE 7/2 & 7/16/16 employee 457 contributions 845.90

07/29/2016 48983 Reliance Standard Life 01-50-50402 August 2016 employee life insurance 1,001.82

07/29/2016 48984 Standard Insurance 01-50-50403 August 2016 employee disability insurance 3,020.41

07/29/2016 48985 Vantage Transfer Agents - 303705 01-00-22908 PE 7/2 & 7/16/16 employee 457 contributions 5,209.23

Total July, 2016 checks 1,614,994.25
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SOUTH FEATHER WATER AND POWER AGENCY

JULY 2016

PAYROLL STATE & FED TAXES 141,245.17$           

PAYROLL NET 270,032.34$           

TOTAL JULY, 2016 411,277.51$           

CREDIT CARD DETAIL

JULY 2016 PAYMENTS

Check # Date Description Amount

48753 7/1/2016 Bank of America

Business lunch 46.00$                   

Encroachment permit 90.64

Postage, certified mail 11.80

Total 148.44$                 

48880 7/22/2016 Bank of America 

Lodging for training 1,601.40$             

48918 7/22/2016 US Bank

Encroachment permit 90.64$                   

Concrete patching supplies 320.85

Tour vehicles and supplies 951.46

1,362.95$             

PAYROLL

Payroll and Credit Cards 
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Name or Company

Date Check # or Person Account Description Amount

67004 07/01/2016 AECOM USA, Inc. 06-00-11204/2010-0828 Engr services, 5/14/16-6/3/16 73,571.49

67005 07/08/2016 F&M Bank 06-00-11204/2010-0828 Escrow payment 15,000.00

67006 07/08/2016 Sierra Mountain Construction, Inc 06-00-11204/2010-0828 Apr 2016 construction services 213,750.00

67007 07/08/2016 South Feather Water & Power 06-00-22450 Inter-fund payment --

67008 07/22/2016 P G & E - Sacramento 06-00-11204/2010-0828 Elec batch plant service 842.60

Total July, 2016 Power Division Checks 303,164.09$            

POWER DIVISION

Checks Paid,  July, 2016
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TO: Board of Directors 
 
FROM: Shawn Hayse, Special Projects Manager 
 
DATE: August 17, 2016 
 
RE: Project Update: Ponderosa Tunnel Project / Lost Creek Dam Improvement Project  
 8/23/16 Board of Directors Meeting 
 
 
Ponderosa Tunnel Project 
 
Summary 
Shimmick Construction is preparing to begin site work on Tuesday, September 6, with a planned 
completion date of September 30.  Agency staff are currently reviewing submittals and making site 
preparations in anticipation of starting work as scheduled.   
 
 
Lost Creek Dam Improvement Project 
 
Summary 
No site work has transpired during this reporting period.  SMCI and AECOM are in the final stages of 
approving the revised plan for Corrective Action and Class 1 finish work.  SMCI anticipates resuming this 
work by August 22.   
 
Agency personnel are conducting bid solicitations for the mid-level outlet recoating, and for the low-level 
outlet discharge valve that are not a part of SMCI’s contract. 
 
Work Suspension 
The work suspension issued on July 11, 2016, regarding SMCI’s failure to revise and resubmit the 
Corrective Action Plan is nearing resolution.  AECOM is working with SMCI on reviewing the current work 
sequence plan, and site work is scheduled to resume by August 22. 
 
The work suspension issued on March 29, 2016, for failure to provide quality control, is also under active 
review.  AECOM is working to clarify the steps required for the Agency to provide a full release of this work 
suspension.   
 
Schedule 
An updated schedule will be provided once SMCI’s work suspension has been lifted.   



Lost Creek Dam Improvement Project Update 
August 23, 2016 
Page 2 

Table 1:  Finance Summary 

 

 
Finance / Change Orders 
A total of $149,115 was disbursed this month for design support and construction management.  No 
progress payments were made to SMCI.  A balance of $71,250 is currently being withheld from progress 
payment #13 resulting from a performance failure on the downstream facing.  Nineteen potential change 
orders remain under review, and no change orders were approved this month.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Upcoming Key Activities 
- Class 1 finish work 
- Corrective work on concrete facing 
- Update of work plan and CPM schedule 
- Valve selection and electrical design for Low-

Level Outlet valve operator  
- Mid-Level Outlet pipe recoating 
- Ditch tender water diversion 
 

2016 Major Milestones   
- To be identified upon approval of work plan and 

the work suspension release. 
 

Table 2: Potential Change Order Summary 
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TO: Board of Directors 
 
FROM: Dan Leon, Power Division Manager 
 
DATE: August 17, 2016 
 
RE: General Information (regarding matters not scheduled on agenda) 
 8/263/16 Board of Directors Meeting 
 
 
Operations 
The Power Division Summary Report for July 2016, reservoir storage charts, and Forbestown precipitation 
chart are attached.  The season-to-date rainfall total measured at Forbestown on August 16 is 0.0 inches (a 
typical condition for this time of year), and the 2011-2015 average rainfall total for this day is 0.01 inches.  
The 2015-2016 precipitation year ended on June 30, and the new 2016-2017 precipitation year started on 
July 1. 
 
The water release from Little Grass Valley Reservoir (LGVR) to Sly Creek Reservoir (SCR) is currently set 
at 195 CFS.  Releases from LGVR are being controlled to optimize generation efficiency, and avoid spillage 
of water past the powerhouses. 
 
Powerhouse availability for July 2016 is summarized in the table below: 
 

Powerhouse Capacity 
MW 

Availability 
Percent 

Generation Hrs. 
Full Load (Note 1) 

Generation Hrs. 
Partial Load (Note 1) 

Woodleaf 60.0 100 65 375 
Forbestown 37.5 100 46 370 
Kelly Ridge 11.0 100 560 103 
Sly Creek 13.0 100 88 236 

Note 1:  July 2016 has a total of 744 calendar hours. 
 
FERC Facility Inspections 
A written report was sent to the Agency by FERC inspector Jonathan Yip, following the facility inspections 
that took place in July.  Several action items for repairs and maintenance were included in the FERC report:  
 

• LGVR Spillway:  Repair two spalls on concrete;  
• Ponderosa Dam:  Repair low level outlet valves; 



10-foot long girder brace to be used 
during TSV testing, fabricated by Electrical 
Machinist Bob Cherry. 

• Woodleaf Powerhouse:  Install containment around station battery; 
• Sly Creek Penstock:  Remove corrosion on pipeline surface and recoat; and, 
• Forbestown Powerhouse:  Remove corrosion from TSV fasteners and recoat. 

 
The Agency is currently scheduling the execution of this work, and has submitted a written response to 
FERC with proposed dates for completion. 
 
FERC Report for EAP Tabletop and Functional Exercises 
Following the EAP Tabletop and Functional Exercises that were conducted by the Agency earlier this year, 
Water Resources Engineer Kyle Morgado will submit written reports, mandated by FERC, that document 
the exercises.  The reports are utilized by FERC to evaluate the overall execution of the exercises, and the 
level of coordination among emergency management agencies, local authorities, and the Agency. 
 
West Coast Hydro Users Group Meeting 
On August 11, Agency personnel attended the annual West Coast Hydro Users Group Meeting, held in 
Grass Valley.  The meeting, hosted by Nevada Irrigation District, was attended by personnel from several 
neighboring agencies and included many topics relevant to the operation and maintenance of hydro-electric 
facilities. 
 
Kelly Ridge Powerhouse Turbine Shutoff Valve Testing 
Next month, Agency operations and maintenance personnel will perform further testing of the new Dae Han 
(DHC) 48-inch turbine shutoff valve (TSV) installed in October of 2015.  The TSV testing will be conducted 
in the presence of HDR engineers and DHC technicians, in an effort to determine the root cause(s) of the 
closing malfunction. 
 

 
 
 
 
 
 
 
 

 
 
 
 

 
 
Additional Maintenance and Repair Projects 

• All Powerhouses:  Perform annual auto-testing. 
• Data Acquisition System:  Assemble and test. 
• Kelly Ridge PH:  Fabricate TSV testing fixtures. 
• LGVR Spillway:  Overhaul spill gate drive gearbox. 
• Lost Creek Reservoir:  Inspect log booms and buoys. 
• Miners Ranch Canal:  Fabricate and install personnel crossings.  Clean intake screens. 



LGV spillway drive gearbox, being rebuilt 
by Electrical Machinist Gary Daley. 

• Power Division Vehicle Fleet:  Perform ongoing repairs and maintenance. 
• Power Division Yard:  Service standby generators.  Clean warehouse.  Perform inventory. 
• Powerhouse Penstocks:  Perform inspections. 
• Sly Creek Campground:  Replace two damaged bathroom doors.  Repair holes in roadway. 
• Sly Creek PH Valve Chamber:  Refurbish electrical wiring and lighting. 
• Sly Creek Reservoir:  Inspect log booms and buoys. 
• South Fork Diversion Dam:  Replace propane gas lines and valves.  Service thermal generator. 
• Station 8:  Remove debris from trash rack area. 
• Woodleaf PH:  Troubleshoot generator bearing instrumentation. 

 



POWER DIVISION MANAGER'S REPORT                

2016

Release to SFFR Release to SFFR Release to Release to 
Maximum Elevation 5,045.50 Feet 3,530.00 Feet Below LGV Below Diversions Lost Creek Slate Creek
End of Month 
Conditions

January 5,023.45 Feet 3,495.46 Feet 10.70 cfs 7.26 cfs 7.20 cfs 612.00 cfs

February 5,031.01 Feet 3,512.42 Feet 8.53 cfs 6.66 cfs 5.90 cfs 12.90 cfs

March 5,040.26 Feet 3,519.07 Feet 148.00 cfs 8.33 cfs 8.82 cfs 318.00 cfs

April 5,043.10 Feet 3,516.48 Feet 31.30 cfs 10.80 cfs 8.37 cfs 14.90 cfs

May 5,045.82 Feet 3,525.05 Feet 13.90 cfs 10.30 cfs 8.37 cfs 10.70 cfs

June 5,045.28 Feet 3,517.78 Feet 16.00 cfs 10.50 cfs 8.37 cfs 21.60 cfs

July 5,042.10 Feet 3,503.35 Feet 195.00 cfs 11.00 cfs 8.59 cfs 9.30 cfs

August Feet Feet cfs cfs cfs cfs

September Feet Feet cfs cfs cfs cfs

October Feet Feet cfs cfs cfs cfs

November Feet Feet cfs cfs cfs cfs

December Feet Feet cfs cfs cfs cfs

Forbestown

January 915.42 MWH 10,826.34 MWH 10,420.48 MWH 6,844.10 MWH $1,214,616.15
February 4,124.82 MWH 26,787.37 MWH 7,332.04 MWH 7,034.10 MWH $1,447,969.08
March 5,631.59 MWH 39,482.18 MWH 26,640.53 MWH 7,354.80 MWH $1,715,974.66
April 6,248.66 MWH 38,360.27 MWH 23,697.47 MWH 7,146.82 MWH $1,863,048.19
May 1,256.37 MWH 7,317.02 MWH 4,983.28 MWH 4,386.66 MWH $819,670.80
June 1,722.01 MWH 9,153.91 MWH 5,547.83 MWH 4,485.25 MWH $975,261.40
July 2,467.26 MWH 14,787.76 MWH 8,129.71 MWH 6,408.40 MWH $1,386,847.15
August MWH MWH MWH MWH

September MWH MWH MWH MWH

October MWH MWH MWH MWH

November MWH MWH MWH MWH

December MWH MWH MWH MWH

22,366.13 MWH 146,714.85 MWH 86,751.35 MWH 43,660.13 MWH $9,423,387.43

Powerhouse Operations

Woodleaf

SOUTH FEATHER WATER AND POWER
SOUTH FEATHER POWER PROJECT

Reservoir  and Stream Operations

STREAM RELEASES

Energy Revenue

Sly Creek
RESERVOIR ELEVATIONS

Little Grass Valley

Sly Creek Kelly Ridge

Restriction from 5047.00 
feet for PMF
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 SOUTH FEATHER WATER & POWER AGENCY 
  

 
  

 
 
 
 

                                                      
  
 
TO: Board of Directors 
 
FROM: Matt Colwell, Water Division Manager 
 
DATE: August 18, 2016 
 
RE: General Information (regarding matters not scheduled on the agenda) 
 8/23/16 Board of Directors Meeting 
 
Water Treatment Operations 
MRTP treated water production for the month of July totaled 
257 million gallons, which is 93 percent of average for the 
month (table at right). The chart at the end of this report 
provides a historical perspective of cumulative water demand 
and production and shows the 2016 January-through-July 
demand at 97% percent of recent average. 
 
All bacteriological requirements were met for the Miners Ranch 
& Bangor Treatment Plants.  . 
 
Irrigation System Irrigation System  
It is reported that North Yuba Water District ended its 2016 irrigation season on July 25th.  It reduced its 
demand at SF14 accordingly. The current irrigation operations are:    
Forbestown Ditch    SF 14   =    14 cfs  

   NYWD   =     7 cfs (conveyance loss) 
           SFWPA @ WD 6   =     7 cfs   
Bangor Canal     SF 25  =     12 cfs  
Palermo Canal               SF30  =    13 cfs 
 
MRTP Improvement Project  
Agency personnel have been coordinating and providing 
information to the Overaa/Stantec team supporting the Phase 
II contract design and construction.  Significant team effort is 
being expended to finalize the design, equipment 
specifications, and construction drawings.  As anticipated in 
the Design/Build project approach, constant coordination and 
weekly team meetings have produced refinements and cost 
savings in equipment specifications and construction 
sequence.  Construction has begun on the Aluminum Sulfate 
tank containment, backwash return system, backwash basins, 

Miners Ranch 
Production July 2016 

Total (MG) 257 (93% of Avg) 
High (MGD) 9.2 
Low (MGD) 7.4 
Avg. (MGD) 8.3 

Aluminum Sulfate Tank Containment 



and solids handling facilities.  The first significant concrete pour in the bottom of the new backwash basin will 
occur on August 23rd.   

 
As of July 31st, 2016, approximately $2.2 million of the Phase I and Phase II contracted work, budgeted for 
$25.2 million, have been expended and the project continues within budget and schedule. 
 
On Thursday August 11th, an unidentified 6-inch waterline running through the project site was accidently 
ruptured.  Distribution crews 
isolated the line and 
eventually determined that the 
water mainline serving the 
Loafer Creek Recreation area 
(east and across the saddle 
dam) was miss-identified and 
did run through the project 
site.  Currently, Water Distribution crews are relocating approximately 450 feet of the mainline away from 
any conflict on the construction site. 
 
Jack Hill Pipeline Replacement 
On July 18th, distribution crews began the 2,500 feet of 6-inch domestic pipeline replacement along Jack Hill 
Drive starting at Royal Oaks and continuing to High Rocks Court. The $250,000 waterline replacement 
project is approved in the 2016 budget to replace the compromised 40-year old 6-inch asbestos concrete 
pipe.  At this writing, approximately 1,250 feet of pipeline has been installed and progress will continue as a 
priority. 
 
 
 
 
 
 
 
 
 
   
 
 
 

Backwash Return Pipeline New Backwash Basin 

Solids Handling Area and Relocation of Water Mainline 
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TO: Board of Directors 
 
FROM: Steve Wong, Finance Division Manager 
 
DATE: August 18, 2016 
 
RE: General Information (regarding matters not scheduled on the agenda) 
 8/23/16 Board of Directors Meeting 
 
 
South Feather Relicensing Consulting Services 
No invoices have been submitted this month by HDR for relicensing consulting services.  Total payments to 
HDR for relicensing services rendered through February 20, 2016 amount to $5,140,760.  The budget 
balance remaining under this agreement is $8,885. 
 
 
Policy #470, Investments 
The Agency’s policy for investments is presented to the Board each year.  Policy #470-Investments is 
attached for your review.  No changes to the policy are recommended at this time.  As a reminder, a report 
of the Agency’s cash and investments is included at the end of the financial report provided to the Board 
each month.  Also, with this annual review, delegation of investment authority is vested with the Agency’s 
Finance Division Manager. 
 
 
Miners Ranch Treatment Plant Improvement Project – Financing 
As discussed elsewhere in today’s agenda, plans have moved forward to fund the Miners Ranch Water 
Treatment Plant Improvement Project with certificates of participation (COPs).  A meeting is scheduled with 
Standard & Poor’s on August 31, the next step to obtain a credit rating for these certificates.  Based on a 
financial analysis prepared by the Agency’s underwriter and reviewed by the financial advisor, current 
municipal bond market conditions indicate an all-in cost of 3.74% with roughly $1.53 million in annual 
payments through final maturity of April 1, 2046 (projections assume the Agency receives an ‘A-’ S&P 
credit rating and bond insurance). 

The Agency also intends on refinancing the 2012 Bank of Nevada privately placed loan for modest 
refunding savings. Current projections estimate annual savings of approximately $4,500 through 2024. 
More importantly, refinancing the 2012 Bank of Nevada loan will provide uniformity to the security structure 
of the Agency’s senior lien debt obligations.  



The anticipated sale date for the 2016 Certificates of Participation is September 27, 2016 with an estimated 
closing date of October 11, 2016. 
 
Supplemental Appropriation/Budget Modification #5, Treatment Plant Operator-in-Training 
An MRTP Operator-in-Training position was a Priority 2 item in the Agency’s 2016 budget.  Funding for this 
position is now necessary with monitoring of the Improvement Project construction, maintaining the existing 
facilities while the construction is taking place and maintaining a number of new valves as they are 
installed.  Then, upon completion of the treatment plant Improvement Project, the addition of the operator 
will ensure that necessary and routine maintenance responsibilities for the expanded plant will be 
accomplished in addition to operational activities.  Savings will be achieved in the maintenance supplies 
(01-53-53260-0) and outside services (01-53-53201-0) accounts, so no negative fiscal impact is expected 
in this fiscal year.          
 
 
2017 Budget 
Work has commenced on assembling the 2017 Annual Budget.  The 2017 Budget Calendar is attached.  
The Finance Committee – Directors Edwards and Moreland – are scheduled to review the Proposed 
Budget on November 16, 2016, with adoption by the full Board at its November 22, 2016 regularly 
scheduled meeting. 
 



Policy #470 – INVESTMENTS  
 
Premise 
 
The Legislature of the State of California has declared that the deposit and investment of public 
funds by local officials and local agencies is an issue of statewide concern (California Government 
Code (CGC) §53600.6 and §53630.1); and,  
 
Government Code Sections 53600 and 53630, et seq., allow the legislative body of a local agency 
to invest surplus monies not required for the immediate necessities of the local agency; and, 
 
The Treasurer may be ordered by the Board of Directors to annually prepare and submit a 
statement of investment policy and such policy, and any changes thereto, is to be considered by 
the local agency’s legislative body at a public meeting (CGC §53646(a)). 
 
The Treasurer may be delegated the authority, for successive one-year periods, to act for the 
Board of Directors in the investment of Agency funds and to report fo the Board on the status of 
deposits and/or investments as may be determined appropriate by the Board. 
 
For these reasons, and to ensure prudent and responsible management of the public’s funds, it is 
the policy of the South Feather Water & Power Agency that, while meeting the daily cash flow 
demands of the Agency and conforming to all statutes governing the investment of South Feather 
Water & Power Agency funds, the Agency’s investment strategy will be prioritized to:  1) ensure 
safety of the investment; 2) maintain liquidity of the funds; and, 3) attain a reasonable rate of return 
on investments. 
 
Scope 
 
This investment policy applies to all financial assets of SFWPA.  These funds are accounted for in 
the Independent Annual Financial Report and include: 
    
General Fund    
Joint Facilities Operating Fund 
System Capacity Fund 
Retiree Benefits Fund 
Local Agency Investment Fund 
 
Prudence 
 
Investments shall be made with judgment and care, under circumstances then prevailing, which 
persons of prudence, discretion and intelligence exercise in the management of their own affairs; 
not for speculation, but for investment, considering the probable safety of their capital as well as 
the probable income to be derived.  The standard of prudence to be used by investment officials 
shall be the “prudent investor” standard (CGC §53600.3) and shall be applied in the context of 
managing an overall portfolio.  Investment officers acting in accordance with written procedures 
and this investment policy and exercising due diligence shall be relieved of personal responsibility 



for an individual security’s credit risk or market price changes, provided deviations for expectations 
are reported in a timely fashion and appropriate action is taken to control adverse developments. 
 
Objectives 
 
As specified in CGC §53600.5, when investing, reinvesting, purchasing, acquiring, exchanging, 
selling and managing public funds, the primary objectives of the investment activities, in order of 
priority, shall be: 
 
A. Safety:  Safety of principal is the foremost objective of the investment program.  Investments 

of SFWPA shall be undertaken in a manner that seeks to ensure the preservation of capital in 
the overall portfolio.  To attain this objective, diversification is required in order that potential 
losses on individual securities do not exceed the income generated from the remainder of the 
portfolio. 

 
B. Liquidity:  The investment portfolio will remain sufficiently liquid to enable SFWPA to meet all 

operating requirements that might be reasonably anticipated. 
 
C. Return on Investments: The investment portfolio shall be designed with the objective of 

attaining a market rate of return throughout budgetary and economic cycles, taking into 
account the investment risk constraints and the cash flow characteristics of the portfolio.   

 
Delegation of Authority 
 
Authority for the safekeeping of Agency funds, and to manage the investment program is derived 
from California Government Code Sections 53600, et seq. and 53630 et seq.  Management 
responsibility for the investment program is hereby delegated to the Treasurer, which delegation 
shall be renewed annually in accordance with law.  The Treasurer shall establish written 
procedures for the operation of the investment program consistent with this investment policy.  
Procedures should include references to: safekeeping, PSA repurchase agreements, wire transfer 
agreements, collateral/depository agreements and banking services contracts, as appropriate.  
Such procedures shall include explicit delegation of authority to persons responsible for investment 
transactions.  No person may engage in an investment transaction except as provided under the 
terms of this policy and the procedures established by the Treasurer.  The Treasurer shall be 
responsible for all transactions undertaken and shall establish a system of controls to regulate the 
activities of subordinate officials.  Under the provisions of California Government Code §53600.3, 
the Treasurer is a trustee and a fiduciary subject to the prudent investor standard. 
 
Ethics and Conflicts of Interest 
 
The Treasurer and other officers and employees involved in the investment process shall refrain 
from personal business activity that could conflict with the proper execution of the investment 
program, or which could impair their ability to make impartial investment decisions. 
 



Authorized Financial Institutions and Dealers 
 
The Treasurer will maintain a list of financial institutions, selected on the basis of credit worthiness, 
financial strength, experience and minimal capitalization authorized to provide investment services.  
In addition, a list will also be maintained of approved security broker/dealers selected by credit 
worthiness that are authorized to provide investment and financial advisory services in the State of 
California.  No public deposit shall be made except in a qualified public depository as established 
by state laws. 
 
For brokers/dealers of government securities and other investments, the Treasurer shall select only 
broker/dealers who are licensed and in good standing with the California Department of Securities, 
the Securities and Exchange Commission, the National Association of Securities Dealers or other 
applicable self-regulatory organizations. 
 
Before engaging in investment transactions with a broker/dealer, the Treasurer shall have received 
from said firm a signed Certification Form.  This form shall attest that the individual responsible for 
SFWPA’s account with the firm has reviewed SFWPA’s Investment Policy, has reviewed 
Government Code Sections 53630 et seq. and 53600 et seq., and that the firm understands the 
policy and legal requirements, and intends to present investment recommendations and 
transactions to SFWPA that are appropriate under the terms and conditions of the Investment 
Policy and fully compliant with applicable law. 
 
Authorized and Suitable Investments 
 
The South Feather Water & Power Agency is empowered by California Government Code §53601 
to invest in the following: 
 
A. Bonds issued by the South Feather Water & Power Agency. 
B. United State Treasury Bills, Notes & Bonds. 
C. Registered state warrants or treasury notes or bonds issued by the State of California. 
D. Registered treasury notes or bonds of any of the other 49 states. 
E. Bonds, notes, warrants, or other evidences of indebtedness of a local agency within the State 

of California. 
F. Federal agency- or United States Government-sponsored enterprise obligations, 

participations, or other instruments, including those issued or fully guaranteed by the issuing 
agency. 

G. Bankers’ acceptances with a term not to exceed 180 days’ maturity.  Not more than 40% of 
surplus funds can be invested in bankers’ acceptances and no more than 30% of surplus 
funds can be invested in the bankers’ acceptances of any single commercial bank. 

H. Prime commercial paper of U.S. corporations with assets greater than $500 million, with a 
term not to exceed 270 days and the highest ranking issued by NRSRO.  Commercial paper 
cannot exceed 25% of total surplus funds. 

I. Negotiable certificates of deposit issued by federally or state chartered banks or associations.  
Not more than 30% of surplus funds can be invested in certificates of deposit. 

J. Repurchase/reverse re-purchase agreements of any securities authorized by this section.  
Securities purchased under these agreements shall be no less that 102% of market value.  
(See additional special requirements in CGC §53601(j)) 



K. Medium term notes (not to exceed 5 years) of U.S. corporations rated “A” or better by 
NRSRO.  Not more than 30% of surplus funds can be invested in medium term notes. 

L. Shares of beneficial interest issued by diversified management companies (money market 
mutual funds) investing in the securities and obligations authorized by this Section.  Such 
funds must carry the highest letter and numerical rating not less than two NRSROs.  For 
additional restrictions and limits, see CGC §53601(l). 

M. Moneys held by a trustee or fiscal agent and pledged to the payment or security of bonds or 
other indebtedness, or obligations under a lease, installment sale, or other agreement of a 
local agency.   

N. Notes, bonds, or other obligations that are at all times secured by a valid first priority security 
interest in securities of the types listed in CGC §53651 and that are collateralized in amounts 
set forth in CGC § 53652. 

O. Any mortgage pass-though security, collateralized mortgage obligation, mortgaged backed or 
other pay-through bond, equipment lease-backed certificate, consumer receivable pass-
through certificate or consumer receivable backed bond of a maximum maturity of five years.  
Securities eligible for investment shall be issued by an issuer having an “A” or higher rating for 
the issuer’s debt as provided by an NRSRO and rated in a rating category of “AA” or its 
equivalent or better by an NRSRO.  Not more than 20% of surplus funds may be invested in 
this category of securities. 

P. Shares of beneficial interest issued by a joint powers authority that invests in the securities 
described above.  The investment advisor of the joint powers authority must be registered or 
exempt from registering with the SEC; have not less than 5 years experience in investing in 
the above-described securities; and have assets under management in excess of 
$500,000,000.   

Q. Any other investment security authorized under the provisions of CGC§ 53600 et seq. or 
53630 et seq.  

 
(Also, see CGC §53601 for a detailed summary of the limitations and special conditions that 
apply to each of the above listed investment securities.  CGC §53601 is included by reference 
in this investment policy.) 

 
Prohibited Investments.   
 
Under the provisions of CGC §53601.6, SFWPA shall not invest any funds covered by this 
Investment Policy in inverse floaters, range notes, interest-only strips derived from mortgage pools 
or any investment that may result in a zero interest accrual if held to maturity. 
 
Collateralization 
 
All certificates of deposits must be collateralized by U.S. Treasury Obligations.  Collateral must be 
held by a third party trustee and valued on a monthly basis in amounts set forth in CGC § 53652.   
 
Safekeeping and Custody 
 
All security transactions entered into by the South Feather Water & Power Agency shall be 
conducted on delivery-versus-payment (DVP) basis.  All securities purchased or acquired shall be 



delivered to SFWPA by book entry, physical delivery or by third party custodial agreement as 
required by CGC §53601. 
 
Diversification 
 
The South Feather Water & Power Agency will diversify its investments by security type and 
institution.  It is the policy of the South Feather Water & Power Agency to diversify its investment 
portfolio.  Assets shall be diversified to eliminate the risk of loss resulting from over concentration 
of assets in a specific maturity, a specific issuer or a specific class of securities.  Diversification 
strategies shall be determined and revised periodically.  In establishing specific diversification 
strategies, the following general policies and constraints shall apply: 
 
A. Portfolio maturities shall be matched versus liabilities to avoid undue concentration in a specific 

maturity sector. 
B. Maturities selected shall provide for stability of income and liquidity. 
C. Disbursement and payroll dates shall be covered through maturities investments, marketable 

U.S. Treasury bills or other cash equivalent instruments such as money market mutual funds. 
 
Reporting 
 
In accordance with CGC §53646(b)(1), the Treasurer shall submit to each member of the Board of 
Directors, and to the General Manager, a quarterly investment report.  The report shall include a 
complete description of the portfolio, the type of investments, the issuers, maturity dates, par 
values and the current market values of each component of the portfolio, including funds managed 
for SFWPA by third party contracted managers.  The report will also include the source of the 
portfolio valuation.  As specified in CGC §53646(e), for funds placed in LAIF, FDIC-insured 
accounts and/or in a county investment pool, the foregoing report elements may be replaced by 
copies of the latest statements from such institutions.  The report must also include a certification 
that:  (1) all investment actions executed since the last report have been made in full compliance 
with the Investment Policy; and, (2) SFWP will meet its expenditure obligations for the next six 
months as required by CGC §53646(b)(2) and (3), respectively.  The Treasurer shall maintain a 
complete and timely record of all investment transactions.  The Treasurer shall maintain a 
complete and timely record of all changes in investments and shall report monthly to the Board of 
Directors of all transactions made in the preceding month (CGC §53607). 
 
Investment Policy Review 
 
This Investment Policy shall be reviewed on an annual basis, and modifications must be approved 
by the Board of Directors, at a regularly scheduled meeting of the Board.  Delegation of investment 
authority to the Treasurer for the succeeding year shall also be considered at the time of the 
annual review. 
 
Adopted:  2/27/96 
Amended:  8/22/06, 4/23/13 
 



SOUTH FEATHER WATER AND POWER AGENCY 

BUDGET CALENDAR 

2017 ANNUAL BUDGET 

 

 

8/23/16 Financial Report to Board includes current year estimates. 

 

Wk of 9/5/16 2016 Capital Budget Review.  Budget Forms available. 

 

Wk of 10/3/16 Revenue projections completed. 

 

10/19/16  Requested budgets transmitted to Finance Division Manager. 

 

10/27/16 Meetings w/Departments 
 

11/2/16 Management Team Meeting.  Proposed Budget presented to 
Division Managers. 

 

11/16/16  Finance Committee reviews Proposed Budget. 
 

11/22/16 Board Meeting.  2017 Annual Budget presented to Board. 

 

 



South Feather Water and Power Agency

Joint Facilities Operating Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

REVENUE:
41150 Sale of Electricity 14,387,050 11,804,137 11,278,062 13,600,000 14,250,000 8,512,925

41502 Water Sales 380,985 315,744 7,431,740 200,000 250,000 0

42305 Current Service Charges 9,581 8,860 10,302 9,000 9,500 4,552

42331 Concession Income 22,154 23,967 20,602 20,000 24,000 22,294

49250 Interest Income 57,128 60,914 71,807 60,000 70,000 0

49321 State of CA, DWR 0 4,472 0 0 0 0

49929 Miscellaneous Income 165,039 6,896 10,894 1,000 2,100 2,064

Total Revenue 15,021,937 12,224,990 18,823,407 13,890,000 14,605,600 8,541,835

EXPENSES:
JFOF Administration, 7-60

Salaries & Benefits 806,720 952,508 739,378 676,800 764,500 382,263

Supplies 9,990 26,131 7,302 10,250 10,250 3,544

Services 294,323 272,882 150,812 134,950 134,950 62,472

Utilities 25,800 40,019 49,807 40,400 40,400 28,356

Fuel, Oil, Auto 0 0 0 0 0 0

Training/Dues 43,061 23,641 33,004 38,150 38,150 31,486

Total JFOF Administration, 7-60 1,179,894 1,315,181 980,303 900,550 988,250 508,121

Environ Health & Safety, 7-62

Salaries & Benefits 72,538 74,264 75,130 81,500 86,450 43,224

Supplies 19,086 6,841 13,401 29,100 29,100 6,734

Services 7,399 15,396 169,039 187,000 187,000 81,728

Utilities 0 0 0 0 0 0

Training/Dues 438 2,903 22,700 23,750 23,750 1,052

Total Environ Health & Safety, 7-62 99,461 99,404 280,270 321,350 326,300 132,738

Power Plant Operations, 7-63

Salaries & Benefits 2,421,103 2,319,980 2,255,969 2,204,550 2,520,000 1,259,555

Supplies 140,163 39,026 105,142 136,500 136,500 47,532

Services 219,031 325,818 167,101 292,000 292,000 63,503

Utilities 31,915 36,997 55,908 81,250 81,250 27,035

Training/Dues 11,859 16,617 6,118 26,000 26,000 4,358

Total Power Plant Operations, 7-63 2,824,071 2,738,438 2,590,238 2,740,300 3,055,750 1,401,983

Water Collection, 7-64

Salaries & Benefits 299,456 337,727 353,895 326,500 422,444 211,222

Supplies 47,376 37,409 39,186 47,850 47,850 14,621

Services 265,668 188,150 208,582 395,500 395,500 186,717

Utilities 6,117 5,411 4,332 7,500 7,500 1,912

Fuel, Oil, Auto 0 50 0 0 0 0

Training/Dues 407 1,279 0 1,450 1,450 0

Total Water Collection, 7-64 619,024 570,026 605,995 778,800 874,744 414,472

JFOF Pg 1 of 3



South Feather Water and Power Agency

Joint Facilities Operating Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

EXPENSES (CON'T):
Campgrounds, 7-65

Salaries & Benefits 79,299 131,710 57,445 68,680 70,000 35,161

Supplies 3,700 8,893 5,594 16,515 16,515 6,196

Services 7,632 7,081 4,250 11,000 11,000 5,990

Utilities 4,760 7,186 6,192 7,000 7,000 3,302

Fuel, Oil, Auto 159 150 0 500 700 696

Training/Dues 0 12,728 8,158 1,100 1,100 720

Total Campgrounds, 7-65 95,550 167,748 81,639 104,795 106,315 52,065

JFOF Plant & Shop, 7-66

Salaries & Benefits 312,791 233,924 344,539 457,000 394,000 196,984

Supplies 38,400 23,208 14,473 38,300 38,300 6,942

Services 123,622 28,956 27,050 37,000 37,000 14,005

Utilities 58,660 58,361 60,802 64,000 64,000 36,121

Fuel, Oil, Auto 103,352 91,464 86,550 116,000 116,000 38,851

Training/Dues 0 0 0 500 500 0

Total JFOF Plant & Shop, 7-66 636,825 435,913 533,414 712,800 649,800 292,903

Regulatory Compliance, 7-67

Salaries & Benefits 84,561 63,548 173,000 193,600 175,000 87,513

Supplies 1,468 109 901 700 700 601

Services 346,178 335,580 328,790 493,000 493,000 53,815

Utilities 117 0 0 0 0 0

Training/Dues 8,577 3,770 3,729 11,050 6,050 6,010

Total Regulatory Compliance, 7-67 440,901 403,007 506,420 698,350 674,750 147,939

Communications & IT, 7-68

Salaries & Benefits 192,216 176,781 222,288 224,000 255,500 127,756

Supplies 15,447 32,245 18,725 49,000 49,000 3,051

Services 27,657 26,267 21,492 33,250 33,250 10,237

Utilities 8,980 753 1,647 7,500 7,500 529

Training/Dues 1,827 3,607 5,785 9,000 9,000 0

Total Comm & IT, 7-68 246,127 239,653 269,937 322,750 354,250 141,573

TOTAL OPERATING EXPENSES 6,141,853 5,969,370 5,848,216 6,579,695 7,030,159 3,091,794

SUB-TOTAL, REVENUES OVER OPER EXP 8,880,084 6,255,620 12,975,191 7,310,305 7,575,441 5,450,041
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South Feather Water and Power Agency

Joint Facilities Operating Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

Other Non-Operating Expenses:

North Yuba Water District (709,000) (709,000) (709,000) (709,000) (709,000) (177,250)

Interest Expense (25,537) (26,291) (90,602) (150,000) (90,000) (68,343)

Captial Outlay
2016-0815 SFPP Vehicle Replacements, Flat bed truck 90,000 90,000 0

2014-0839 MRC Wall Repairs, 2014 45,000 55,000 53,390

2014-0885 FPH RTU upgrade 28,000 28,000 24,520

2014-0890 VEEAM Backup system 18,500 18,500 17,919

2014-0893 KPH TSV reinstallation 200,000 200,000 12,605

2015-0899 Ponderosa Dam low level valve operators 750,000 750,000 15

2015-0903 Forbestown HQ Radio upgrade 50,000 50,000 18,781

2016-0906 Testing equipment 12,000 14,100 14,080

2016-0907 WPH station chargers & batteries 50,000 50,000 0

2016-0908 Update Preventative Maintenance server 12,000 12,000 0

2016-0909 Virtualization & offsite backup 22,000 22,000 0

2016-0156 Replacement SAN 15,000 15,000 0

2016-0910 SCADA replacement 150,000 150,000 631

2016-0911 Spectracomm Path align 20,000 20,000 17,781

2016-0912 Pwr Div optical fiber 15,000 15,000 13,073

2016-0913 Radio bridge for LGV downstream 4,000 4,000 3,569

2016-0914 LGV thermal generator 10,000 10,000 6,630

Total Capital Outlay (1,606,247) (524,416) (716,977) (1,491,500) (1,503,600) (182,994)

Transfers:

General Fund-Minimum Payment (709,000) (709,000) (709,000) (709,000) (709,000) (177,250)

General Fund-Relicensing (1,143,262) (1,143,261) (1,143,261) (1,143,261) (1,143,261) 0

General Fund-Overhead (566,364) (590,304) (544,685) (600,000) (600,000) 0

Net NYWD, Capital Outlay and Transfers (4,759,410) (3,702,272) (3,913,525) (4,802,761) (4,754,861) (605,837)

NET REVENUE OVER EXPENSES 4,120,674 2,553,348 9,061,666 2,507,544 2,820,580 4,844,204

Beginning Balance 19,572,843 22,504,078 20,313,151 21,238,835 27,829,817 27,829,817

NYWD-Additional Payment (303,916) (2,139,677) 0 0 0 0

General Fund-Additional Payment (303,916) (2,139,677) 0 0 0 0

Loan Payable to PG&E (581,607) (464,921) (1,125,000) (6,600,000) (9,400,000) (5,190,000)

Water Transfer Accomodation Fee to PG&E (420,000) (1,000,000) 0 0

Ending Balance 22,504,078 20,313,151 27,829,817 16,146,379 21,250,397 27,484,021

NOTE:  Per NYWD agreement, 15% working capital reserve of $1,000,000, and $17,000,000 

contingency reserve is required.  Repayment to PG&E for loan for dam crest 

modification projects estimated to be $25,000,000 ($13,802,623 paid thru 7/31/2016).
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South Feather Water and Power Agency

General Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

REVENUE:

Water Sales Rev

41100 Domestic Water 2,394,442 2,115,926 2,172,247 2,000,000 2,175,000 1,132,311

41400 Irrigation Water 243,757 233,370 242,306 220,000 244,700 115,927

Sub-Total Water Sales Rev 2,638,199 2,349,296 2,414,553 2,220,000 2,419,700 1,248,238

Power Revenue

41305 Sly Cr Pwr Generation 1,446,062 1,309,517 980,584 1,375,000 1,450,000 917,366

41306 Surplus Wtr 172,809 137,487 104,982 75,000 100,000 0

Sub-Total Power Rev 1,618,871 1,447,004 1,085,566 1,450,000 1,550,000 917,366

Water Serv Chgs

42301 Sundry Billing (Job Orders) 11,451 22,865 41,429 1,000 1,000 0

   Other Water Serv Charges 74,317 68,291 55,191 50,000 50,000 30,400

Sub-Total Water Serv Chgs 85,768 91,156 96,620 51,000 51,000 30,400

Non-Oper Revenue

49250 Interest Earnings 7,897 4,232 4,809 10,000 10,000 126,927

49311 Property Taxes 503,840 510,239 517,354 515,000 520,000 242,798

49405 ACWA/JPIA RPA 0 3,109 34,400 1,000 34,400 476

49625 Back Flow Installation 28,205 16,404 19,270 10,000 12,000 10,200

49630 Back Flow Inspection 95,984 97,886 106,460 95,000 110,000 64,855

  Other Non-Oper Rev 29,331 13,905 16,702 15,000 17,000 389

  Surplus From Debt Service Funds 212,603 0 0 0 0 0

Sub-Total Non-Oper Rev 877,860 645,775 698,995 646,000 703,400 445,645

TOTAL GENERAL FUND REVENUE 5,220,698 4,533,231 4,295,734 4,367,000 4,724,100 2,641,649

EXPENSES:

General Administration, 1-50

Salaries & Benefits 1,154,211 974,485 686,310 744,228 805,800 402,869

Supplies 39,768 51,415 53,954 60,000 60,000 31,472

Services 351,701 407,827 267,513 231,500 231,500 90,583

Utilities 51,012 59,303 75,941 75,500 75,500 38,692

Fuel, Oil, Auto 0 0 0 0 0 0

Training/Dues 52,406 26,447 33,361 50,500 50,500 23,166

Total General Admin, 1-50 1,649,098 1,519,477 1,117,079 1,161,728 1,223,300 586,782

Water Source, 1-51

Source of Supply 14,113 12,976 13,213 13,200 13,600 13,582

Total Water Source, 1-51 14,113 12,976 13,213 13,200 13,600 13,582

Environ Health & Safety, 1-52

Salaries & Benefits 99,297 101,813 115,227 102,900 114,000 57,006

Supplies 16,529 19,436 13,757 20,500 20,500 7,165

Services 15,706 18,698 136,889 152,600 152,600 28,275

Utilities 0 0 0 0 0 0

Fuel, Oil, Auto 0 0 0 0 0 0

Training/Dues 3,682 3,130 11,979 5,750 5,750 588

Total EH&S, 1-52 135,214 143,077 277,852 281,750 292,850 93,034
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South Feather Water and Power Agency

General Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

EXPENSES (CON'T):

Water Treatment, 1-53

Salaries & Benefits 868,836 920,354 925,930 962,295 1,145,750 557,871

Supplies 126,881 151,027 82,114 135,900 125,900 46,807

Services 45,003 60,465 77,319 106,000 76,000 26,536

Utilities 64,670 54,115 47,158 63,000 63,000 57,690

Fuel, Oil, Auto 0 0 0 0 0 0

Training/Dues 4,406 264 6,751 12,100 12,100 6,061

Total Water Treat, 1-53 1,109,796 1,186,225 1,139,272 1,279,295 1,422,750 694,965

Transmission & Distribution, 1-54

Salaries & Benefits 1,661,728 1,659,371 1,720,100 1,809,675 1,959,000 979,476

Supplies 102,387 147,620 90,284 120,500 120,500 58,086

Services 9,101 1,539 7,234 63,000 63,000 21,830

Utilities 32,863 38,875 35,593 42,000 42,000 14,491

Fuel, Oil, Auto 436 634 92 0 0 0

Training/Dues 1,921 2,442 1,736 3,500 3,500 2,669

Total Trans & Dist, 1-54 1,808,436 1,850,481 1,855,039 2,038,675 2,188,000 1,076,552

Customer Accounts, 1-55

Salaries & Benefits 565,232 658,841 582,692 648,718 581,500 290,713

Supplies 78,422 60,544 96,735 100,000 100,000 39,385

Services 9,452 22,374 23,604 10,000 10,000 2,241

Utilities 0 0 0 0 0 0

Training/Dues 44 79 0 0 0 0

Total Cust Accts, 1-55 653,150 741,838 703,031 758,718 691,500 332,339

General Plant & Shop, 1-56

Salaries & Benefits 512,755 449,089 390,217 412,425 457,350 228,670

Supplies 22,938 31,750 14,281 52,200 52,200 33,921

Services 4,142 10,861 6,286 10,500 10,500 762

Utilities 27,839 29,467 31,528 30,000 30,000 9,918

Fuel, Oil, Auto 131,658 124,605 144,294 150,000 150,000 40,287

Training/Dues 0 0 0 0 0 0

Total Gen Plant & Shop, 1-56 699,332 645,772 586,606 655,125 700,050 313,558

Sundry & Expense Credits, 1-57

Salaries & Benefits 6,365 7,114 6,249 5,000 7,500 4,890

Supplies 8,151 0 17,208 0 0 0

Services 0 9,157 7,228 0 5,000 181

Total Sundry, 1-57 14,516 16,271 30,685 5,000 12,500 5,071

Information Technology, 1-58

Salaries & Benefits 247,909 256,975 255,545 263,689 298,350 149,170

Supplies 42,141 19,574 15,922 28,000 28,000 5,597

Services 35,654 46,650 33,677 45,000 45,000 22,636

Utilities 251 1,963 4,023 4,200 4,200 1,517

Training/Dues 7,172 10,575 9,512 14,100 14,100 3,347

Total Info Tech, 1-58 333,127 335,737 318,679 354,989 389,650 182,267

Sly Creek Power Plant, 1-61

Salaries & Benefits 152,222 394,650 412,726 405,100 405,100 107,174

Supplies 3,866 11,358 12,340 49,850 49,850 9,131

Services 32,830 60,412 37,565 51,500 51,500 19,383

Utilities 8,914 13,099 26,629 14,700 14,700 6,420

Training/Dues 0 0 0 2,000 2,000 0

Total Sly Creek Power Plant, 1-61 197,832 479,519 489,260 523,150 523,150 142,108

TOTAL OPERATING EXPENSES 6,614,614 6,931,373 6,530,716 7,071,630 7,457,350 3,440,258
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South Feather Water and Power Agency

General Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET ESTIMATED THRU 7/31/16

SUB-TOTAL, REVENUES OVER OPER EXP (1,393,916) (2,398,142) (2,234,982) (2,704,630) (2,733,250) (798,609)

Debt Service, 1-59

Supplies & Servces 1,527 0 0 1,000 3,000 0

Interest 82,973 75,789 67,679 69,755 69,800 15,876

Principal 364,354 298,280 309,904 309,917 310,000 157,618

Debt Service, 1-59 448,854 374,069 377,583 380,672 382,800 173,494

Other Non-Operating Expenses:

Captial Outlay:
2016-0053 WT-Minor Projects 0 0 0

2016-0054 TD-Minor Projects 0 0 0

2016-0056 GP-Vehicle Replacements, PU truck, distribution foreman 35,000 30,150 30,103

2016-0057 GP-Minor Projects 0 0 0

2016-0058 IT-Minor Projects 0 0 0

2012-0126 Shop HVAC 20,000 0 0

2014-0140 Warehouse Comm Room 4,500 4,000 75

2015-0143 WT Telemetry upgrade 10,000 10,000 3,728

2015-0144 Lwr Forbestown Ditch Improvement 50,000 50,000 12,126

2016-0149 WT-MRTP color printer 2,000 1,650 1,645

2016-0150 TD-North Ditch Lincoln bypass 40,000 40,000 0

2016-0151 TD-Dog Ranch Palermo 10,000 10,000 0

2016-0152 TD-Hydro-pneumatic tank 20,000 20,000 0

2016-0153 TD-Jack Hill pipeline replacement 250,000 250,000 12,427

2016-0154 TD-Shotcrete Pinecrest 35,000 35,000 0

2016-0155 GP-Copier replacement, warehouse 2,800 2,800 0

2016-0156 IT-Replacement SAN 15,000 15,000 0

2016-0157 GP-Adm offices copier replacement 12,000 9,000 8,932

2016-0904 SPH penstock corrosion mitigation 100,000 100,000 0

2016-0905 SPH oil vapor recovery system 10,000 10,000 0

Total Capital Outlay 266,864 249,205 260,061 616,300 587,600 69,036

Transfers:

SFPP Jt Facil Oper Fd-Minimum Payment 709,000 709,000 709,000 709,000 709,000 177,250

SFPP Jt Facil Oper Fd-Additional Payment 303,916 2,139,677 0 0 0 0

SFPP Jt Facil Oper Fd-Relicensing 1,143,262 1,143,261 1,143,261 1,145,000 1,143,261 0

SFPP Jt Facil Oper Fd-Overhead 566,364 590,304 544,685 600,000 600,000 0

Net Debt Service, Capital Outlay and Transfers 2,006,824 3,958,968 1,759,302 1,457,028 1,481,861 (65,280)

NET REVENUE OVER EXPENSES 612,908 1,560,826 (475,680) (1,247,602) (1,251,389) (863,889)

Beginning Balance (358,906) 254,002 1,814,828 981,911 1,339,148 1,339,148

Ending Balance 254,002 1,814,828 1,339,148 (265,691) 87,759 475,259
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South Feather Water & Power Agency

Irrigation Water Accounting

For The Period Of 1/1/2016 - 7/31/2016

ACCT CODE DESCRIPTION REVENUE EXPENSES

2016-0504 Palermo Canal 45,820$               156,254$             

2016-0505 Bangor Canal 50,026$               135,958$             

2016-0506 Forbestown Canal 7,236$                 95,682$               

2016-0507 Community Line 12,845$               14,026$               

Totals 115,927$             401,920$             

South Feather Water & Power Agency

System Capacity Fund Financial Report

August 23, 2016 Board Meeting

2016

2013 2014 2015 2016 ACTUAL

ACCOUNT DESCRIPTION ACTUAL ACTUAL ACTUAL BUDGET THRU 7/31/16

REVENUE:
42341 System Capacity Charges 26,016 28,561 31,051 20,000 42,390

49250 Interest Income 3,360 5,878 7,860 2,000 0

Total Revenue 29,376 34,439 38,911 22,000 42,390

CAPITAL OUTLAY:
2010-0105 Filters 12,195 0 0 0 0

2013-0135 MRTP Expansion/Improvement 13,365 4,151 360,925 3,340,000 1,852,111

2013-0136 MRTP Control System 20,612 123,301 5,064 0 0

Total Expenses 46,172 127,452 365,989 3,340,000 1,852,111

Net Revenue over Expenses (16,796) (93,013) (327,078) (3,318,000) (1,809,721)

Beginning Balance 1,689,279 1,672,483 1,579,470 369,370 1,252,392

Ending Balance 1,672,483 1,579,470 1,252,392 (2,948,630) (557,329)

Irrig Page 1 of 1



SOUTH FEATHER WATER AND POWER AGENCY

SCHEDULE OF CASH AND INVESTMENTS

July 31, 2016 

General Fund Cash and Savings Account 369,430$        

Power Division/PGE Account 1,331,676

LAIF 15,771,812

CalTrust 1,282,889

Rabobank Money Market 1,009,011

Five Star Bank 1,031,640

Fixed Income portfolio Rate Purch Date Purch Price Face Value Maturity Mkt Value Est Ann Income

Cash 14,309 3$                    

Boeing Cap Corp 2.125% 2/27/2013 249,298 238,000 8/15/2016 238,152 5,058

Proctor & Gamble 1.450% 3/22/2013 483,312 470,000 8/15/2016 470,150 6,815

PNC Funding Corp 2.700% 2/27/2013 246,944 232,000 9/19/2016 232,179 6,264

Safra Natl Bank CD 0.650% 10/27/2015 240,008 240,000 10/28/2016 240,060 1,560

First Bank PR CD 0.950% 11/12/2014 100,000 100,000 11/14/2016 100,115 950

Bank of India, New York 0.900% 12/29/2015 200,008 200,000 12/28/2016 200,320 1,800

Simon PPTY Group LP 2.800% 2/27/2013 248,969 234,000 1/30/2017 234,985 6,552

Eaglebank CD 0.850% 2/20/2015 240,008 240,000 2/21/2017 240,480 2,040

JP Morgan Chase Bank CD 0.950% 3/27/2015 240,008 240,000 3/27/2017 240,180 2,280

FNMA 0.600% 4/26/2016 240,350 240,000 4/20/2017 240,295 1,440

Oriental Bank CD 1.000% 11/3/2015 250,000 250,000 6/12/2017 250,145 2,500

American Comm Bank CD 1.000% 7/8/2015 240,008 240,000 7/10/2017 240,607 2,400

Compass Bank CD 1.300% 7/29/2015 240,008 240,000 7/31/2017 240,804 3,120

Capital One Bank CD 1.150% 9/23/2015 245,000 245,000 9/25/2017 246,139 2,818

Discover Bank CD 1.550% 10/10/2012 100,000 100,000 10/10/2017 101,074 1,550

Capital One Bank CD 1.350% 11/19/2014 200,008 200,000 11/20/2017 201,126 2,700

Ally Bank CD 1.150% 1/28/2016 240,008 240,000 1/29/2018 241,704 2,760

Bank of North Carolina CD 1.350% 8/28/2015 245,000 245,000 2/28/2018 245,149 3,308

United Bankers Bank CD 1.000% 2/29/2016 235,000 235,000 3/29/2018 236,459 2,350

Premier Business Bank CD 1.200% 9/24/2015 240,008 240,000 4/25/2018 242,441 2,880

Worlds Foremost Bank CD 1.100% 5/19/2016 100,000 100,000 5/18/2018 100,212 1,100

Worlds Foremost Bank CD 1.050% 5/19/2016 100,000 100,000 5/29/2018 100,205 1,050

Goldman Sachs CD 1.200% 5/29/2013 50,000 50,000 5/29/2018 50,256 600

American Express Federal Savings CD 1.650% 7/8/2015 240,000 240,000 7/9/2018 242,527 3,960

American Express Centurion Bank CD 2.000% 7/28/2014 98,614 97,000 8/1/2018 99,009 1,940

Sallie Mae Bank CD 1.800% 9/10/2014 240,000 240,000 9/10/2018 244,121 4,320

Key Bank CD 1.350% 10/29/2015 240,000 240,000 10/29/2018 243,672 3,240

Federal Farm Credit Bonds 1.270% 1/28/2016 250,000 250,000 1/28/2019 250,000 3,175

Goldman Sachs CD 1.650% 2/11/2015 150,000 150,000 2/11/2019 152,220 2,475

Community Bank of Texas CD 1.100% 3/16/2016 235,008 235,000 3/18/2019 237,670 2,585

Centrue Bank CD 1.100% 4/29/2016 240,008 240,000 4/29/2019 240,122 2,640

Wells Fargo Bank CD 1.350% 6/1/2016 245,000 245,000 6/17/2019 245,635 3,308

FNMA 1.125% 7/26/2016 247,000 247,000 7/26/2019 247,010 2,779

Total Fixed Income Portfolio 7,149,532 94,318$           

1.32%

TOTAL CASH & INVESTMENTS AT 7/31/2016 27,945,990$   

I certify that all investment actions have been made in full compliance with Policy #470- Investments, and that South Feather Water and Power

Agency will meet its expenditure obligations for the next six months.

Submitted by: Steve Wong, Finance Division Manager
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South Feather Water and Power Agency

Power Sold By Month

Average 
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South Feather Water and Power Agency

Cumulative Power Purchases

All Powerhouses
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Consumption Report.2016 1 8/19/2016 8:10 AM

MINERS RANCH TREATMENT PLANT CONSUMPTION:  2007 - 2016
Volume

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 6,669 6,725 6,769 6,618 6,591 6,598 6,616 6,663 6,672 6,704 8.090 8.207 8.889 7.916 7.573 9.100 8.047 11.685 7.688 7.475 153,959$     154,692$     159,260$     151,996$     150,322$     156,728$     145,841$     154,880$        139,478$        139,775$       
2 6,679 6,734 6,769 6,614 6,602 6,610 6,622 6,657 6,674 6,696 8.699 7.481 6.365 5.962 6.215 7.855 7.371 8.819 7.783 6.009 155,627$     152,150$     145,022$     141,650$     142,642$     145,621$     143,060$     143,562$        138,998$        133,089$       
3 6,683 6,734 6,611 6,600 6,588 6,615 6,645 6,654 6,678 6,705 7.152 7.257 5.880 5.253 6.421 7.274 8.303 7.179 7.233 5.392 148,605$     149,953$     141,538$     140,719$     143,299$     142,922$     147,452$     131,838$        137,866$        131,040$       
4 6,692 6,730 6,617 6,615 6,610 6,618 6,640 6,662 6,694 6,722 13.375 12.141 9.000 7.957 7.100 7.243 9.825 9.145 12.454 9.442 184,144$     178,390$     160,660$     153,889$     148,039$     141,677$     155,786$     144,600$        158,886$        147,149$       
5 6,696 6,732 6,618 6,623 6,596 6,635 6,661 6,671 6,688 6,714 14.079 22.608 18.122 9.442 11.917 11.881 20.637 18.218 12.981 13.049 187,560$     235,151$     210,095$     162,323$     175,915$     165,658$     207,047$     180,746$        163,157$        161,318$       
6 6,729 6,739 6,614 6,619 6,616 6,645 6,665 6,675 6,706 6,723 31.806 26.294 21.423 17.553 13.938 26.923 29.751 26.090 17.071 23.972 276,121$     254,186$     228,845$     207,800$     186,242$     236,470$     248,329$     211,696$        177,192$        204,069$       
7 6,704 6,723 6,613 6,626 6,620 6,641 6,665 6,692 6,704 6,721 32.093 32.619 31.394 29.635 28.752 31.456 30.060 29.446 25.388 26.940 284,092$     286,867$     279,461$     271,282$     266,205$     256,107$     249,809$     225,054$        209,770$        215,665$       
8 6,711 6,744 6,616 6,625 6,624 6,638 6,659 6,669 6,700  32.652 34.451 33.753 31.050 26.332 31.710 34.498 31.650 22.821  285,480$     296,155$     290,613$     277,308$     252,930$     257,040$     269,306$     233,688$        201,114$         
9 6,715 6,742 6,618 6,625 6,630 6,632 6,646 6,674 6,713  38.006 32.202 30.758 31.253 35.886 34.846 31.743 25.815 22.293  310,005$     285,155$     275,714$     277,684$     299,122$     271,217$     258,211$     211,713$        198,445$         

10 6,722 6,752 6,624 6,622 6,619 6,616 6,658 6,686 5,849  18.185 22.185 23.476 23.822 21.347 23.044 19.656 20.407 19.454  209,278$     233,964$     238,626$     240,410$     226,912$     217,820$     202,724$     190,447$        186,935$         
11 6,720 6,772 6,611 6,625 6,624 6,638 6,665 6,683 6,705  14.494 15.691 12.593 11.793 11.603 15.891 19.747 12.163 12.665  191,507$     198,159$     179,613$     175,699$     174,272$     184,789$     202,843$     157,653$        159,980$         
12 6,726 6,772 6,618 6,607 6,621 6,618 6,661 6,674 6,698  9.550 7.913 7.865 7.223 8.059 7.080 9.959 7.321 6.936  162,949$     154,678$     153,027$     148,725$     153,888$     141,840$     156,771$     137,748$        137,202$         

6,704 6,742 6,625 6,618 6,612 6,625 6,650 6,672 6,623 6,712 228.180 229.048 209.518 188.859 185.142 214.303 229.597 207.939 174.767 92.278 2,549,327$  2,579,501$  2,462,475$  2,349,484$  2,319,787$  2,317,887$  2,387,178$  2,123,626$     2,009,022$     1,132,104$    
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BANGOR TREATMENT PLANT CONSUMPTION:  2007 - 2016

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 23 23 22 23 22 22 21 21 24 24 11.8 12.7 12.6 12.7 13.5 29.3 10.8 35.1 27.9 28.7 386$           402$           396$           431$           423$           518$           378$           469$               482$               484$              
2 23 23 22 23 22 22 21 22 25 24 18.2 10.4 8.5 9.7 14.6 38.0 10.5 29.1 22.1 12.2 427$           387$           370$           412$           429$           537$           377$           458$               463$               416$              
3 23 23 20 23 22 22 21 22 24 25 12.9 15.5 8.9 10.0 15.5 22.0 17.3 10.2 19.5 20.8 394$           420$           363$           414$           435$           453$           413$           379$               443$               467$              
4 23 23 20 23 22 26 21 22 23 24 35.5 17.4 12.9 14.1 17.5 22.4 21.4 32.1 37.5 26.7 503$           432$           388$           441$           448$           455$           434$           471$               508$               477$              
5 23 23 20 23 22 22 21 22 23 24 52.2 35.1 30.1 15.8 22.1 25.9 36.3 35.6 35.1 30.5 586$           546$           498$           451$           477$           473$           513$           486$               497$               493$              
6 23 23 22 23 22 22 21 22 23 25 90.6 62.7 47.5 21.7 34.0 68.1 67.5 67.5 54.1 69.6 754$           699$           630$           489$           554$           692$           669$           619$               566$               650$              
7 23 24 23 23 22 22 21 23 23 26 79.9 79.0 111.9 73.7 60.9 87.8 89.7 101.9 75.3 74.6 799$           814$           969$           816$           726$           781$           758$           758$               645$               669$              
8 23 22 23 25 22 23 20 23 23  116.7 96.4 94.2 98.8 94.3 70.1 82.7 87.4 88.1  948$           855$           905$           982$           882$           717$           726$           698$               700$                
9 23 22 23 24 22 23 20 23 23  105.0 99.9 91.8 86.6 104.4 90.8 85.2 79.9 67.9  913$           876$           893$           888$           953$           820$           734$           671$               624$                

10 23 22 23 22 22 21 20 23 23  46.0 61.2 53.2 56.3 74.9 61.3 52.4 73.9 75.3  615$           699$           683$           696$           810$           642$           584$           653$               650$                
11 23 23 23 22 22 19 21 23 24  24.8 32.2 28.5 31.0 49.1 37.4 48.8 103.5 44.3  480$           521$           533$           534$           650$           489$           580$           733$               552$                
12 23 22 23 22 22 20 21 23 23  14.2 10.7 14.4 14.6 37.3 9.8 33.4 23.0 17.1  411$           384$           443$           429$           575$           358$           498$           448$               420$                

23 23 22 23 22 22 21 22 23 25 607.8 533.1 514.5 444.9 538.2 563.0 556.0 679.2 564.4 263.1 7,217$        7,034$        7,070$        6,983$        7,362$        6,935$        6,664$        6,841$            6,551$            3,655$           
Totals TotalsAverages
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COMMUNITY LINE WATER CONSUMPTION:  2007 - 2016

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 65 66 66 66 66 68 71 70 71 71 80.9 130.0 135.7 142.9 170.6 322.0 110.1 872.0 194.2 240.8 1,207$        1,289$        1,295$        1,302$        1,331$        1,518$        1,333$        1,981$            1,411$            1,451$           
2 63 64 65 65 68 68 70 70 70 71 127.8 102.3 130.6 69.8 106.3 404.9 173.9 305.7 159.1 221.4 1,234$        1,225$        1,272$        1,209$        1,296$        1,580$        1,393$        1,490$            1,345$            1,434$           
3 65 66 65 65 67 69 70 71 69 73 82.6 100.0 91.9 37.4 104.4 187.0 131.9 180.9 178.7 144.5 1,211$        1,258$        1,232$        1,176$        1,280$        1,388$        1,352$        1,399$            1,362$            1,384$           
4 66 65 66 65 67 69 70 71 70 73 189.3 193.1 126.7 125.4 105.1 238.1 174.4 198.3 567.5 146.7 1,344$        1,336$        1,274$        1,267$        1,281$        1,425$        1,393$        1,403$            1,717$            1,405$           
5 66 67 68 64 69 69 71 71 71 75 308.7 1,132.6 571.1 155.7 208.9 250.8 885.2 1,136.9 1,338.2 311.8 1,473$        2,308$        1,764$        1,280$        1,423$        1,442$        2,096$        2,221$            2,403$            1,583$           
6 69 68 71 67 70 71 73 73 72 76 1,664.0 1,950.8 1,361.4 528.2 603.8 1,371.3 1,944.1 2,799.6 1,728.1 1,678.7 2,921$        3,199$        2,609$        1,717$        1,834$        2,564$        3,152$        3,705$            2,758$            2,785$           
7 68 68 71 69 73 73 74 73 74 74 1,917.6 2,700.7 2,980.0 3,240.1 1,932.3 2,181.8 1,814.4 2,086.6 2,839.6 1,742.3 3,165$        3,972$        4,312$        4,545$        3,268$        3,381$        3,044$        3,074$            3,751$            2,806$           
8 68 68 71 70 74 74 74 73 75  2,508.1 2,852.6 2,800.1 2,958.5 2,224.4 2,706.8 2,352.4 2,887.0 2,214.4  3,773$        4,128$        4,127$        4,272$        3,574$        3,904$        3,563$        3,775$            3,232$             
9 69 68 71 71 72 74 73 73 78  2,988.4 2,757.6 2,403.5 3,913.4 2,939.1 2,678.5 2,305.6 3,128.0 3,187.6  4,265$        4,030$        3,718$        5,273$        4,279$        3,877$        3,500$        3,990$            4,094$             

10 69 67 70 71 72 74 73 73 75  1,403.1 2,362.4 2,473.9 2,812.4 1,852.5 1,568.5 795.9 1,515.1 1,848.8  2,648$        3,606$        3,773$        4,139$        3,168$        2,807$        2,045$        2,591$            2,891$             
11 69 68 68 71 69 75 72 72 75  582.2 1,003.6 553.7 1,090.4 453.0 1,502.6 1,437.6 441.5 1,247.8  1,807$        2,224$        1,760$        2,366$        1,674$        2,745$        2,646$        1,643$            2,394$             
12 68 69 67 68 69 71 71 72 74  239.5 274.6 300.8 223.2 612.4 164.6 432.8 170.4 506.9  1,423$        1,482$        1,482$        1,420$        1,838$        1,401$        1,660$        1,408$            1,734$             

67 67 68 68 70 71 72 72 73 73 12,092.2 15,560.3 13,929.4 15,297.4 11,312.7 13,576.9 12,558.4 15,722.2 16,010.8 4,486.1 26,471$      30,058$      28,619$      29,967$      26,247$      28,033$      27,176$      28,679$          29,093$          12,848$         
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FORBESTOWN DITCH WATER CONSUMPTION:  2007 - 2016

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 6 7 7 7 11 9 10 13 10 12 73.7 74.6 76.5 96.9 38.0 74.4 73.7 118.6 43.5 66.3 196$           215$           217$           238$           239$           244$           225$           301$               206$               224$              
2 6 7 7 7 10 9 10 13 11 11 66.5 66.5 67.3 67.4 1.1 67.3 66.8 111.9 74.2 66.8 196$           214$           214$           215$           176$           243$           225$           304$               271$               230$              
3 5 8 20 7 11 9 10 13 13 10 149.4 74.4 73.9 72.9 38.2 72.7 73.9 112.0 112.3 73.1 179$           232$           214$           213$           240$           242$           225$           295$               295$               207$              
4 7 7 7 7 11 13 11 13 19 16 123.0 101.9 88.3 72.7 50.5 71.3 78.0 126.9 318.9 178.7 267$           245$           231$           215$           271$           260$           249$           311$               471$               357$              
5 14 13 16 8 12 18 39 43 21 52 253.4 531.3 430.5 115.2 172.8 211.7 1,426.6 1,232.1 339.5 938.7 552$           454$           746$           292$           422$           488$           1,963$        1,703$            593$               1,261$           
6 30 28 34 24 29 51 59 64 53 55 896.1 1,664.7 1,597.5 773.1 862.5 1,526.7 2,056.1 2,023.9 1,213.8 1,549.1 1,581$        1,532$        2,597$        1,466$        1,654$        2,224$        2,855$        2,734$            1,640$            2,111$           
7 36 30 36 31 33 63 61 69 60 67 1,583.2 1,725.4 2,038.1 1,822.5 1,746.5 2,301.1 1,985.6 2,224.4 1,630.8 2,292.2 1,888$        3,393$        3,066$        2,831$        2,757$        3,122$        2,793$        2,987$            2,216$            2,881$           
8 37 36 35 33 34 65 63 69 65  1,810.4 2,299.0 1,590.0 2,022.6 2,215.2 2,237.8 2,217.9 2,494.9 2,142.3  2,014$        2,178$        2,628$        3,053$        3,286$        3,093$        3,042$        3,228$            2,762$             
9 37 36 35 33 34 65 64 45 66  1,772.5 2,042.9 1,878.6 1,945.5 2,126.9 2,374.3 2,463.5 2,152.8 2,222.0  2,035$        2,131$        2,989$        2,997$        3,203$        3,249$        3,326$        2,663$            2,901$             

10 20 20 22 20 19 40 43 25 31  726.4 918.5 1,044.6 1,133.4 859.8 1,201.6 1,190.5 602.8 722.5  784$           962$           1,702$        1,788$        1,433$        1,785$        1,806$        908$               990$                
11 14 12 16 15 14 17 22 14 20  168.2 222.7 242.3 128.4 155.4 209.0 367.7 208.8 291.5  436$           475$           565$           413$           441$           471$           684$           452$               541$                
12 8 8 9 12 10 12 14 12 17  148.3 75.4 83.0 39.4 79.0 111.3 150.4 79.5 174.6  316$           233$           258$           258$           272$           286$           359$           259$               419$                

29 27 30 25 27 50 55 33 32 32 7,771.2 9,797.4 9,210.6 8,289.9 8,346.0 10,459.3 12,150.8 11,488.7 9,285.8 5,164.9 10,445$      12,264$      15,428$      13,978$      14,393$      15,707$      17,753$      16,146$          13,305$          7,271$           
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BANGOR CANAL WATER CONSUMPTION:  2007 - 2016

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 159 163 173 175 173 180 181 209 214 216 724.20 842.00 948.91 993.91 851.48 1,449.67 916.02 2,330.39 1,136.63 1,241.78 3,620$        3,806$        4,086$        4,158$        3,992$        4,675$        3,936$        5,566$            4,580$            4,750$           
2 157 158 164 168 172 182 178 205 210 211 669.71 631.89 818.69 671.99 755.38 1,564.82 791.83 2,026.03 1,093.56 1,358.09 3,556$        3,541$        3,835$        3,759$        3,915$        4,799$        3,790$        5,275$            4,529$            4,767$           
3 160 160 164 168 166 179 176 209 218 211 645.28 620.43 674.56 651.87 783.17 1,002.97 862.55 1,294.22 1,451.72 1,185.55 3,513$        3,525$        3,637$        3,698$        3,799$        4,184$        3,807$        4,614$            4,842$            4,603$           
4 171 173 179 171 165 191 193 216 228 222 1,176.41 1,402.61 909.53 814.60 804.62 1,120.73 1,316.49 2,006.90 3,195.17 1,249.00 4,332$        4,559$        4,102$        3,901$        3,817$        4,311$        4,516$        5,400$            6,655$            4,805$           
5 198 213 215 188 190 210 238 245 258 247 2,877.85 5,377.98 3,817.34 1,190.88 1,544.43 1,575.54 4,811.61 4,365.91 4,568.56 3,193.52 6,556$        9,335$        7,720$        4,614$        5,009$        5,058$        8,605$        7,922$            8,306$            6,874$           
6 223 217 229 213 215 237 250 267 266 268 13,677.09 8,852.45 6,589.73 3,287.34 3,286.44 7,498.68 9,201.05 7,678.85 6,961.48 8,380.33 18,261$      13,123$      10,921$      7,278$        7,301$        11,217$      13,057$      11,227$          10,585$          11,814$         
7 227 230 229 232 226 244 259 276 270 278 14,958.77 10,229.44 9,009.45 10,161.09 8,363.15 10,117.22 9,556.34 9,165.64 10,198.52 9,262.09 19,641$      16,476$      13,476$      14,717$      12,739$      13,813$      13,500$      12,607$          13,433$          12,763$         
8 227 226 239 236 238 255 259 273 272  18,647.25 11,273.23 9,695.74 9,718.66 9,352.24 10,506.24 10,284.58 10,106.26 9,011.07  23,465$      15,758$      14,358$      14,331$      13,949$      14,353$      14,191$      13,384$          12,444$           
9 227 235 238 234 238 257 255 274 274  17,226.77 10,452.92 9,406.75 10,033.50 11,001.37 11,321.96 9,585.02 9,439.48 9,300.34  22,473$      15,090$      14,060$      14,637$      15,684$      15,205$      13,514$      12,817$          12,761$           

10 213 223 231 221 223 244 247 267 268  8,000.91 8,021.02 8,121.09 8,699.87 7,071.95 8,918.25 7,866.75 7,708.13 9,205.77  12,099$      12,319$      12,572$      12,979$      11,308$      12,698$      11,706$      11,164$          12,558$           
11 183 204 201 206 205 217 236 242 256  3,146.31 4,399.09 3,293.95 3,738.01 2,790.06 5,017.10 5,666.04 3,426.50 4,516.74  6,562$        8,184$        7,041$        7,587$        6,586$        8,513$        9,431$        7,026$            8,250$             
12 175 180 186 182 186 186 219 221 225  1,342.71 978.35 1,192.89 1,005.61 1,221.65 1,012.92 2,302.99 1,570.26 2,068.11  4,500$        4,239$        4,563$        4,304$        4,618$        4,117$        5,828$        5,164$            5,610$             

193 199 204 200 200 215 224 242 247 236 83,093.25 63,081.42 54,478.63 50,967.33 47,825.93 61,106.09 63,161.29 61,118.57 62,707.67 25,870.34 128,578$     109,955$     100,370$     95,962$      92,717$      102,941$     105,882$     102,165$        104,553$        50,375$         
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PALERMO CANAL WATER CONSUMPTION:  2007 - 2016

Month 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1 80 80 80 79 77 83 94 100 101 104 636.15 467.73 638.54 524.34 368.52 709.05 545.08 685.64 556.62 608.26 2,124$        1,898$        2,100$        1,964$        1,746$        2,189$        2,061$        2,248$            2,244$            2,244$           
2 79 76 78 77 78 79 76 103 97 102 586.00 466.70 474.43 518.60 347.59 550.70 454.37 599.84 586.42 482.14 2,095$        1,860$        1,932$        1,960$        1,768$        1,982$        1,213$        2,259$            2,120$            2,120$           
3 79 76 70 76 77 79 92 98 101 103 916.98 486.41 308.81 547.86 359.14 510.12 662.78 517.52 837.86 583.66 2,043$        1,866$        1,539$        1,936$        1,737$        1,910$        2,145$        2,006$            2,197$            2,197$           
4 89 150 79 77 80 87 95 121 155 102 973.82 4,331.96 593.43 556.76 395.44 445.02 880.41 1,469.37 4,459.84 688.77 2,636$        7,122$        1,991$        1,975$        1,835$        1,868$        2,418$        3,313$            2,307$            2,307$           
5 159 174 163 107 136 167 206 189 206 193 4,445.04 6,901.03 5,598.44 1,612.15 3,316.14 4,560.10 9,379.10 7,575.08 9,233.22 7,660.45 7,460$        10,203$      8,682$        3,584$        5,845$        7,210$        12,534$      9,714$            10,085$          10,085$         
6 202 205 204 177 173 216 233 218 224 220 9,103.04 10,264.94 8,829.84 7,006.06 6,800.98 9,777.48 11,507.05 10,630.11 10,903.44 10,650.04 13,087$      14,335$      12,817$      10,443$      10,139$      13,076$      14,997$      13,244$          13,280$          13,280$         
7 204 219 221 210 193 220 234 220 228 222 9,592.59 9,783.62 10,598.90 11,051.13 9,356.00 11,086.98 11,528.65 10,116.88 11,661.46 11,066.67 13,612$      14,055$      14,945$      15,201$      13,159$      14,392$      15,070$      12,831$          13,687$          13,687$         
8 201 207 215 211 212 232 233 228 233  9,372.64 10,238.86 10,589.77 11,664.89 10,711.85 11,815.71 12,108.86 11,198.22 11,758.93  13,326$      14,322$      14,832$      15,884$      14,908$      15,295$      15,605$      13,931$            
9 205 219 208 207 202 215 218 224 232  9,218.87 9,706.46 9,540.67 10,755.00 10,716.74 10,634.66 9,146.39 10,918.29 12,076.24  13,235$      13,975$      13,634$      14,885$      14,754$      13,875$      12,503$      13,632$            

10 144 163 164 184 140 196 181 190 209  2,900.42 5,106.18 4,388.30 7,141.06 2,895.79 7,008.34 4,958.05 5,278.09 6,546.06  5,544$        8,194$        7,480$        10,683$      5,502$        10,055$      7,808$        7,973$              
11 109 112 95 90 89 109 112 107 114  1,168.79 1,441.04 794.98 514.52 684.82 1,051.66 1,261.65 956.55 1,024.45  3,128$        3,498$        2,562$        2,150$        2,311$        2,800$        3,050$        2,651$              
12 85 90 82 81 81 97 97 104 107  594.79 632.75 501.08 405.46 551.69 675.15 634.91 529.28 656.68  2,111$        2,251$        1,992$        1,862$        2,035$        2,234$        2,205$        2,155$              

136 148 138 131 128 148 156 159 167 149 49,509.13 59,827.69 52,857.20 52,297.83 46,504.67 58,824.97 63,067.29 60,474.87 70,301.20 31,739.99 80,401$      93,579$      84,506$      82,528$      75,739$      86,887$      91,609$      85,956$          45,919$          45,919$         
Totals

Revenue

Averages

Volume
(x 1,000 cf)

Totals

Customers

0.00

2,000.00

4,000.00

6,000.00

8,000.00

10,000.00

12,000.00

14,000.00

1 2 3 4 5 6 7 8 9 10 11 12

C
ub

ic
 F

ee
t 

x 
1,

00
0 

Month 

VOLUME 

2007 2008 2009 2010 2011

2012 2013 2014 2015 2016

 $-

 $2,000

 $4,000

 $6,000

 $8,000

 $10,000

 $12,000

 $14,000

 $16,000

 $18,000

1 2 3 4 5 6 7 8 9 10 11 12Month 

REVENUE 

2007 2008 2009 2010 2011

2012 2013 2014 2015 2016



 SOUTH FEATHER WATER & POWER AGENCY 
  

 
  

 
 

 
TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 
DATE: August 18, 2016 
 
RE: General Information (regarding matters not scheduled on the agenda) 
 8/23/16 Board of Directors Meeting 
 
 
Natel Energy 
At the June board meeting, Mr. Hickman reported on Natel Energy, a micro-hydro-generator company, 
whose generators could feasibly have application on the Agency’s ditch system.  Subsequently, Natel 
Energy’s Eric Thompson and I discussed necessary installation parameters for their product.  To have a 
reasonable return on investment, an installation site would need to be within several hundred yards of 
existing transmission facilities, have access to a channel flowing 20-30 cfs, and have an immediate 
elevation drop (head) of 10-35 feet (a flow of 30 cfs and 35 feet of head is preferable).   
 
The Bangor and Palermo canals are the only two with alignments that are occasionally near existing PG&E 
transmission lines.  However, neither canal has any locations where there is an immediate elevation 
differential that would provide the necessary head for a micro-hydro plant. 
 
Election 
Congratulations to Jim Edwards and Lou Lodigiani who are unopposed in the November election for 
Agency directors. 
 
Power Division Management Team Restructuring 
Last month I advised that I would be providing a Power Division management team restructuring plan for 
board consideration at this meeting.  Power Division managers and I began working on this last April, but 
postponed its delivery to avoid conflict with the General Manager recruitment process.  Now that the new 
GM has been selected, I’d like to get his input on the plan and, therefore, am again postponing its delivery 
– this time until the October board meeting.  
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TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 
DATE: August 18, 2016 
 
RE: MRTP Improvement Project – Financing 
 Agenda Item for 8/23/16 Board of Directors Meeting 
 
 
This agenda item continues the actions needed to conclude the financing for the MRTP Improvement 
Project, and should follow after adjournment of the Financing Corporation meeting, and just after the 
Agency board meeting is convened. 
 
Documents attached to the Corporation’s agenda information packet that are relevant to and/or referenced 
in the attached resolution for Agency board consideration are: 
 
 Executive Summary 
 Assignment Agreement;  

2016 Installment Purchase Contract; and, 
 Trust Agreement. 
 
In addition to the resolution that will affect the necessary actions for the financing once adopted, also 
attached are the following documents that are relevant to and/or referenced in the resolution: 
 
 Purchase Contract;  

Preliminary Official Statement; and, 
 Continuing Disclosure Certificate. 
 
As with the resolution to be adopted by the Financing Corporation’s board, approval of the resolution 
attached hereto by the Agency’s board is necessary to complete the financing that will provide the 
required funding for the project.  Prior action to approve commencement of construction of the project was 
predicated on the board’s commitment to approve the financing, which is now before the board. 
  
  



The recommended form of action is: 
 

“I move adoption of Resolution 16-08-01, approving issuance of Certificates of 
Participation in installment payments to fund the MRTP Improvement Project, 
authorizing execution of a 2016 Installment Purchase Contract, a Trust Agreement, 
a Purchase Agreement and a Continuing Disclosure Certificate relating to said 
Certificates of Participation, and authorizing the form of and distribution of an 
Official Statement.” 
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RESOLUTION OF THE BOARD OF DIRECTORS 
 

Resolution 16-08-01 
 

APPROVING ISSUANCE OF CERTIFICATES OF PARTICIPATION IN INSTALLMENT 
PAYMENTS TO BE MADE BY THE AGENCY FOR PURCHASE OF CERTAIN 
EXPANSION AND UPGRADE IMPROVEMENTS TO THE ENTERPRISE OF THE 
AGENCY; APPROVING FORMS OF AND AUTHORIZING EXECUTION OF A 2016 
INSTALLMENT PURCHASE CONTRACT, A TRUST AGREEMENT, A PURCHASE 
AGREEMENT AND A CONTINUING DISCLOSURE CERTIFICATE RELATING TO 
SUCH CERTIFICATES OF PARTICIPATION; AUTHORIZING FORM AND 
DISTRIBUTION OF AN OFFICIAL STATEMENT; AND AUTHORIZING OTHER 
ACTIONS IN CONNECTION THEREWITH 

 
 
 WHEREAS, the South Feather Water and Power Agency (the “Agency”) presently owns and 
operates certain facilities and property for its domestic water system and hydroelectric system (collectively, 
the “Enterprise”); and, 
 
 WHEREAS, the Agency is authorized by law to purchase facilities constituting improvements 
to its Enterprise; and, 
 
 WHEREAS, the Agency has previously entered into a Refunding Bond Agreement (the 
“Refunding Bond Agreement”), by and between the Agency and Bank of Nevada, dated as of October 1, 
2012, whereby the Agency refunded certain obligations incurred to refinance certain projects relating to the 
Enterprise (the “Prior Project”); and, 
 
 WHEREAS, the Agency has determined that it is in the best interests of the Agency and the 
residents within its jurisdiction and is necessary and proper for the Agency that certain expansion and 
upgrade improvements to the Enterprise of the Agency (the “Miners Ranch Water Treatment Plant 
Improvement Project” and, together with the Prior Project, the “Project”) be purchased by the Agency; and, 
 
 WHEREAS, the South Feather Water and Power Agency Financing Corporation, a nonprofit 
public benefit corporation (the “Corporation”), has agreed to assist the Agency by acquiring, constructing, 
rehabilitating and equipping the Miners Ranch Water Treatment Plant Improvement Project for and by 
conveying and selling the Miners Ranch Water Treatment Plant Improvement Project and the Prior Project 
to the Agency, and the Agency has agreed to purchase the Project from the Corporation; and, 



 
 WHEREAS, the Agency has agreed to make scheduled installment payments to the 
Corporation for the purchase of the Project from the Corporation. 
 
 NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the South Feather Water 
and Power Agency, as follows: 
 

Section 1. The Board of Directors of the Agency finds that all of the recitals herein are true 
and correct and that the Project is for the common benefit of the Agency and the residents within its 
jurisdiction. 

Section 2. The execution and delivery by the Trustee, pursuant to the Trust Agreement, of 
the South Feather Water and Power Agency Miners Ranch Water Treatment Plant Improvement Project 
Certificates of Participation (the “Certificates”), evidencing and representing fractional undivided interests in 
the rights to receive Installment Payments (as that term is defined in the Trust Agreement) payable by the 
Agency pursuant to the 2016 Installment Purchase Contract (as herein defined), in the principal amount of 
not to exceed $30,000,000, payable in the years and in the amounts, with interest components with respect 
thereto, as shall be specified in the Trust Agreement as finally executed, is hereby authorized and 
approved. 

Section 3. The form of preliminary Official Statement (the “Official “Statement”) in preliminary 
form relating to the Certificates submitted to this meeting and on file with the Secretary of the Board of 
Directors of the Agency is hereby approved.  The General Manager of the Agency, Finance Division 
Manager of the Agency, Water Division Manager of the Agency, or any officer of the Agency duly 
designated by the Agency for a specific purpose hereunder (each, an “Authorized Agency Representative”) 
is hereby authorized and directed, at the time of the delivery of the Certificates, for and in name and on 
behalf of the Agency, to execute a final Official Statement in substantially the form of the preliminary Official 
Statement submitted to this meeting, with such additions thereto or changes therein as the Authorized 
Agency Representative may require or approve, such approval to be conclusively evidenced by the 
execution and delivery thereof.  The Authorized Agency Representative is authorized to certify on behalf of 
the Agency that the preliminary form of the Official Statement is deemed final as of its date, within the 
meaning of Rule 15c2-12 promulgated under the Securities Exchange Act of 1934 (except for the omission 
of certain pricing, rating and related information as permitted by said Rule).  Stifel, Nicolaus & Company, 
Incorporated (the “Underwriter”), as underwriter with respect to the Certificates, is hereby authorized to 
distribute copies of the preliminary Official Statement to persons interested in purchasing the Certificates 
from the Trustee, and the Underwriter is hereby authorized to distribute copies of the final Official 
Statement to persons purchasing the Certificates and other interested parties. 

Section 4. The form of 2016 Installment Purchase Contract (the "2016 Installment Purchase 
Contract") relating to the Agency’s Project proposed to be executed and entered into as of September 1, 
2016, by and between the Agency and the Corporation, submitted to this meeting and on file with the 
Secretary of the Board of Directors of the Agency, and the terms and conditions thereof, are hereby 
approved, and the Authorized Agency Representative is hereby authorized and directed, for and on behalf 
of the Agency, to execute and deliver the 2016 Installment Purchase Contract in substantially said form, 
with such changes therein as such signatory, with the advice of counsel, may require or approve, such 
approval to be conclusively evidenced by the execution and delivery thereof, and the Secretary of the 
Board of Directors of the Agency is authorized and directed to attest such execution. 



Section 5.  The form of Trust Agreement (the "Trust Agreement") providing for the issuance 
of the Certificates proposed to be executed and entered into as of September 1, 2016, by and among U.S. 
Bank National Association, as Trustee (the “Trustee”), the Corporation and the Agency, submitted to this 
meeting and on file with the Secretary of the Board of Directors of the Agency, and the terms and 
conditions thereof, are hereby approved, and the Authorized Agency Representative is hereby authorized 
and directed, for and on behalf of the Agency, to execute and deliver the Trust Agreement in substantially 
said form, with such changes therein as such signatory, with the advice of counsel, may require or approve, 
such approval to be conclusively evidenced by the execution and delivery thereof, and the Secretary of the 
Board of Directors of the Agency is authorized and directed to attest such execution. 

Section 6. The form of agreement, entitled “Purchase Agreement,” between the Underwriter 
and the Agency, in substantially the form submitted to this Board, is hereby approved.  The Authorized 
Agency Representative is hereby authorized and directed to negotiate with the Underwriter interest rates 
represented by the Certificates and the price to be paid to the Agency for the Certificates, which shall not 
be less than the par value thereof less an underwriter’s discount of not to exceed 0.625% of the principal 
amount and less an original issue discount or plus an original issue premium; provided, that the true 
interest cost of the Certificates shall not exceed 4.50%; and, if such price is acceptable to the Authorized 
Agency Representative, the Authorized Agency Representative is hereby further authorized and directed to 
fill in the blanks therein and to execute and deliver the Purchase Agreement, substantially in the form 
presented to this meeting, with such additions, changes and corrections therein, including the determination 
of the aggregate principal amount of the Certificates, as said officer shall require or approve, such approval 
to be conclusively evidenced by the execution thereof. 

Section 7. The form of Continuing Disclosure Certificate (the “Continuing Disclosure 
Certificate”) relating to the Certificates proposed to be executed and delivered as of the date of delivery of 
the Certificates, submitted to this meeting and on file with the Secretary of the Board of Directors of the 
Agency, and the terms and conditions thereof, are hereby approved, and the Authorized Agency 
Representative is hereby authorized and directed, for and on behalf of the Agency, to execute and deliver 
the Continuing Disclosure Certificate in substantially said form, with such changes therein as such 
signatory, with the advice of counsel, may require or approve, such approval to be conclusively evidenced 
by the execution and delivery thereof. 

Section 8. The officers of the Agency are hereby authorized and directed, jointly and 
severally, to do any and all things and to execute and deliver any and all documents (including signature 
certificates, no-litigation certificates, tax certificates and certificates concerning the contents of the Official 
Statement describing the Certificates) which they may deem necessary or advisable in order to 
consummate the issuance, sale and delivery of the Certificates, and otherwise to effectuate the purposes of 
this resolution. 

Section 9. This resolution shall take effect from and after its date of adoption. 

  
  



 PASSED AND ADOPTED by the Board of Directors of the South Feather Water and Power 
Agency at the regular meeting of said Board on the 23rd day of August 2016, by the following vote: 
 

AYES:  
 
NOES:  
 
ABSTAINED:  
 
ABSENT:  

 
 
  

Lou Lodigiani, President 
South Feather Water and Power Agency 

 
(seal) 
 
ATTEST 
 

 
       
Michael C. Glaze, Secretary of the Board of Directors 
South Feather Water and Power Agency 

 
APPROVED AS TO FORM: 
 
 
       
Dustin Cooper, Legal Counsel 
South Feather Water and Power Agency  

 



SECRETARY'S CERTIFICATE 
 
 
 
MICHAEL C. GLAZE, certifies that: he is the Secretary of the Board of Directors of the South Feather 
Water and Power Agency; and that the foregoing is a true and correct copy of a resolution duly and 
regularly adopted by the Board of Directors of the South Feather Water and Power Agency at a meeting of 
said Board duly and regularly held on the 23rd day of August 2016, at which meeting a quorum was 
present and voted; said resolution has not been rescinded and is in full force and effect. 
 
 
 
 August 23, 2016   
 Date 
 
 
 
   
 Michael C. Glaze, Secretary 

Board of Directors, South Feather Water and Power Agency 
 
 
(seal) 

 
 



 

$[Par Amount] 
South Feather Water and Power Agency 

Miners Ranch Water Treatment Plant Improvement Project 
2016 Certificates of Participation 

PURCHASE CONTRACT 

[Pricing Date] 

South Feather Water and Power Agency 
2310 Oro-Quincy Highway 
Oroville, California 95966 

Ladies and Gentlemen: 

Stifel, Nicolaus & Company, Incorporated (the “Underwriter”), offers to enter into this 
Purchase Contract (the “Purchase Contract”) with you, the South Feather Water and Power 
Agency (the “Agency”), for the purchase by the Underwriter of the $[Par Amount] South Feather 
Water and Power Agency Miners Ranch Water Treatment Plant Improvement Project 2016 
Certificates of Participation (the “Certificates”). 

This offer is made subject to written acceptance by the Agency at or prior to 11:59 p.m., 
California time, on the date hereof, and, if not so accepted, will be subject to withdrawal by the 
Underwriter upon notice delivered to the Agency at any time prior to the acceptance hereof by 
the Agency.  Upon such acceptance this Purchase Contract shall be in full force and effect in 
accordance with its terms and shall be binding upon the Agency and the Underwriter.  The 
Underwriter is authorized to execute this Purchase Contract and act on behalf of the Underwriter. 

Section 1. Purchase and Sale.  Upon the terms and conditions and in reliance on the 
representations, warranties and agreements herein set forth, the Underwriter hereby agrees to 
purchase, and the Agency hereby agrees to execute and direct U.S. Bank National Association 
(the “Trustee”), to authenticate and deliver to the Underwriter, all (but not less than all) of the 
$[Par Amount] aggregate principal amount of the Certificates at the purchase price of $[Purchase 
Price] (representing the principal amount of the Certificates of $[Par Amount].00, [plus/minus] 
an original issue [premium/discount] of $[OIP/OID] and less an Underwriter’s discount of $[UW 
Discount]) (the “Purchase Price”).  The Certificates shall be as described in the Official 
Statement and the Trust Agreement (each as herein defined) and shall be executed, delivered and 
secured under and pursuant to the Trust Agreement, dated as of September 1, 2016 (the “Trust 
Agreement”), by and among the Agency, the South Feather Water and Power Agency Financing 
Corporation (the “Corporation”) and the Trustee.  The principal amounts, maturities and interest 
rates with respect to the Certificates are as set forth in Exhibit B hereto.  The proceeds of the 
Certificates will be applied to (i) prepay all of the Agency’s obligations with respect to a 
Refunding Bond Agreement, dated as of October 1, 2012 (the “Refunding Bond Agreement”), by 
and between the Agency and the Bank of Nevada (the “Refunding Project”), (ii) finance the 
acquisition, construction, rehabilitation and equipping of certain improvements to the Enterprise 
(as defined in the Trust Agreement) of the Agency (the “Improvement Project” and, together 



 

with the Refunding Project, the “Project”), (iii) fund a reserve fund for the Certificates, and (iv) 
pay certain costs of issuance incurred in connection with the Certificates. 

The Corporation will sell and the Agency will purchase the Project pursuant to a 2016 
Installment Purchase Contract, dated as of September 1, 2016 (the “2016 Installment Purchase 
Contract”), by and between the Agency and the Corporation.  The Certificates evidence 
proportionate undivided interests in 2016 Installment Payments (the “2016 Installment 
Payments”) to be made by the Agency pursuant to the 2016 Installment Purchase Contract.  
Pursuant to an Assignment Agreement, dated as of September 1, 2016 (the “Assignment 
Agreement”), by and between the Trustee and the Corporation, the Corporation will assign to the 
Trustee, for the benefit of the Owners of the Certificates all of its rights under the 2016 
Installment Purchase Contract, including the right to receive 2016 Installment Payments under 
the 2016 Installment Purchase Contract. 

The Certificates will be issued in book-entry form only and, when delivered, will be 
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, 
New York (“DTC”), which will act as securities depository for the Certificates.  Individual 
purchases of the Certificates will be made in book-entry form only.  The Certificates will be 
secured by a pledge of the Net Revenues of the Agency’s Enterprise on a parity with the pledge 
of Net Revenues of the Agency’s other Parity Obligations (as defined in the 2016 Installment 
Purchase Contract) and will otherwise have the terms described in the Trust Agreement. 

This Purchase Contract, the Trust Agreement, the 2016 Installment Purchase Contract 
and the Continuing Disclosure Certificate, dated as of September 1, 2016 (the “Continuing 
Disclosure Certificate”), of the Agency are referred to collectively herein as the “Agency Legal 
Documents”.  This Purchase Contract, including the Letter of Representations of the 
Corporation, set forth in Exhibit A hereto (the “Letter of Representations”), the Trust Agreement, 
the 2016 Installment Purchase Contract and the Assignment Agreement are referred to 
collectively herein as the “Corporation Legal Documents”.  The Agency Legal Documents and 
the Corporation Legal Documents are referred to collectively herein as the “Legal Documents”. 

The execution and delivery of the Certificates and certain matters relating thereto have 
been authorized by a resolution of the Corporation (the “Corporation Resolution”) and a 
resolution of the Agency (the “Agency Resolution”).  Capitalized terms not otherwise defined 
herein shall have the meanings as defined in the Trust Agreement. 

Section 2. Delivery of the Official Statement and Other Documents. 

(a) The Agency, on behalf of itself and as agent for the Corporation, agrees to 
cause to be delivered to the Underwriter as many copies of the Official Statement (as 
hereinafter defined), signed on behalf of the Agency by the General Manager of the 
Agency or any other duly authorized officer of the Agency, including the Finance 
Division Manager, as the Underwriter shall reasonably request in order to comply with 
paragraph (b)(4) of Rule 15c2-12 (the “Rule”) promulgated by the U.S. Securities and 
Exchange Commission (the “SEC”) pursuant to the Securities Exchange Act of 1934, as 
amended, and the rules of the Municipal Securities Rulemaking Board (the “MSRB”).  
The Agency agrees to deliver such Official Statements within seven (7) business days 



 

after the execution hereof, and no later than three (3) business days prior to the date of 
Closing (as hereinafter defined), provided, however, that failure by the Agency to so 
deliver such Official Statements due to any action or failure to act of the Underwriter or 
its counsel shall not constitute a breach hereunder.  The Agency hereby agrees to deliver 
to the Underwriter an electronic copy of the Official Statement in a form that permits the 
Underwriter to satisfy their obligations under the rules and regulations of the MSRB and 
the SEC. 

(b) The Agency has previously authorized the approval of the Preliminary 
Official Statement (herein defined) and the Official Statement, and execution thereof by a 
duly authorized officer of the Agency.  By execution of this Purchase Contract, the 
Agency confirms that the Preliminary Official Statement dated [POS Date] with respect 
to the Certificates (together with the appendices thereto, any documents incorporated 
therein by reference and any supplements or amendments thereto, the “Preliminary 
Official Statement”) was deemed final for purposes of the Rule and represents that the 
information (excluding the statements and information under the caption “The 2016 
Certificates - Book-Entry System,” and in Appendix E – “Book-Entry Provisions” and 
any information relating to the Underwriter provided by the Underwriter in writing for 
inclusion in the Preliminary Official Statement) contained in the Preliminary Official 
Statement was as of its date, and is as of the date hereof, true and correct in all material 
respects and such information did not and does not contain any untrue or misleading 
statement of a material fact or omit to state any material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, not 
misleading.  The Preliminary Official Statement, with such changes and amendments as 
are mutually agreed to by the Agency, the Corporation and the Underwriter, including the 
cover page, inside cover page, the appendices and all information incorporated therein by 
reference, is herein referred to as the “Official Statement”. 

(c) The Underwriter shall give notice to the Agency on the date after which 
no participating underwriter, as such term is defined in the Rule, remains obligated to 
deliver Official Statements pursuant to paragraph (b)(4) of the Rule. 

(d) Prior to the earlier of (i) receipt of notice from the Underwriter pursuant to 
Section 2(c) hereof that Official Statements are no longer required under the Rule or 
(ii) 25 days after the Closing, but not thereafter, the Agency shall provide the Underwriter 
with such information regarding the Agency, its current financial condition and ongoing 
operations, as the Underwriter may reasonably request. 

(e) In order to assist the Underwriter in complying with the Rule, the Agency 
will undertake, pursuant to the Continuing Disclosure Certificate, to provide annual 
financial information and notices of the occurrence of specified events.  A description of 
the Continuing Disclosure Certificate is set forth in, and a form of such agreement is 
contained in, the Preliminary Official Statement and the Official Statement.   

Section 3. The Closing.  At 8:00 a.m., California Time, on [Closing Date], or at such 
other time or on such earlier or later date as the Agency and the Underwriter mutually agree 
upon, the Agency and the Trustee will deliver or cause to be delivered to the Underwriter the 



 

Certificates in book-entry form through or otherwise in care of the facilities of DTC, duly 
executed and authenticated, and the other documents hereinafter mentioned shall be delivered at 
the offices of Orrick, Herrington & Sutcliffe LLP in San Francisco, California or at such other 
location as shall have been mutually agreed upon by the Agency and the Underwriter.  Subject to 
the terms and conditions hereof, the Underwriter will accept delivery of the Certificates and pay 
the Purchase Price thereof by federal funds to the order of the Trustee in an amount equal to the 
Purchase Price as set forth in Section 1 hereof (such delivery of and payment for the Certificates 
is herein called the “Closing”). 

Section 4. Public Offering.  The Underwriter agrees to make a bona fide public 
offering of all of the Certificates at a price not in excess of their principal amount.  The 
Underwriter reserves the right to change such initial public offering prices or yields as the 
Underwriter deems necessary following the initial public offering period in connection with the 
marketing of the Certificates.  In connection with the sale and delivery of the Certificates, the 
Underwriter will deliver an Issue Price Certificate substantially in the form attached hereto as 
Exhibit D.  The Agency hereby authorizes the Underwriter to use the forms or copies of the 
Legal Documents and the Official Statement and the information contained therein in connection 
with the public offering and sale of the Certificates.   

Section 5. Agency Representations, Warranties and Agreements.  The Agency 
represents and warrants to the Underwriter as follows: 

(a) Due Organization and Operation; Legal, Valid and Binding Obligations.  
The Agency is an irrigation district is a political subdivision of the State of California 
duly organized and operating pursuant to the laws of the State of California and has all 
necessary power and authority to adopt the Agency Resolution, execute, deliver and 
perform its obligations under the Certificates, and to enter into and perform its duties 
under the Agency Legal Documents.  The Agency Resolution has been adopted and has 
not been rescinded, and the Agency Legal Documents, when executed and delivered by 
the respective parties thereto, will constitute legal, valid and binding obligations of the 
Agency enforceable against the Agency in accordance with their respective terms, except 
as the enforcement thereof may be limited by bankruptcy, insolvency or other laws 
affecting the enforcement of creditors’ rights generally and by the application of 
equitable principles if equitable remedies are sought. 

(b) No Conflict. The adoption of the Agency Resolution and the execution 
and delivery of the Agency Legal Documents, and compliance with the provisions 
thereof, will not in any material respect conflict with, or constitute a breach of or default 
under, the Agency’s duties under the Agency Legal Documents, the Agency Resolution 
or any law, administrative regulation, court decree, resolution, by-laws or other 
agreement to which the Agency is subject or by which it or any of its property is bound. 

(c) No Consents Required.  After due inquiry, except as may be required 
under blue sky or other securities laws of any state, or with respect to any permits or 
approvals heretofore received which are in full force and effect or the requirement for 
which is otherwise disclosed in the Official Statement, there is no consent, approval, 
authorization or other order of, or filing with, or certification by, any governmental 



 

authority, board, agency or commission or other regulatory authority having jurisdiction 
over the Agency, other than the approval and authorization of the Board of Directors of 
the Agency (the “Board of Directors”), required for the adoption of the Agency 
Resolution and execution and delivery of the Agency Legal Documents or the 
consummation by the Agency of the other transactions contemplated by the Certificates, 
the Official Statement, the Agency Resolution or the Agency Legal Documents. 

(d) No Litigation.  There is no action, suit, proceeding or investigation at law 
or in equity before or by any court or governmental agency or body pending or, to the 
knowledge of the Agency, threatened against the Agency to restrain or enjoin the delivery 
of the Certificates or the payments to be made pursuant to the 2016 Installment Purchase 
Contract, or in any way contesting or affecting the validity of the Agency Legal 
Documents, the Agency Resolution or the Certificates, or contesting the powers of the 
Agency to enter into or perform its obligations under any of the foregoing. 

(e) Official Statement Correct and Complete. The information (excluding the 
statements and information under the caption “The 2016 Certificates - Book-Entry 
System,” and in Appendix E – “Book-Entry Provisions” and any information relating to 
the Underwriter provided by the Underwriter in writing for inclusion in the Official 
Statement) contained in the Official Statement is as of the date hereof, and will be as of 
the Closing Date, true and correct in all material respects and such information does not 
and will not contain any untrue or misleading statement of a material fact or omit to state 
any material fact necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading. 

(f) Blue Sky Cooperation.  The Agency agrees to cooperate with the 
Underwriter in endeavoring to qualify the Certificates for offering and sale under the 
securities or Blue Sky laws of such jurisdictions of the United States as the Underwriter 
may request; provided, however, that the Agency shall not be required to execute a 
special or general consent to service of process in any jurisdiction in which it is not now 
so subject or to qualify to do business in any jurisdiction where it is not now so qualified. 

(g) Due Approval of Official Statement Distribution. By official action of the 
Agency prior to or concurrently with the execution hereof, the Agency has duly approved 
the distribution of the Preliminary Official Statement and the Official Statement, has duly 
adopted the Agency Resolution and has duly authorized and approved the execution and 
delivery of, and the performance by the Agency of the obligations on its part contained 
in, the Agency Legal Documents and the consummation by it of all other transactions 
contemplated by the Official Statement and the Agency Legal Documents. 

(h) No Breach or Default.  Except as described in the Official Statement, the 
Agency is not in breach of or in default under any applicable law or administrative 
regulation of the State of California or the United States or any applicable judgment or 
decree or any loan agreement, indenture, bond, note, resolution, agreement or other 
instrument to which the Agency is a party or is otherwise subject which breach or default 
would have a material and adverse impact on the Agency’s ability to perform its 
obligations under the Certificates or the Agency Legal Documents, and no event has 



 

occurred and is continuing which, with the passage of time or the giving of notice, or 
both, would constitute a default or an event of default under any such instrument. 

(i) Agreement to Notify Representative Regarding Official Statement.  The 
Agency will advise the Underwriter promptly of any proposal to amend or supplement 
the Official Statement and will not effect any such amendment or supplement without the 
consent of the Underwriter.  The Agency will advise the Underwriter promptly of the 
institution of any proceedings known to it seeking to prohibit or otherwise affect the use 
of the Official Statement in connection with the offering, sale or distribution of the 
Certificates. 

(j) Agreement to Amend Official Statement.  If at any time from the date 
hereof to and including twenty-five (25) days after the end of the underwriting period in 
the reasonable opinion of the Underwriter, the Official Statement as then amended or 
supplemented includes an untrue statement of a material fact, or omits to state any 
material fact necessary in order to make the statements therein, in the light of the 
circumstances under which they were made, not misleading, the Agency will prepare an 
amendment or supplement to the Official Statement in form and substance satisfactory to 
the Underwriter; provided that all expenses thereby incurred (including printing 
expenses) will be paid for by the Agency. 

Unless otherwise notified in writing by the Underwriter on or prior to the date of 
Closing, the Agency may assume that the “end of the underwriting period” for the 
Certificates for all purposes of the Rule, is the date of Closing.  In the event such notice is 
given in writing by the Underwriter, the Underwriter agrees to notify the Agency in 
writing following the occurrence of the “end of the underwriting period” as defined in the 
Rule for the Certificates.  The “end of the underwriting period” as used in this Purchase 
Contract shall mean the date of Closing or such later date as to which notice is given by 
the Underwriter in accordance with the preceding sentence. 

(k) Amendments to Official Statement Correct and Complete.  If the 
information contained in the Official Statement is amended or supplemented pursuant to 
the immediately preceding subparagraph, at the time of each supplement or amendment 
thereto and (unless subsequently again supplemented or amended pursuant to such 
subparagraph) at all times subsequent thereto up to and including the date twenty-five 
(25) days after the end of the underwriting period, the portions of the Official Statement 
so supplemented or amended (including any financial and statistical data contained 
therein) will be true and correct in all material respects and such information will not 
contain any untrue or misleading statement of a material fact or omit to state any material 
fact necessary to make the information therein, in the light of the circumstances under 
which it was made, not misleading.  If at any time prior to the earlier of (i) receipt of 
notice from the Underwriter pursuant to Section 2(c) hereof that Official Statements are 
no longer required to be delivered; and (ii) twenty-five (25) days after the end of the 
underwriting period, any event occurs with respect to the Agency as a result of which the 
Official Statement as then amended or supplemented might include an untrue statement 
of a material fact or omit to state any material fact necessary to make the statements 
therein, in the light of the circumstances under which they were made, not misleading, 



 

the Agency shall promptly notify the Underwriter in writing of such event.  Any 
information supplied by the Agency for inclusion in any amendment or supplement to the 
Official Statement will not contain any untrue or misleading statement of a material fact 
relating to the Agency or omit to state any material fact relating to the Agency necessary 
to make the statements therein, in the light of the circumstances under which they were 
made, not misleading, except that no representation and warranty is made concerning 
statements and information under Appendix E – “Book-Entry Provisions” and any 
information relating to the Underwriter provided by the Underwriter in writing for 
inclusion in the Official Statement. 

(l) No Default.  The Agency represents that it is not, and has not been at any 
time, in default as to principal or interest with respect to any indebtedness for borrowed 
money issued or guaranteed by it. 

(m) Agreement to Preserve Tax Exemption.  The Agency covenants that it will 
not take any action which would cause interest with respect to the Certificates to be 
subject to federal income taxation or California personal income taxes (other than to the 
extent the Certificates will be subject to federal income taxation as described under the 
caption “Tax Matters” in the Official Statement). 

(n) Agency Financial Statements.  The financial statements of, and other 
financial information regarding, the Agency in the Official Statement fairly present the 
financial condition and results of the operations of the Agency as of the dates and for the 
periods therein set forth and the audited financial statements have been prepared in 
accordance with generally accepted accounting principles as consistently applied. 

(o) Continuing Disclosure Compliance.  The Agency has complied in all 
material respects during the previous five years with its continuing disclosure obligations 
in accordance with the Rule. 

Section 6. Letter of Representations.  The Underwriter’s obligations under this 
Purchase Contract are and shall be subject to the receipt of the Letter of Representations from the 
Corporation in substantially the form attached hereto as Exhibit A. 

Section 7. Conditions to the Obligations of the Underwriter.  The Underwriter has 
entered into this Purchase Contract in reliance upon the representations, warranties and 
agreements of the Agency contained herein and of the Corporation contained in its Letter of 
Representations, the representations, warranties and agreements to be contained in the 
documents and instruments to be delivered at the Closing, the performance by the Agency of its 
obligations hereunder, and the performance by the Corporation of its obligations contained in its 
Letter of Representations, and the opinions of Orrick, Herrington & Sutcliffe LLP, San 
Francisco, California (“Special Counsel”), counsel to the Trustee, counsel to the Agency, counsel 
to the Corporation and counsel to the Underwriter described hereafter. Accordingly, the 
Underwriter’ obligations under this Purchase Contract to purchase, to accept delivery of and to 
pay for the Certificates shall be conditioned upon and subject to (i) the performance by the 
Agency and the Trustee of their respective obligations to be performed hereunder and under such 
documents and instruments as shall reasonably be requested by the Underwriter or counsel to the 



 

Underwriter at or prior to the Closing, (ii) the execution and delivery by the Corporation of the 
Corporation Letter of Representations and the performance by the Corporation of its obligations 
thereunder at and prior to the Closing and (iii) the accuracy in all material respects, in the 
reasonable judgment of the Underwriter, of the representations and warranties of the Agency 
herein and shall also be subject to the following additional conditions: 

(a) Bring-down of Representations. The representations, warranties and 
agreements of the Agency and the Corporation contained herein shall be true, complete 
and correct on the date hereof and on and as of the date of the Closing. 

(b) Authorization, Execution and Delivery of Documents. At the Closing, the 
Legal Documents, the Certificates and the Official Statement shall have been duly 
authorized, executed and delivered by the respective parties thereto and the Agency 
Resolution and the Corporation Resolution shall have been duly adopted, in substantially 
the forms heretofore submitted to the Underwriter, with only such changes as shall have 
been agreed to in writing by the Underwriter, and said agreements and resolutions shall 
not have been amended, modified or supplemented, except as may have been agreed to in 
writing by the Underwriter, and each shall be in full force and effect. 

(c) No Amendment of Official Statement.  At the Closing, the Official 
Statement shall not have been amended, modified or supplemented, except as may have 
been agreed to in writing by the Underwriter. 

(d) No Material Adverse Change.  At the time of the Closing, there shall not 
have occurred any change or any development involving a prospective change in the 
condition, financial or otherwise, or in the operations of the Agency, from that set forth in 
the Official Statement that makes it, in the reasonable judgment of the Underwriter, 
impracticable to market the Certificates on the terms and in the manner contemplated by 
the Official Statement; 

(e) Termination Events.  There shall not have occurred any of the following 
events, in which case the Underwriter shall have the right to terminate its obligations to 
purchase the Certificates by written notification to the Agency: 

(1) Securities Registration Exemption – legislation enacted, or a 
decision by a court of the United States rendered, or any action taken by, or on 
behalf of, the Securities and Exchange Commission which has the effect of 
requiring the Certificates to be registered under, or the sale thereof to be in 
violation of, the Securities Act of 1933, as amended (“Securities Act”), or has the 
effect of requiring the Trust Agreement to be qualified under the Trust Indenture 
Act of 1939, as amended (“Trust Indenture Act”), or, in each case, any law 
analogous thereto relating to governmental bodies; 

(2) Securities Exchange Restrictions - suspension or material 
limitation on trading generally on or by the New York Stock Exchange or other 
national securities exchange, or the imposition by the New York Stock Exchange 
or other national securities exchange, or any governmental authority, of any 



 

material restrictions not now in force with respect to the Certificates or 
obligations of the general character of the Certificates, or the material increase of 
any such restrictions now in force, including those relating to the extension of 
credit by, or the charge to the net capital requirements of, underwriters; 

(3) Federal Securities Laws - an order, decree or injunction of any 
court of competent jurisdiction, or order, ruling, regulation or official statement 
by the Securities and Exchange Commission, or any other governmental agency 
having jurisdiction of the subject matter, being issued or made to the effect that 
the execution, delivery, offering or sale of obligations of the general character of 
the Certificates, or the execution, delivery, offering or sale of the Certificates, 
including any or all underlying obligations, as contemplated hereby or by the 
Official Statement, is or would be in violation of any federal securities law as 
amended and then in effect; 

(4) Official Statement Untrue or Incomplete - any event occurring, or 
information becoming known which, in the reasonable judgment of the 
Underwriter, makes untrue in any material respect, any statement or information 
contained in the Official Statement, or has the effect that the Official Statement 
contains any untrue statement of a material fact or omits to state a material fact 
necessary to make the statements therein, in the light of the circumstances under 
which they were made, not misleading; 

(f) Marketability Adversely Affected.  In the judgment of the Underwriter, 
between the date hereof and the Closing, the marketability of the Certificates at the initial 
offering prices set forth in the Official Statement shall not have been materially adversely 
affected by reason of any of the following: 

(1) Legislation, Judicial Decisions or Rulings.  An amendment to the 
Constitution of the United States or the constitution of the State of California shall 
have been passed or legislation enacted, introduced in the Congress or in the 
legislature of the State of California or recommended for passage by the President 
of the United States, or a decision rendered by a court established under Article 
III of the Constitution of the United States or by the Tax Court of the United 
States, or an order, ruling, regulation (final, temporary or proposed) or official 
statement issued or made: 

(i) Regarding Federal Tax Exemption – by or on behalf of the 
Treasury Department of the United States or the Internal Revenue Service, 
with the purpose or effect, directly or indirectly, of imposing federal 
income taxation upon payments of the general character of the 2016 
Installment Payments as would be received by the Trustee or upon such 
interest as would be received by the Owners of the Certificates; or 

(ii) Regarding State Tax Exemption – by or on behalf of the 
State of California or the California Franchise Tax Board, with the 
purpose or effect, directly or indirectly, of imposing California personal 



 

income taxation upon payments of the general character of the 2016 
Installment Payments as would be received by the Trustee or upon such 
interest as would be received by the Owners of the Certificates; or 

(iii) Regarding Federal or State Tax Rates – by or on behalf of 
the Treasury Department of the United States or the Internal Revenue 
Service or by or on behalf of the State of California or the California 
Franchise Tax Board, with the purpose or effect, directly or indirectly, of 
changing the federal or State of California income tax rates, respectively; 
or 

(2) War.  The United States’ engagement, alone or as a participant, in 
an outbreak or escalation of hostilities or any domestic or international calamity 
or crisis or any change in financial markets or any calamity or crisis the effect of 
which in the Underwriter’s reasonable judgment makes it impracticable or 
impossible to proceed with the solicitation of offers to purchase the Certificates 
on the terms and in the manner contemplated by the Official Statement; 

(3) Banking Moratorium.  A general banking moratorium declaration 
by federal, New York or State authorities having jurisdiction, which moratorium 
shall remain in force, or material disruption in commercial banking or securities 
settlement or clearances services; 

(4) Securities and Exchange Commission Action.  Any proceeding 
commenced or be threatened in writing by the Securities and Exchange 
Commission against the Agency; 

(5) Certain Amendments to the Official Statement.  An event 
described in Paragraph 6(j) hereof occurs prior to the Closing which, in the 
reasonable judgment of the Underwriter, requires or has required a supplement or 
amendment to the Official Statement; or 

(6) Action by Rating Agencies.  Any downgrading, suspension or 
withdrawal, or any official statement as to a possible downgrading, suspension or 
withdrawal, of any rating by Standard & Poor’s Rating Services, a Standard & 
Poor’s Financial Services LLC business (“S&P”),of any obligations of the 
Agency (excluding obligations for which the Agency acts merely as a conduit 
issuer) including the Certificates. 

(g) At or prior to the Closing, the Underwriter shall have received the 
following documents, in each case satisfactory in form and substance to them and their 
counsel: 

(1) Opinion of Special Counsel.  The approving opinion of Special 
Counsel in substantially the form included as Appendix C to the Official 
Statement, dated the date of Closing, addressed to the Agency and the 
Underwriter (or a reliance letter to the Underwriter); 



 

(2) Supplementary Opinion of Special Counsel.  A supplementary 
opinion of Special Counsel, dated the date of Closing, addressed to the 
Underwriter to the effect that: 

(i) Specified Sections of the Official Statement Correct and 
Complete – the statements contained in the Official Statement under the 
captions “The 2016 Certificates,” “Security for the 2016 Certificates,” and 
“Tax Matters” and in Appendix A – “Summary of Principal Legal 
Documents” excluding any material that may be treated as included under 
such captions by cross-reference or reference to other documents or 
sources, insofar as such statements expressly summarize certain provisions 
of the Trust Agreement, the 2016 Installment Purchase Agreement, the 
Assignment Agreement and the form and content of opinion of Special 
Counsel, are accurate in all material respects; 

(ii) Due Execution and Delivery; Valid and Binding 
Agreements – the Purchase Contract has been duly executed and delivered 
by the Agency and (assuming due authorization, execution and delivery 
against the other parties thereto) is a valid and binding agreement of the 
Agency, except as limited by bankruptcy, insolvency, reorganization, 
receivership, arrangement, fraudulent conveyance, moratorium and other 
laws relating to or affecting creditors’ rights, to the application of 
equitable principles, to the exercise of judicial discretion in appropriate 
cases and to the limitations on legal remedies against irrigation districts in 
the State of California, and except for any indemnification, contribution, 
liquidated damages, penalty (including any remedy deemed to constitute a 
penalty), right of set-off, arbitration, judicial reference, choice of law, 
choice of forum, choice of venue, non-exclusivity of remedies, waiver or 
severability provisions contained therein; and 

(iii) Securities Registration Exemption – the Certificates are not 
subject to the registration requirements of the Securities Act and the Trust 
Agreement is exempt from qualification under the Trust Indenture Act of 
1939, as amended;  

(3) Opinion of Agency Counsel. An opinion of Agency Counsel, dated 
the date of Closing, in form and substance satisfactory to the Underwriter, 
addressed to the Agency, the Trustee and the Underwriter, to the effect that: 

(i) Due Organization and Existence – the Agency is an 
irrigation district duly organized and validly existing under the 
Constitution and the laws of the State of California; 

(ii) Due Adoption – the Agency Resolution approving and 
authorizing the execution and delivery of the Agency Legal Documents 
and approving the Official Statement was duly adopted at a meeting of the 
Board of Directors of the Agency which was called and held pursuant to 



 

law and with all public notice required by law and at which a quorum was 
present and acting throughout; 

(iii) No Litigation – [except as disclosed in the Official 
Statement,] there is no action, suit or proceeding pending or, to the best 
knowledge of such Counsel, threatened against the Agency to (i) restrain 
or enjoin the execution or delivery of any of the Certificates or the Agency 
Legal Documents, (ii) in any way contesting or affecting the validity of 
the Certificates, the Agency Legal Documents, the Agency Resolution or 
the authority the Agency to enter into the Agency Legal Documents, or 
(iii) in any way contesting or affecting the powers of the Agency in 
connection with any action contemplated by the Official Statement, the 
Agency Resolution or the Agency Legal Documents; 

(iv) No Conflict – the execution and delivery of the Agency 
Legal Documents, the adoption of the Agency Resolution, the approval of 
the Official Statement, and compliance with the provisions thereof and 
hereof, under the circumstances contemplated thereby, do not and will not 
in any material respect conflict with or constitute on the part of the 
Agency a breach of or default under any agreement or other instrument to 
which the Agency is a party or by which it is bound or any existing law, 
regulation, court order or consent decree to which the Agency is subject; 

(v) Due Authorization, Execution and Delivery; Legal, Valid 
and Binding Agreements – the Agency Legal Documents have been duly 
authorized, executed and delivered by the Agency, and, assuming due 
authorization, execution and delivery by the other parties thereto constitute 
legal, valid and binding agreements of the Agency enforceable in 
accordance with their respective terms, except as enforcement thereof may 
be limited by bankruptcy, insolvency, reorganization, moratorium or 
similar laws or equitable principles relating to or limiting creditors’ rights 
generally and by the application of equitable principles if equitable 
remedies are sought and by the limitations on legal remedies imposed on 
actions against counties in the State of California; 

(vi) No Consents Required – Official Statement, Agency Legal 
Documents – no authorization, approval, consent, or other order of the 
State of California or any other governmental authority or agency within 
the State of California, other than the Agency Board of Directors, is 
required for the valid authorization, execution and delivery of the Agency 
Legal Documents and the approval of the Official Statement; 

(vii) Official Statement – based upon examinations which he has 
made and his discussions in conferences with certain officials of the 
Agency and others with respect to the Official Statement and without 
having undertaken to determine independently the accuracy, completeness 
or fairness of the statements contained in the Official Statement (including 



 

the Appendices attached thereto), nothing has come to his attention which 
would lead him to believe that the Official Statement (other than financial 
and statistical data therein and incorporated therein by reference, and other 
than information relating to the DTC Book-Entry System, as to which no 
opinion need be expressed) as of its date and as of the date of Closing, 
contained or contains an untrue statement of a material fact or omitted or 
omits to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not 
misleading; and 

(viii) Compliance with the Rule – [except as otherwise disclosed 
in the Official Statement], the Agency has materially complied with all of 
its previous continuing disclosure obligations under the Rule; 

(4) Opinion of Counsel to the Corporation.  An opinion of counsel to 
the Corporation (which may be counsel to the Agency), dated the date of Closing, 
in form and substance satisfactory to the Underwriter, addressed to the Agency, 
the Trustee and the Underwriter, to the effect that: 

(i) Due Organization and Existence – the Corporation is a 
nonprofit public benefit corporation duly organized and validly existing 
under and by virtue of the laws of the State of California; 

(ii) Full Power and Authority of the Corporation – the 
Corporation has full legal power and adequate authority to adopt the 
Corporation Resolution, to enter into the Corporation Legal Documents, 
and to own or lease its properties and to carry on its business as now 
conducted and as contemplated by the Corporation Legal Documents and 
the Official Statement; 

(iii) Due Authorization, Execution and Delivery; Legal, Valid 
and Binding Agreements – the Corporation Resolution has been duly 
adopted by the Corporation and the Corporation Legal Documents have 
been duly authorized by all necessary official action on the part of the 
Corporation, have been duly authorized, executed and delivered by the 
Corporation and, assuming due authorization, execution and delivery by 
the other parties thereto, constitute legal, valid and binding agreements of 
the Corporation, enforceable in accordance with their respective terms, 
except as enforcement thereof may be limited by bankruptcy, insolvency, 
reorganization, moratorium or similar laws or equitable principles relating 
to or limiting creditors’ rights generally and by the application of equitable 
principles if equitable remedies are sought and by the limitations on legal 
remedies imposed on actions against counties in the State of California; 

(iv) Description of Corporation in the Official Statement 
Correct and Complete – the description of the Corporation in the Official 



 

Statement is correct and does not omit any statement necessary to make 
such description not misleading in any material respect; 

(v) No Litigation – [except as disclosed in the Official 
Statement,] there is no action, suit or proceeding pending or, to the best 
knowledge of such Counsel, threatened against the Corporation to 
(i) restrain or enjoin the execution or delivery of any of the Certificates or 
the Corporation Legal Documents, (ii) in any way contesting or affecting 
the validity of the Certificates, the Corporation Legal Documents, the 
Corporation Resolution or the authority of the Corporation to enter into 
the Corporation Legal Documents, or (iii) in any way contesting or 
affecting the powers of the Corporation in connection with any action 
contemplated by the Official Statement, the Corporation Resolution or the 
Corporation Legal Documents; 

(vi) No Conflict – the execution and delivery of the Corporation 
Legal Documents, and the adoption of the Corporation Resolution, by the 
Corporation and performance by the Corporation of its obligations 
thereunder will not conflict with or result in a breach of any of the terms, 
conditions or provisions of any agreement or instrument to which the 
Corporation is a party or constitute a default thereunder; and 

(vii) No Consents Required – Official Statement, Certificates – 
all consents, approvals, authorizations and orders of a governmental or 
regulatory authority, if any, which are required to be obtained by the 
Corporation for the consummation of the transactions contemplated by the 
Official Statement or as conditions precedent to the execution and delivery 
of the Certificates have been obtained (provided no opinion need be 
expressed as to any action required under state securities or blue sky laws 
in connection with the purchase or distribution of the Certificates by the 
Underwriter); 

(5) Opinion of Trustee’s Counsel. An opinion of counsel to the 
Trustee, dated the date of Closing, in form and substance satisfactory to the 
Underwriter, addressed to the Agency, the Trustee and the Underwriter, to the 
effect that: 

(i) Due Organization and Existence – the Trustee is a national 
banking association duly incorporated and validly existing under the laws 
of the United States of America, having full power and being qualified to 
enter into and to perform its duties as Trustee under the Trust Agreement 
and the Assignment Agreement; and 

(ii) Due Authorization, Execution and Delivery – the Trust 
Agreement and the Assignment Agreement have been duly authorized, 
executed and delivered by the Trustee and assuming due authorization, 
execution and delivery by the other parties thereto, constitute the legal, 



 

valid and binding obligations of the Trustee enforceable in accordance 
with their respective terms. 

(6) Opinion of Disclosure Counsel.  The opinion of Stradling Yocca 
Carlson & Rauth, a Professional Corporation, as Disclosure Counsel to the 
Agency, dated the date of Closing and addressed to the Agency and the 
Underwriter, to the effect that, based upon its participation in the preparation of 
the Official Statement, and in reliance thereon, on oral and written statements and 
representations of the Agency and others, and on other records and documents 
which such attorneys have examined, such firm advises as a matter of fact and not 
opinion that no facts came to the attention of the attorneys in such firm rendering 
legal services in connection with such matter which caused such attorneys to 
believe that the Official Statement as of its date and as of the date of Closing 
(except for any CUSIP numbers, financial, accounting, statistical, economic, 
engineering or demographic data or forecasts, numbers, charts, tables, graphs, 
estimates, projections, assumptions or expressions of opinion, included therein, as 
to which such firm expresses no opinion or view) contained or contains any 
untrue statement of a material fact or omitted or omits to state any material fact 
necessary to make the statements therein, in the light of the circumstances under 
which they were made, not misleading; 

(7) Opinion of Underwriter’s Counsel.  The opinion of Hawkins 
Delafield & Wood LLP, Los Angeles, California, counsel for the Underwriter, 
dated the date of Closing and addressed to the Underwriter, satisfactory in form 
and substance to the Underwriter; 

(8) Agency No Litigation Certificate.  A certificate, dated the date of 
Closing, signed by a duly authorized official of the Agency satisfactory in form 
and substance to the Underwriter and counsel to the Underwriter, to the effect 
that, no action, suit or proceeding is pending or, to the best of his or her 
knowledge, threatened against the Agency (a) to restrain or enjoin the execution 
or delivery of any of the Certificates or the Agency Legal Documents, the 
Agency’s obligations under the Agency Resolution or the payment of 2016 
Installment Payments under the 2016 Installment Purchase Agreement, (b) in any 
way contesting or affecting the validity of the Certificates, the Agency Legal 
Documents, the Agency Resolution or the authority of the Agency to enter into 
the Agency Legal Documents, or (c) in any way contesting or affecting the 
powers of the Agency in connection with any action contemplated by the Official 
Statement, the Agency Resolution or this Purchase Contract; 

(9) Corporation No Litigation Certificate.  A certificate, dated the date 
of Closing, signed by a duly authorized official of the Corporation satisfactory in 
form and substance to the Underwriter and counsel to the Underwriter, to the 
effect that, no action, suit or proceeding is pending or to the best of his or her 
knowledge threatened against the Corporation (a) to restrain or enjoin the 
execution or delivery of any of the Certificates or the Corporation Legal 
Documents, the Corporation obligations under the Corporation Resolution or the 



 

payment of 2016 Installment Payments under the 2016 Installment Purchase 
Agreement, (b) in any way contesting or affecting the validity of the Certificates, 
the Corporation Legal Documents, the Corporation Resolution or the authority of 
the Corporation to enter into the Corporation Legal Documents, (c) in any way 
contesting or affecting the powers of the Corporation in connection with any 
action contemplated by the Official Statement, the Corporation Resolution or this 
Purchase Contract; 

(10) Legal Documents.  Two (2) copies of certified transcripts of the 
record of proceedings relating to the Certificates; 

(11) Official Statement.  Two (2) copies of the Official Statement; 

(12) Trustee Resolution.  Two (2) certified copies of the general 
resolution of the Trustee authorizing the execution and delivery of certain 
documents by certain officers of the Trustee, which resolution authorizes the 
execution and delivery of the Certificates and the Legal Documents to which the 
Trustee is a party; 

(13) Trustee’s Representations, Warranties and Agreements.  A 
certificate of the Trustee, dated the date of Closing, that as of the date of Closing: 

(i) Due Organization and Existence - the Trustee is duly 
organized and existing as a national banking association under the laws of 
the United States of America, in good standing under the laws of the State, 
and has the full power and authority to enter into and perform its duties 
under the Legal Documents to which the Trustee is a party and to execute 
and deliver the Certificates to the Underwriter pursuant to the terms of the 
Trust Agreement; 

(ii) Due Authorization; Valid and Binding Obligations - the 
Trustee is duly authorized to enter into the Legal Documents to which it is 
a party;  

(iii) No Conflict - the execution and delivery by the Trustee of 
the Legal Documents to which the Trustee is a party, and compliance with 
the terms thereof, will not, in any material respect, conflict with, or result 
in a violation or breach of, or constitute a default under, any loan 
agreement, indenture, bond, note, resolution or any other agreement or 
instrument to which the Trustee is a party or by which it is bound, or any 
law or any rule, regulation, order or decree of any court or governmental 
agency or body having jurisdiction over the Trustee or any of its activities 
or properties, which conflict breach or default would materially adversely 
affect the ability of the Trustee to perform its obligations under the Legal 
Documents to which the Trustee is a party or (except with respect to the 
lien of the Trust Agreement) result in the creation or imposition of any 



 

lien, charge or other security interest or encumbrance of any nature 
whatsoever upon any of the property or assets of the Trustee; 

(iv) Consents – exclusive of federal or state securities laws and 
regulations, other than routine filings required to be made with 
governmental agencies in order to preserve the Trustee’s authority to 
perform a trust business (all of which routine filing, to the best of the 
Trustee’s knowledge, have been made), no consent, approval, 
authorization or other action by any governmental or regulatory authority 
having jurisdiction over the Trustee is or will be required for the execution 
and delivery by the Trustee of the Legal Documents to which the Trustee 
is a party or the execution and delivery of the Certificates; and 

(v) No Litigation – to the best of the Trustee’s knowledge, 
there is no litigation pending or threatened against or affecting the Trustee 
to restrain or enjoin the Trustee’s participation in, or in any way contesting 
the powers of the Trustee with respect to the transactions contemplated by 
the Certificates, the Trust Agreement, the Assignment Agreement and the 
Continuing Disclosure Certificate; 

(14) Resolutions.  A certified copy of the Agency Resolution and a 
certified copy of the Corporation Resolution; 

(15) Agency Bring-Down Certificate.  A certificate of an authorized 
officer of the Agency, dated the date of Closing, confirming as of such date the 
representations and warranties of the Agency contained in this Purchase Contract; 

(16) Corporation Bring-Down Certificate.  A certificate of an 
authorized officer of the Corporation, dated the date of Closing, confirming as of 
such date the representations and warranties of the Corporation contained in its 
Letter of Representations; 

(17) Tax Certificate.  Arbitrage certification by the Agency in form and 
substance acceptable to Special Counsel with respect to the Certificates; 

(18) Ratings.  Evidence from S&P that the Certificates have been rated 
“___;” 

(19) Good Standing Certificates of the Corporation.  Good standing 
certificates issued by the Secretary of State of the State of California and the 
California Franchise Tax Board, with respect to the Corporation; 

(20) Blue Sky Survey.  A copy of the Preliminary Blue Sky Survey 
with respect to the Certificates; 

(21) CDIAC Notices.  Evidence of required filings with the California 
Debt and Investment Advisory Commission; and 



 

(22) Miscellaneous.  Such additional legal opinions, certificates, 
proceedings, instruments and other documents as Special Counsel and counsel for 
the Underwriter may reasonably request to evidence compliance with legal 
requirements, the truth and accuracy, as of the time of Closing, of the 
representations and warranties contained herein, in the Official Statement and in 
the Letter of Representations and the due performance or satisfaction by the 
Trustee, the Corporation and the Agency at or prior to such time of all agreements 
then to be performed and all conditions then to be satisfied. 

(h) All matters relating to this Purchase Contract, the Certificates and the sale 
thereof, the Official Statement, the Legal Documents and the consummation of the 
transactions contemplated by this Purchase Contract shall have been approved by the 
Underwriter and counsel for the Underwriter, such approval not to be unreasonably 
withheld. 

If the conditions to the Underwriter’ obligations contained in this Purchase Contract are 
not satisfied or if the Underwriter’ obligations shall be terminated for any reason permitted by 
this Purchase Contract, this Purchase Contract shall terminate and neither the Underwriter nor 
the Agency shall have any further obligations hereunder except that the respective obligations of 
the Agency and the Underwriter set forth in Section 9 hereof (relating to expenses) and 
Section 10 (relating to indemnification) hereof shall continue in full force and effect. 

Section 8. Conditions to the Obligations of the Agency.  The performance by the 
Agency of its obligations hereunder is conditioned upon the performance by the Underwriter of 
their obligations hereunder and upon receipt by the Agency of opinions and certificates to be 
delivered at the date of Closing by persons and entities other than the Agency. 

Section 9. Expenses.    

(a) The Agency shall pay or cause to be paid from the proceeds of the 
Certificates or other funds available to it the expenses incident to the performance of its 
obligations hereunder, including but not limited to: (i) the cost of printing and distribution 
of the Official Statement in reasonable quantities and all other documents (other than as 
set forth in the next succeeding paragraph) prepared in connection with the transactions 
contemplated hereby, including distribution costs and all mailing, including overnight 
and express delivery, costs; (ii) the fees and disbursements of the Trustee in connection 
with the execution and delivery of the Certificates; (iii) the fees and disbursements of 
Special Counsel, and any other experts or consultants, including the Municipal Advisor, 
retained by the Agency or the Corporation in connection with the transactions 
contemplated hereby; (iv) the costs related to obtaining ratings; (v) the cost of mailing or 
delivering the definitive Certificates; (vi) the Underwriter’ disbursements for out-of-state 
travel and lodging undertaken at the request of the Agency; and (vii) expenses incurred 
on behalf of the Agency’s employees which are incidental to the issuance of the 
Certificates, including, but not limited to, meals, transportation, lodging, and 
entertainment of those employees. 



 

(b) The Underwriter shall pay: (i) all advertising expenses in connection with 
the public offering of the Certificates; (ii) the fees and expenses of counsel to the 
Underwriter, including their fees in connection with the qualification of the Certificates 
for sale under the Blue Sky or other securities laws and regulations of various 
jurisdictions; (iii) California Debt and Investment Advisory Commission fees; and (iv) all 
other expenses incurred by it in connection with its public offering and distribution of the 
Certificates. Certain expenses of the Underwriter may be in the form of inclusion in the 
expense component of the Underwriter’ discount. 

Section 10. Notices. 

(a) Trustee.  Any notice or other communication to be given to the Trustee 
under this Purchase Contract may be given by delivering the same in writing to [Trustee], 
[Trustee Address], Attention: [Corporate Trust Department]. 

(b) Underwriter.  Any such notice or other communication to be given to the 
Underwriter may be given by delivering the same to Stifel, Nicolaus & Company, 
Incorporated, One Montgomery Street, 35th Floor, San Francisco, California 94104, 
Attention:  Holly Vocal. 

(c) Agency.  Any notice or communication to be given the Agency under this 
Purchase Contract may be given by delivering the same to the South Feather Water and 
Power Agency, c/o 2310 Oro-Quincy Highway, Oroville, California 95966, Attention: 
General Manager. 

All notices or communications hereunder by any party shall be given and served upon 
each other party. 

Section 11. No Advisory or Fiduciary Role.  The Agency acknowledges and agrees 
that (i) the primary role of the Underwriter, as underwriter, is to purchase securities, for resale to 
investors, in an arm’s-length commercial transaction among the Agency, the Corporation and the 
Underwriter, and the Underwriter has financial and other interests that differ from those of the 
Agency, (ii) the Underwriter is and has been acting solely as a principal and is not acting as a 
municipal advisor, financial advisor, agent or fiduciary of the Agency, (iii) the Underwriter has 
not assumed an advisory or fiduciary responsibility to the Agency with respect to the offering 
contemplated hereby or the discussions, undertakings and procedures leading thereto 
(irrespective of whether the Underwriter has provided other services or is currently providing 
other services to the Agency on other matters), (iv) the Underwriter has no obligation to the 
Agency with respect to the offering contemplated hereby except the obligations expressly set 
forth in this Purchase Contract and (iv) the Agency has consulted its own municipal, legal, 
financial, accounting, tax and other advisors to the extent it has deemed appropriate.  

Section 12. Counterparts.  This Purchase Contract may be executed by anyone or more 
of the parties hereto in any number of counterparts, each of which shall be deemed to be an 
original, but all of such counterparts shall together constitute one and the same instrument.  



 

Section 13. Successors and Assigns.  This Purchase Contract will inure to the benefit 
of and be binding upon the parties and their successors (including any successors or assigns of 
the Underwriter), and will not confer any rights upon any other person. 

Section 14. Survival.  The provisions of the last paragraph of Section 7 hereof shall 
survive termination or cancellation of this Purchase Contract. All representations, warranties, 
covenants and agreements by the Agency, the Corporation and the Underwriter in this Purchase 
Contract shall remain operative and in full force and effect regardless of any investigation made 
by or on behalf of the Underwriter and shall survive the delivery of and payment for the 
Certificates. 

Section 15. Governing Law.  This Purchase Contract shall be governed by, and 
construed in accordance with, the laws of the State of California. 

Section 16. No Personal Liability.  No officer of the Agency, the Corporation or 
designee thereof shall incur any personal liability for approving or executing this Purchase 
Contract, taking any action or omitting to take any action required or permitted hereunder or 
otherwise by reason of or in connection with the Certificates, the Legal Documents or any of the 
transactions or other matters contemplated by any of the foregoing.  

Section 17. Headings.  The headings of the sections of this Purchase Contract are 
inserted for convenience only and shall not be deemed to be a part hereof. 

Section 18. Parties in Interest; Force and Effect. This Purchase Contract is made solely 
for the benefit of the Agency and the Underwriter (including the successors or assigns thereof) 
and no other person shall acquire or have any right hereunder or by virtue hereof. All 
representations, warranties and agreements of the Agency or the Underwriter pursuant to this 
Purchase Contract shall remain operative and in full force and effect regardless of (i) any 
investigation made by or on behalf of the Underwriter; (ii) delivery of and payment for the 
Certificates pursuant to this Purchase Contract; or (iii) termination of this Purchase Contract but 
only to the extent provided by the last paragraph of Section 7 hereof. 

Section 19. Entire Agreement.  This Purchase Contract when accepted by you in 
writing as heretofore specified shall constitute the entire agreement between us and is made 
solely for the benefit of the Agency and the Underwriter (including the successors or assigns 
thereof). No other person shall acquire or have any right hereunder or by virtue hereof.  

  



 

Section 20. Unenforceable Provisions.  If any provision of this Purchase Contract shall 
be held or deemed to be or shall, in fact, be invalid, inoperative or unenforceable as applied in 
any particular case in any jurisdiction or jurisdictions, or in all jurisdictions because it conflicts 
with any provisions of any constitution, statute, rule of public policy, or any other reason, such 
circumstances shall not have the effect of rendering the provision in question invalid, inoperable 
or unenforceable in any other case or circumstance, or of rendering any other provision or 
provisions of this Purchase Contract invalid, inoperative or unenforceable to any extent 
whatsoever. 

Acceptance of the terms of this Purchase Contract shall be signified by execution below 
by an authorized officer of the Agency and an authorized officer of the Underwriter. 

Very truly yours, 

STIFEL, NICOLAUS & COMPANY, 
INCORPORATED, as underwriter 

By:    
 Authorized Representative 

By:    
 Authorized Representative 

 
Accepted this _____ day of __________, 2016 
at _____ p.m. Pacific Time: 

SOUTH FEATHER WATER AND POWER AGENCY 

By: _________________________ 
 Michael C. Glaze 
 General Manager 



 

 

EXHIBIT A 
 

LETTER OF REPRESENTATIONS OF THE 
SOUTH FEATHER WATER AND POWER AGENCY FINANCING CORPORATION 

[Pricing Date] 

Stifel, Nicolaus & Company, Incorporated 
One Montgomery Street, 35th Floor 
San Francisco, California 94104 

Ladies and Gentlemen: 

The South Feather Water and Power Agency (the “Agency”) proposes to cause the 
execution and delivery of $[Par Amount] aggregate principal amount of South Feather Water and 
Power Agency Miners Ranch Water Treatment Plant Improvement Project 2016 Certificates of 
Participation (the “Certificates”). 

The Certificates are being executed and delivered pursuant to a Trust Agreement, dated 
as of September 1, 2016 (the “Trust Agreement”), by and among U.S. Bank National 
Association, as trustee (the “Trustee”), the Agency and the South Feather Water and Power 
Agency Financing Corporation (the “Corporation”).  The proceeds of the Certificates will be 
applied to (i) prepay all of the Agency’s obligations with respect to a Refunding Bond 
Agreement, dated as of October 1, 2012 (the “Refunding Bond Agreement”), by and between the 
Agency and the Bank of Nevada (the “Refunding Project”), (ii) finance the acquisition and 
construction of certain improvements to the Enterprise (as defined in the Trust Agreement) of the 
Agency (the “Improvement Project” and, together with the Refunding Project, the “Project”), 
(iii) fund a reserve fund for the Certificates, and (iv) pay certain costs of issuance incurred in 
connection with the Certificates. 

The Corporation will sell and the Agency will purchase the Project pursuant to a 2016 
Installment Purchase Contract, dated as of September 1, 2016 (the “2016 Installment Purchase 
Contract”), by and between the Agency and the Corporation.  The Certificates evidence 
proportionate undivided interests in 2016 Installment Payments (the “2016 Installment 
Payments”) to be made by the Agency pursuant to the 2016 Installment Purchase Contract.  
Pursuant to an Assignment Agreement, dated as of September 1, 2016 (the “Assignment 
Agreement”), by and between the Trustee and the Corporation, the Corporation will assign to the 
Trustee, for the benefit of the Owners of the Certificates all of its rights under the 2016 
Installment Purchase Contract, including the right to receive 2016 Installment Payments under 
the 2016 Installment Purchase Contract. 

The execution and delivery of the Certificates and certain matters relating thereto have 
been authorized by a resolution of the Corporation (the “Corporation Resolution”) and a 
resolution of the Agency.  The Certificates shall be as described in, and shall be secured under 
and pursuant to the Trust Agreement.  The Certificates shall be payable and shall be subject to 
prepayment as provided in the Trust Agreement. 



 

 

The Trust Agreement, 2016 Installment Purchase Agreement, the Assignment 
Agreement, the Purchase Contract (defined below) and this Letter of Representations of the 
Corporation (the “Letter of Representations”) are referred to collectively herein as the 
“Corporation Legal Documents.”  Capitalized terms not otherwise defined herein shall have the 
meanings as defined in the Trust Agreement. 

The Certificates are to be sold by the Agency pursuant to the Purchase Contract, dated 
[Pricing Date] (the “Purchase Contract”), by and between the Agency and Stifel, Nicolaus & 
Company, Incorporated (the “Underwriter”). 

This Letter of Representations may be executed by the parties hereto in separate 
counterparts, each of which when so executed and delivered shall be an original, but all such 
counterparts shall together constitute but one and the same instrument. 

To facilitate your entering into the Purchase Contract and to induce you to purchase the 
Certificates as contemplated therein, the Corporation hereby represents, warrants and agrees with 
you as follows: 

(a) Due Organization and Existence; Legal, Valid and Binding Obligations.  The 
Corporation is a nonprofit public benefit corporation duly organized and validly 
existing pursuant to the laws of the State of California and has all necessary 
power and authority to adopt the Corporation Resolution and enter into and 
perform its duties under the Corporation Legal Documents, the Corporation 
Resolution has been adopted and has not been rescinded, and the Corporation 
Legal Documents, when executed and delivered by the respective parties thereto, 
will constitute legal, valid and binding obligations of the Corporation in 
accordance with their respective terms except as enforcement against the 
Corporation may be limited by bankruptcy, insolvency or other laws affecting the 
enforcement of creditors’ rights generally and by the application of equitable 
principles if equitable remedies are sought. 

(b) No Conflict.  The adoption of the Corporation Resolution and the execution and 
delivery of the Corporation Legal Documents and compliance with the provisions 
thereof, will not in any material respect conflict with, or constitute a breach of or 
default under, the Corporation’s duties under the Corporation Legal Documents, 
the Corporation Resolution or any law, administrative regulation, court decree, 
resolution, charter, by-laws or other agreement to which the Corporation is 
subject or by which it or any of its property is bound. 

(c) No Consents Required.  Except as may be required under blue sky or other 
securities laws of any state, or except with respect to any permits or approvals 
heretofore received which are in full force and effect or the requirement for which 
is otherwise disclosed in the Official Statement, there is no consent, approval, 
authorization or other order of, or filing with, or certification by, any 
governmental authority, board, agency or commission or other regulatory 
authority having jurisdiction over the Corporation, required for the adoption of the 
Corporation Resolution and the execution, delivery and sale of the Corporation 



 

 

Legal Documents or the Certificates or the consummation by the Corporation of 
the other transactions contemplated by the Certificates, the Official Statement, the 
Corporation Resolution or the Corporation Legal Documents. 

(d) No Litigation.  There is no action, suit, proceeding or investigation at law or in 
equity before or by any court or governmental agency or body pending or, to the 
knowledge of the Corporation, threatened against the Corporation to restrain or 
enjoin the delivery of the Certificates, or the assignment of the payments to be 
made pursuant to the 2016 Installment Purchase Contract or in any way contesting 
or affecting the validity of the Corporation Legal Documents, the Corporation 
Resolution or the Certificates or contesting the powers of the Corporation to enter 
into or perform its obligations under any of the foregoing. 

(e) Official Statement Correct and Complete.  The information relating to the 
Corporation, its functions, duties and responsibilities contained in the Official 
Statement is, true and correct in all material respects and such information does 
not contain any untrue or misleading statement of a material fact or omit to state 
any material fact necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading. 

(f) Blue Sky Cooperation.  The Corporation agrees to cooperate with the Underwriter 
in endeavoring to qualify the Certificates for offering and sale under the securities 
or blue sky laws of such jurisdictions of the United States as the Underwriter may 
request; provided, however, that the Corporation shall not be required to execute a 
special or general consent to service of process in any jurisdiction in which it is 
not now so subject or to qualify to do business in any jurisdiction where it is not 
now so qualified. 

(g) Due Approval of the Official Statement Distribution.  By official action of the 
Corporation prior to or concurrently with the execution hereof, the Corporation 
has duly approved the distribution of the Official Statement, has duly adopted the 
Corporation Resolution and has duly authorized and approved the execution and 
delivery of, and the performance by the Corporation of the obligations on its part 
contained in the Legal Documents to which the Corporation is a party and the 
consummation by it of all other transactions contemplated by the Official 
Statement, the Corporation Resolution and the Corporation Legal Documents. 

(h) No Breach or Default.  The Corporation is not in breach of or in default under any 
applicable law or administrative regulation of the State of California or the United 
States or any applicable judgment or decree or any loan agreement, indenture, 
bond, note, resolution, agreement or other instrument to which the Corporation is 
a party or is otherwise subject which breach or default would have a material and 
adverse impact on the Corporation’s ability to perform its obligations under the 
Legal Documents to which the Corporation is a party, and no event has occurred 
and is continuing which, with the passage of time or the giving of notice, or both, 
would constitute a default or an event of default under any such instrument. 



 

 

(i) Agreement to Notify Underwriter Regarding Official Statement.  The Corporation 
will advise the Underwriter promptly of any proposal to amend or supplement the 
Official Statement and will not effect any such amendment or supplement without 
the consent of the Underwriter.  The Corporation will advise the Underwriter 
promptly of the institution of any proceedings known to it seeking to prohibit or 
otherwise affect the use of the Official Statement in connection with the offering, 
sale or distribution of the Certificates. 

(j) Agreement to Amend Official Statement.  If at any time from the date hereof to 
and including twenty-five (25) days after the end of the underwriting period 
described below when, in the opinion of the Underwriter, an amendment or 
supplement to the Official Statement should be delivered in connection with the 
offer or sale of the Certificates, any event occurs, of which the Corporation has 
knowledge, as a result of which the Official Statement as then amended or 
supplemented would include an untrue statement of a material fact, or omit to 
state any material fact necessary in order to make the statements therein, in the 
light of the circumstances under which they were made, not misleading, the 
Corporation will prepare an amendment or supplement to the Official Statement 
in form and substance satisfactory to the Underwriter; provided that all expenses 
thereby incurred (including printing expenses) will be paid for by the Agency. 

(k) Amendments to Official Statement Correct and Complete.  If the information 
relating to the Corporation, its function, duties and responsibilities contained in 
the section captioned “The Corporation” in the Official Statement is amended or 
supplemented pursuant to the immediately preceding subparagraph, at the time of 
each supplement or amendment thereto and (unless subsequently again 
supplemented or amended pursuant to such subparagraph) at all times subsequent 
thereto up to and including the date twenty-five days after the end of the 
underwriting period, the portions of the Official Statement so supplemented or 
amended will be true and correct in all material respects and such information will 
not contain any untrue or misleading statement of a material fact or omit to state 
any material fact necessary to make the information therein, in the light of the 
circumstances under which it was made, not misleading. 

(l) No Advisory or Fiduciary Role. The Corporation acknowledges and agrees that (i) 
the primary role of the Underwriter, as underwriter, is to purchase securities, for 
resale to investors, in an arm’s-length commercial transaction among the 
Corporation, the Agency and the Underwriter, and the Underwriter has financial 
and other interests that differ from those of the Corporation, (ii) the Underwriter is 
and has been acting solely as a principal and is not acting as a municipal advisor, 
financial advisor, agent or fiduciary of the Corporation, (iii) the Underwriter has 
not assumed an advisory or fiduciary responsibility to the Corporation with 
respect to the offering contemplated hereby or the discussions, undertakings and 
procedures leading thereto (irrespective of whether the Underwriter has provided 
other services or is currently providing other services to the Corporation on other 
matters), (iv) the Underwriter has no obligation to the Corporation with respect to 
the offering contemplated hereby except the obligations expressly set forth in this 



 

 

Purchase Contract and (iv) the Corporation has consulted its own municipal, 
legal, financial, accounting, tax and other advisors to the extent it has deemed 
appropriate. 



 

 

(m) Agreement to Preserve Tax Exemption.  The Corporation covenants that it will 
not take any action which would cause interest with respect to the Certificates to 
be subject to federal income taxation or California personal income taxes (other 
than to the extent the Certificates will be subject to federal income taxation as 
described under the caption “Tax Matters” in the Official Statement). 

Very truly yours, 

SOUTH FEATHER WATER AND POWER 
AGENCY FINANCING CORPORATION 

By:  _______________________________ 
   
 President 

Accepted and confirmed as of the date above written 

STIFEL, NICOLAUS & COMPANY, INCORPORATED 

By:________________________________ 
 Authorized Representative 

 



 

 

EXHIBIT B 
 
 

MATURITY SCHEDULE 

South Feather Water and Power Agency 
Miners Ranch Water Treatment Plant Improvement Project 

2016 Certificates of Participation 

Maturity 
April 1) 

Principal 
Amount 

Interest 
Rate Yield Price  

     
      
      
      
      
      
      
      
      
      
      C 

     C 

     C 

     C 

     C 

    
C Priced to ____________ call date at par.  



 

 

EXHIBIT D 
 

ISSUE PRICE CERTIFICATE OF THE UNDERWRITER 
 

This Certificate is furnished by Stifel, Nicolaus & Company, Incorporated (the 
“Underwriter”) in connection with  the execution and delivery by the South Feather Water and 
Power Agency (the “Issuer”) of its the $[Par Amount] aggregate principal amount of South 
Feather Water and Power Agency Miners Ranch Water Treatment Plant Improvement Project 
2016 Certificates of Participation (the “Certificates”) issued on [Closing Date].  The Underwriter 
hereby certifies and represents the following, based upon the information available to it: 

1. Issue Price. 

A. As of the date the Purchase Contract with respect to the Bonds was signed (the 
“Sale Date”), we reasonably expected that the first prices at which the Bonds would be sold to 
the general public (excluding bond houses, brokers, or similar persons acting in the capacity of 
underwriter or wholesalers) in a bona fide public offering would be the respective prices listed 
on Schedule A. 

B. In our opinion, and based upon our estimate as of the Sale Date, the initial 
offering prices of the Bonds set forth in Schedule A are within a reasonable range of, and should 
reflect, the fair market prices for such Bonds. 

C. As of the Sale Date, all of the Bonds have actually been offered to the general 
public at the prices listed in Schedule A. 

D. As of the Sale Date at least 10% of each maturity of the Bonds were first sold [or 
reasonably expected to be sold] to the general public at the prices referred to in Schedule A[, 
with the exception of the following maturities: ____________.  For each maturity listed in the 
previous sentence, 10% or more of such Bonds were not sold to the general public at any single 
price on the Sale Date, and none of such Bonds were sold on the Sale Date to any person at a 
price higher than (or a yield lower than) the price for such Bonds shown in Schedule A]. 

[2. Reserve Fund. – If any.] 

The funding of the Reserve Fund as provided in the Tax Certificate is reasonably 
required, was a vital factor in marketing the Bonds, facilitated the marketing of the Bonds at an 
interest rate comparable to that of bonds and other obligations of a similar type and is not in 
excess of the amount necessary for such purpose. 

[3. Credit Enhancement. – If any.] 

A. The present value of the amounts paid to obtain the Credit Enhancement (as 
defined in the Tax Certificate) is less than the present value of the interest reasonably expected to 
be saved as a result of having the Credit Enhancement, using the yield on the Bonds as the 
discount factor for this purpose. 

B. To the best knowledge of the undersigned, the amount paid by the Issuer to the 
Credit Enhancer for the Credit Enhancement is within a reasonable range of premiums charged 
for comparable credit enhancement for obligations comparable to the obligation evidenced and 
represented by the Bonds. 



 

 

C. The fees paid and to be paid to obtain the Credit Enhancement were determined in 
arm's-length negotiations and were required as a condition to the issuance by the Credit 
Enhancer of the Credit Enhancement. 

D. To the best of knowledge of the undersigned, the fees paid and to be paid for the 
Credit Enhancement represent a commercially reasonable charge for the transfer of credit risk.  
Such fees do not include any direct or indirect payment for a cost, risk or other element that is 
not customarily borne by guarantors of tax-exempt bonds in transactions in which the guarantor 
has no involvement other than as guarantor.  No non-guarantee services are being provided by 
the Credit Enhancer.] 

We express no view regarding the legal sufficiency of any such computations or the 
correctness of any legal interpretation made by Bond Counsel. 

Nothing herein represents our interpretation of any laws or regulations under the Internal 
Revenue Code of 1986, as amended. 

Dated:  [Closing Date] STIFEL NICOLAUS & COMPANY, INC., 
as underwriter 

By:        
 Name: 
 Title: 



 

 

SCHEDULE A 
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PRELIMINARY OFFICIAL STATEMENT DATED __________ __, 2016 

NEW ISSUE-BOOK-ENTRY ONLY RATINGS: S&P: “__” 
Moody’s: “___” 

 (See “CONCLUDING INFORMATION-Ratings” herein.) 

In the opinion of Orrick Herrington & Sutcliffe LLP, Special Counsel, based on existing laws, regulations, 
rulings and court decisions and assuming, among other matters, the accuracy of certain representations and 
compliance with certain covenants, the portion of each 2016 Installment Payment designated as and constituting 
interest paid by the Agency under the 2016 Installment Purchase Contract and received by the owners of the 2016 
Certificates is excluded from gross income for federal income tax purposes under Section 103 of the Internal 
Revenue Code of 1986 and is exempt from State of California personal income taxes. Such interest evidenced by the 
2016 Certificates is not a specific preference item for purposes of the federal individual or corporate alternative 
minimum taxable income, although Special Counsel observes that it is included in adjusted current earnings in 
calculating corporate alternative minimum taxable income. Special Counsel expresses no opinion regarding other 
federal or State tax consequences relating to the ownership or disposition of the 2016 Certificates, or the amount, 
accrual or receipt of each 2016 Installment Payment constituting interest. See “TAX MATTERS” herein with 
respect to tax consequences of the 2016 Certificates. 

$_____________* 
SOUTH FEATHER WATER AND POWER AGENCY 

2016 CERTIFICATES OF PARTICIPATION 
(MINERS RANCH WATER TREATMENT PLANT IMPROVEMENT PROJECT) 

Evidencing Proportionate Undivided Interests in 
2016 Installment Payments to be Made by the 

SOUTH FEATHER WATER AND POWER AGENCY 
 

Dated: Date of Delivery Due: April 1, as shown on inside cover 

The South Feather Water and Power Agency (the “Agency”) 2016 Certificates of Participation (Miners 
Ranch Water Treatment Plant Improvement Project) (the “2016 Certificates”) will be executed and delivered as fully 
registered certificates in book-entry form only, initially registered in the name of Cede & Co., New York, New 
York, as nominee of The Depository Trust Company (“DTC”), New York, New York. Purchasers will not receive 
certificates representing their interest in the 2016 Certificates. Individual purchases of the 2016 Certificates will be 
in principal amounts of $5,000 or in any integral multiples of $5,000. Interest payable with respect to the 2016 
Certificates will be payable on April 1 and October 1 of each year, commencing April 1, 2017 (the “Payment 
Dates”), and principal payable with respect to the 2016 Certificates will be paid on the dates set forth on the inside 
cover. Payments of principal of and interest with respect to the 2016 Certificates will be paid by U.S. Bank National 
Association, California, as trustee (the “Trustee”), to DTC for subsequent disbursement to DTC Participants who 
will remit such payments to the Beneficial Owners of the 2016 Certificates. 

The 2016 Certificates are being executed and delivered pursuant to the provisions of a Trust Agreement, 
dated as of September 1, 2016 (the “Trust Agreement”), among the Agency, the South Feather Water and Power 
Agency Financing Corporation, a California non-profit corporation (the “Corporation’’) and the Trustee. The 2016 
Certificates are being issued (i) to pay the costs of acquiring, constructing, rehabilitating and equipping the 
Agency’s water treatment plant (the “Miners Ranch Water Treatment Plant”) by the South Feather Water and Power 
Agency (see “THE MINERS RANCH PROJECT” herein), (ii) refund in full the Agency’s Outstanding 2012 Water 
Revenue Refunding Bonds (the “Refunded Bonds”)(see “PLAN OF FINANCE” herein); (iii) fund a Reserve Fund 
for the 2016 Certificates, and (iv) to pay certain costs of issuing the 2016 Certificates (see “ESTIMATED 
SOURCES AND USES OF FUNDS” herein). The 2016 Certificates evidence undivided proportionate interests in 
certain installment payments (the “2016 Installment Payments”), and the interest thereon, to be made by the Agency 
pursuant to an 2016 Installment Purchase Contract, dated as of September 1, 2016 (the “2016 Installment Purchase 
Contract”), between the Agency and the Corporation. The payment of 2016 Installment Payments, and the interest 
thereon, is secured by a pledge of the Net Revenues (as defined herein) of the Agency’s water and hydroelectric 
system (the “Enterprise”). The Corporation, for the benefit of the Owners of the 2016 Certificates, has assigned, 
among other things, its right to receive 2016 Installment Payments to the Trustee pursuant to an Assignment 
Agreement, dated as of September 1, 2016 (the “Assignment Agreement”), by and between the Corporation and the 
Trustee. 

                                                      
* Preliminary; subject to change. 



The 2016 Certificates are subject to prepayment prior to their scheduled payment dates as described herein. 
See “THE 2016 CERTIFICATES” herein. 

This cover page contains information for general reference only, and is not a summary of the security 
or terms of this issue. Investors must read the entire Official Statement, including the section entitled “RISK 
FACTORS,” for a discussion of special factors which should be considered, in addition to the other matters 
set forth herein, in considering the investment quality of the 2016 Certificates. Capitalized terms used on this 
cover page and not otherwise defined shall have the meanings set forth herein. 

THE AGENCY’S OBLIGATION TO MAKE 2016 INSTALLMENT PAYMENTS, AND THE 
INTEREST THEREON, IS A SPECIAL OBLIGATION OF THE AGENCY PAYABLE SOLELY FROM NET 
REVENUES AND OTHER FUNDS PROVIDED FOR IN THE 2016 INSTALLMENT PURCHASE CONTRACT. 
NEITHER THE 2016 CERTIFICATES NOR THE OBLIGATION OF THE AGENCY TO MAKE 2016 
INSTALLMENT PAYMENTS, AND THE INTEREST THEREON, CONSTITUTES A DEBT OF THE AGENCY 
OR OF THE STATE OF CALIFORNIA OR OF ANY POLITICAL SUBDIVISION THEREOF WITHIN THE 
MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT LIMIT OR RESTRICTION, OR AN 
OBLIGATION FOR WHICH THE .AGENCY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF 
TAXATION OR FOR WHICH THE AGENCY HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. 

The 2016 Certificates are offered when, as and if sold, executed and delivered, subject to the approval of 
their legality by Orrick Herrington & Sutcliffe LLP, Special Counsel to the Agency. Certain legal matters will be 
passed upon for the Agency by its general counsel, Minasian, Meith, Soares, Sexton & Cooper, LLP, and by 
Stradling Yocca Carlson & Rauth, a Professional Corporation, Disclosure Counsel. Certain legal matters will be 
passed upon for the Underwriter by their counsel, Hawkins Delafield & Wood LLP. FirstSouthwest, a Division of 
Hilltop Securities Inc., is serving as municipal advisor to the Agency. It is anticipated that the 2016 Certificates in 
book-entry form, will be available for delivery to DTC in New York, New York, on or about _______ __, 2016. 

STIFEL 
Date: _______ __, 2016 
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way as a substitute for the CUSIP Services Bureau. CUSIP numbers are included solely for the convenience of the 
registered owners of the applicable Bonds. None of the Agency or the Underwriter are responsible for the selection 
or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Certificates 
or as included herein. 
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No dealer, broker, salesperson or other person has been authorized by the Corporation, the Agency or the 
Underwriter to give any information or to make any representations with respect to the offer or sale of the 2016 
Certificates other than as set forth in this Official Statement and, if given or made, such other information or 
representation must not be relied upon as having been authorized by the Agency or the Underwriter. This Official 
Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the 2016 
Certificates by a person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or 
sale. 

This Official Statement is not to be construed as a contract with the purchasers of the 2016 Certificates. 
Statements contained in this Official Statement that involve estimates, forecasts or matters of opinion, whether or not 
expressly so described herein, are intended solely as such and are not to be construed as representations of facts. 

The information set forth in this Official Statement has been obtained from official sources and other sources that 
are believed to be reliable, but it is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation of the Underwriter. The information and expressions of opinion herein are subject to change without notice, 
and neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances create any 
implication that there has been no change in the affairs of the Corporation or the Agency since the date hereof. This 
Official Statement is submitted in connection with the sale of the 2016 Certificates referred to herein and may not be 
reproduced or used, in whole or in part, for any other purpose. 

The Underwriter has provided the following sentence for inclusion in this Official Statement: The Underwriter 
has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors 
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not 
guarantee the accuracy or completeness of such information. 

Certain statements included or incorporated by reference in this Official Statement constitute “forward-looking 
statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21E of the 
United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States Securities Act of 1933, 
as amended. Such statements are generally identifiable by the terminology used such as “plan,” “expect,” “estimate,” 
“budget” or other similar words. The achievement of certain results or other expectations contained in such forward-
looking statements involve known and unknown risks, uncertainties and other factors which may cause actual results, 
performance or achievements described to be materially different from any future results, performance or achievements 
expressed or implied by such forward-looking statements. No assurance is given that actual results will meet the 
Corporation’s or the Agency’s forecasts in any way, regardless of the level of optimism communicated in the information. 
The Corporation is not obligated to issue any updates or revisions to the forward-looking statements if or when its 
expectations, or events, conditions or circumstances on which such statements are based occur. See “CONTINUING 
DISCLOSURE” herein. 

In connection with the offering of the 2016 Certificates, the Underwriter may overallot or effect 
transactions that stabilize or maintain the market prices of the 2016 Certificates at levels above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time. The 
Underwriter may offer and sell the 2016 Certificates to certain dealers, dealer banks and banks acting as agent at 
prices lower than the public offering prices stated on the inside cover page of this Official Statement, and those 
public offering prices may be changed from time to time by the Underwriter. 

The 2016 Certificates have not been registered under the Securities Act of 1933, as amended (the 
“Securities Act”), in reliance upon an exemption from the registration requirements contained in the Securities 
Act. The 2016 Certificates have not been registered or qualified under the securities laws of any state. 

The Agency maintains a website, however, the information presented on the website is not a part of this Official 
Statement and should not be relied on in making an investment decision with respect to the 2016 Certificates. 
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$_____________* 
SOUTH FEATHER WATER AND POWER AGENCY 

2016 CERTIFICATES OF PARTICIPATION 
(MINERS RANCH WATER TREATMENT PLANT IMPROVEMENT PROJECT) 

Evidencing Proportionate Undivided Interests in 
2016 Installment Payments to be Made by the 

SOUTH FEATHER WATER AND POWER AGENCY 

INTRODUCTION 

General 

The purpose of this Official Statement (which includes the cover page and the Appendices 
attached hereto) is to provide information concerning the execution and delivery of the South Feather 
Water and Power Agency 2016Certificates of Participation (Miners Ranch Water Treatment Plant 
Improvement Project) (the “2016 Certificates”), in the aggregate principal amount of $___________*, 
evidencing proportionate interests of the registered owners thereof in certain installment payments 
(described herein) to be made by the South Feather Water and Power Agency (the “Agency”) to the South 
Feather Water and Power Agency Financing Corporation (the “Corporation”). 

The Agency and the Corporation 

The Agency was formed in 1919 as an irrigation district under the Irrigation District Law, 
Division 11 of the Water Code (§ 20500 et seq.) of the State of California, for purpose of supplying water 
for irrigation purposes. The Agency includes approximately 54,000 acres in southern and southeastern 
Butte County and encompasses the unincorporated areas adjacent to the City of Oroville, as well as the 
unincorporated communities of Kelly Ridge, Bangor, and Palermo. The Agency has a population of 
approximately 17,500 and currently provides water services to approximately 6,700 residential 
connections and approximately 500 agricultural connections. 

The Agency currently has certain water rights from the south fork of the Feather River and certain 
tributaries for hydroelectric generating purposes, which water may be diverted by the Agency each year 
for consumptive uses. The Agency owns and operates certain hydroelectric facilities, the power and 
energy from which are sold to Pacific Gas and Electric Company (“PG&E”) pursuant to a Power 
Purchase Agreement between the Agency and PG&E, dated April, 2009 (the “Power Purchase 
Agreement”).  Unless extended by the parties, the Power Purchase Agreement expires on June 30, 2020. 
In connection with such hydroelectric facilities the Agency receives certain fixed and variable payments 
from PG&E, which constitute a significant portion of the Agency’s revenues. See “HYDROELECTRIC 
FACILITIES, OPERATIONS AND REVENUES– Power Purchase Contract” herein. 

The Corporation is a nonprofit public benefit corporation created in 1995 for the purpose of 
aiding the financing of projects for the Agency. The board of directors of the Agency serves as the board 
of directors of the Corporation. 

The 2016 Certificates 

The 2016 Certificates are being executed and delivered pursuant to the provisions of a Trust 
Agreement, dated as of September 1, 2016 (the “Trust Agreement”), among the Agency, the Corporation 

                                                      
* Preliminary; subject to change. 



 

and U.S. Bank National Association, as trustee (the “Trustee”). The 2016 Certificates evidence undivided 
proportionate interests in certain installment payments (the “2016 Installment Payments”), and the interest 
thereon, to be made by the Agency pursuant to an 2016 Installment Purchase Contract, dated as of 
September 1, 2016 (the “2016 Installment Purchase Contract”), between the Agency and the Corporation. 
The 2016 Certificates are subject to prepayment prior to their scheduled payment dates as described 
herein. 

Purpose 

The proceeds of the sale of the 2016 Certificates will be used (i) to pay the costs of acquiring, 
constructing, rehabbing and equipping (the “Miners Ranch Project”) by the Agency; (ii) refund certain 
outstanding obligations of the Agency (the “Refunded Bonds”); (iii) fund a Reserve Fund for the 2016 
Certificates; and (iv) to pay certain costs of issuing the 2016 Certificates. See “THE MINERS RANCH 
PROJECT,” “PLAN OF FINANCE” and “ESTIMATED SOURCES AND USES OF FUNDS” herein. 

Security for the 2016 Certificates 

The 2016 Certificates evidence undivided proportionate interests in the 2016 Installment 
Payments, and the interest thereon, to be made by the Agency pursuant to the 2016 Installment Purchase 
Contract. The payment of 2016 Installment Payments, and the interest thereon, is secured by a pledge of 
the Net Revenues (as defined herein) of the Enterprise. 

Under the 2016 Installment Purchase Contract, the Agency has irrevocably pledged all Net 
Revenues (as defined herein) to the payment of the 2016 Installment Payments, subject to the terms and 
conditions of the 2016 Installment Purchase Contract. See “SECURITY FOR THE 2016 
CERTIFICATES” herein. The 2016 Installment Purchase Contract further provides that the Agency may 
incur obligations payable from Net Revenues on a parity basis with the 2016 Installment Payments 
(“Parity Obligations”) only upon the satisfaction of certain conditions as described therein (see 
“SECURITY FOR THE 2016 CERTIFICATES- Parity Obligations” herein).  Upon issuance of the 2016 
Certificates and refunding of the Refunded Bonds, the 2016 Certificates will be the only Parity 
Obligations outstanding.   

Pursuant to the 2016 Installment Purchase Contract, the Agency has covenanted to fix, prescribe 
and collect certain rates and charges for service provided by the Enterprise. See “SECURITY FOR THE 
2016 CERTIFICATES - Rate Covenant” herein. 

Prepayment 

The 2016 Certificates are subject to optional and mandatory prepayment as described herein. 

Reserve Fund 

A Certificate Payment Reserve Fund is established pursuant to the Agreement in an amount equal 
to the Reserve Requirement, to be used and withdrawn by the Trustee solely for the purpose of paying 
2016 Installment Payments, when due and payable to the extent that moneys deposited in the 2016 
Installment Payment Fund are not sufficient for such purpose. See SECURITY FOR THE 2016 
CERTIFICATES – Reserve Fund.” 



 

Assignment 

Pursuant to an Assignment Agreement, dated as of September 1, 2016 (the “Assignment 
Agreement”) between the Corporation and the Trustee, the Corporation has assigned to the Trustee for the 
benefit of the Owners of the 2016 Certificates (i) its right to receive 2016 Installment Payments from the 
Agency under the 2016 Installment Purchase Contract, (ii) its rights under the 2016 Installment Purchase 
Contract and (iii) without any further act on the part of the Corporation, any and all of the other rights of 
the Corporation under the 2016 Installment Purchase Contract as may be necessary to enforce payments 
of 2016 Installment Payments when due and otherwise to protect the interests of the Owners. 

Risk Factors 

There can be no assurance that the local demand for the services provided by the Enterprise will 
be maintained at levels described in this Official Statement, or that the Agency’s expenses for the 
Enterprise will be consistent with the levels described in this Official Statement. Changes in technology, 
decreased demand, new regulatory requirements, declines in revenues from the sale of hydroelectric 
power, increases in the cost of energy used by the Agency or other expenses would reduce Net Revenues, 
and could require substantial increases in rates or charges in order to comply with the rate covenant. Such 
rate increases could increase the likelihood of nonpayment, and could also further decrease demand. 

If the Agency defaults on its obligation to make 2016 Installment Payments, the Trustee has the 
right to accelerate the total unpaid principal amount of the 2016 Certificates. However, in the event of a 
default and such acceleration there can be no assurance that the Agency will have sufficient Net Revenues 
to pay the accelerated payments. 

See “RISK FACTORS” herein for a discussion of special factors which should be considered, in 
addition to the other matters set forth herein, in considering the investment quality of the 2016 
Certificates, including a discussion of the impact of Proposition 218, Constitutional limits on fees and 
charges, seismic considerations, limitation on remedies and changes in law. 

Limited Obligations 

THE AGENCY’S OBLIGATION TO MAKE 2016 INSTALLMENT PAYMENTS, AND THE 
INTEREST THEREON, IS A SPECIAL OBLIGATION OF THE AGENCY PAYABLE SOLELY 
FROM NET REVENUES AND OTHER FUNDS PROVIDED FOR IN THE 2016 INSTALLMENT 
PURCHASE CONTRACT. NEITHER THE 2016 CERTIFICATES NOR THE OBLIGATION OF THE 
AGENCY TO MAKE 2016 INSTALLMENT PAYMENTS, AND THE INTEREST THEREON, 
CONSTITUTES A DEBT OF THE AGENCY OR OF THE STATE OF CALIFORNIA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMIT OR RESTRICTION, OR AN OBLIGATION FOR WHICH THE 
AGENCY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH 
THE AGENCY HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. 

Summaries Not Definitive 

The summaries and references of documents, statutes, reports and other instruments referred to 
herein do not purport to be complete, comprehensive or definitive, and each such summary and reference 
is qualified in its entirety by reference to each document, statute, report, or instrument. The capitalization 
of any word not conventionally capitalized, or otherwise defined herein, indicates that such word is 
defined in a particular agreement or other document and, as used herein, has the meaning given it in such 
agreement or document. See “APPENDIX A – SUMMARY OF PRINCIPAL LEGAL DOCUMENTS” 



 

for the definitions of certain terms used herein and for a summary of certain provisions of the Trust 
Agreement and the 2016 Installment Purchase Contract. 

Copies of the documents described herein will be available at the office of the Agency General 
Manager, 2310 Oro Quincy Highway, Oroville, California 95966. 

CONTINUING DISCLOSURE 

The Agency has covenanted for the benefit of Owners to provide certain financial information 
and operating data relating to the Agency by not later than 270 days after the end of the Agency’s Fiscal 
Year (presently December 31) in each year commencing with its report for the 2016 Fiscal Year (the 
“Agency Annual Report”) and to provide notices of the occurrence of certain enumerated events. The 
Agency Annual Report and notices of enumerated events will be filed by the Agency with the Municipal 
Securities Rulemaking Board through the Electronic Municipal Market Access (“EMMA”) website. 
These covenants have been made in order to assist the Underwriter in complying with Securities 
Exchange Commission Rule 15c2-12(b)(5). The specific nature of the information to be contained in the 
Agency Annual Report or the notices of enumerated events by the Agency is contained in “APPENDIX 
D- FORM OF CONTINUING DISCLOSURE AGREEMENT.”  

In connection with a continuing disclosure undertaking which the Agency entered into in 
connection with certain obligations which were refunded in 2012, the Agency failed to make an annual 
filing for Fiscal Year 2010, and made the annual filing for Fiscal Year 2011 several months late.  

PLAN OF FINANCE 

The 2016 Certificates are being issued (i) to pay the Miners Ranch Project, (ii) refund certain 
outstanding obligations of the Agency; (iii) fund a Reserve Fund for the 2016 Certificates, and (iv) to pay 
certain costs of issuing the 2016 Certificates. 

The Miners Ranch Water Improvement Project. Approximately $__________ of the proceeds of 
the 2016 Certificates will be used, [together with other available funds of the Agency], to pay the cost of 
the Miners Ranch Improvement Project.  See “THE MINERS PROJECT.” 

Refunding. Approximately $__________ of the proceeds of the 2016 Certificates will be used on 
the date of issuance of the 2016 Certificates to repay in full the principal amount under a Refunding Bond 
Agreement, by and between the Agency and Bank of Nevada, dated as of October 1, 2012 (the “Refunded 
Bonds”). 

THE MINERS RANCH PROJECT 

The Miners Ranch Water Treatment Plant was originally constructed and brought on line in 1981.  
Although the Miners Ranch Water Treatment Plant is currently operating at less than its rated capacity, 
future population growth projections are driving the need for increased capacity and more stringent 
drinking water regulations are driving the need for facility improvements.  

The Miners Ranch Water Project generally consists of the design and construction of expansion 
and enhancement of treatment processes at the Miners Ranch Water Treatment Plant.   

On March 24, 2015 the Agency entered into an Agreement with the Design-Builder C. Overaa 
and Company (the “Design-Builder”) for the Progressive Design-Build Project to upgrade and expand the 
Miners Ranch Water Treatment Plant.  Stantec Consulting Services Inc. was retained by the Design-



 

Builder to provide engineering design services.  The Alternative Analysis and Improvement Selection 
Report documents the recommended alternative treatment processes that will meet current and anticipated 
future drinking water regulations under changing water quality and flow conditions.   

The Miners Ranch Water Treatment Plant is permitted by the State Water Resources Control 
Board (“SWRCB”) to treat up to 14.5 million gallons per day (“MGD”) of raw water through in-line 
treatment.  Recently, the actual peak water demand has exceeded 11.5 MGD and is now approaching the 
permitted hydraulic capacity of the plant.  To meet the expected future water demands of the service areas 
the proposed project expands the capacity of the Miners Ranch Water Treatment Plant to 21 MGD with a 
firm reliable capacity of 18 MGD.  An Initial Study/Mitigated Negative Declaration and Mitigation 
Monitoring and Reporting Plan for the Miners Ranch Water Project were adopted by the Agency’s Board 
of Directors on January 28, 2014. 

The in-line treatment process currently provided at the Miners Ranch Water Treatment Plant 
provides only partial flocculation and therefore is not a standard practice recognized by the Federal 
Environmental Protection Agency (“EPA”), and limits the credits for removal of pathogens in the raw 
water.  SWRCB has allowed this practice specifically for the Miners Ranch Water Treatment Plant due to 
the high quality of the source water.  However, this practice has the potential, in the future, to be more 
restrictive by the SWRCB and could make it very challenging to reliably comply with the drinking water 
regulations.  The Miners Ranch Water Project will upgrade the Miners Ranch Water Treatment Plant to 
provide year around conventional treatment capacity by adding new high adsorption clarifiers for full 
flocculation and solids removal capability.  The Miners Ranch Water Project also upgrades other aspects 
of the treatment processes at the Miners Ranch Water Treatment Plant.  Other elements of the Miners 
Ranch Project include replacement of pumps and other equipment, construction of a new two million 
gallon concrete clearwell to increase treated water storage capacity, increase disinfection contact time 
credits, protect water quality and security, and provide long term structural integrity, upgrades of power 
service to the site to meet future electrical loads from new process equipment, and installation of a new 
emergency backup generator sized to meet the power requirements for operating the plant after 
improvements during times of line power interruption. 

The Miners Ranch Project is being design and constructed by C. Overaa & Co. (the “Contractor”) 
pursuant to the Progressive Design-Build Agreement for Miners Ranch Water Treatment Plant 
Improvement Project, effective as of March 24, 2015 (the “Design-Build Agreement”). The Design-Build 
Agreement provides for a guaranteed maximum price (“GMP”) of approximately $25.2 million which 
includes a contingency amount of $1.1 Million.  The GMP is subject to adjustment under certain 
circumstances specified in the Design-Build Agreement, including the occurrence of force majeure 
events.  The Design-Build Agreement specifies a guaranteed completion date of March 24, 2018 (which 
is also subject to adjustment under circumstances specified in the Design-Build Agreement.   

The Agency issued a notice to proceed to the Contractor on March 24, 2016.  The Agency intends 
to fund the costs of the Miners Ranch Project with (i) approximately $25,000,000 of proceeds of the 2016 
Certificates; and $1.6 million from the System Capacity Fund and $500,000 from the General Fund.  The 
Agency has expended approximately $2 million to date, which it intends to reimburse itself for from the 
proceeds of the 2016 Certificates. 



 

ESTIMATED SOURCES AND USES OF FUNDS 

The proceeds to be received from the sale of the 2016 Certificates, together with other moneys, 
are anticipated to be applied as follows: 

SOURCES:  
Principal Amount of 2016 Certificates  
Original Issue Discount/Premium  

TOTAL SOURCES:  
  
USES:  
Project Fund 
Payment of Refunded Bonds 

 

Costs of Issuance(1)  
Reserve Fund  

TOTAL USES:  
__________________ 
(1) Includes fees of Special Counsel, Municipal Advisor, Disclosure Counsel and Trustee, Underwriter’s discount and other costs 
of issuing the 2016 Certificates. 

THE 2016 CERTIFICATES 

General 

The 2016 Certificates shall be delivered in the form of fully registered Certificates, without 
coupons, in denominations of $5,000 or any integral multiple thereof, and shall be dated the date of 
delivery to the initial purchaser thereof. The 2016 Certificates, when executed and delivered, will be 
registered in the name of Cede & Co., as registered owner and nominee of The Depository Trust 
Company, New York, New York (“DTC”). So long as DTC, or Cede & Co. as its nominee. is the 
registered owner of all Certificates, all payments with respect to the 2016 Certificates will be made 
directly to DTC, and disbursement of such payments to the DTC Participants (defined below) will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners (defined below) will 
be the responsibility of the DTC Participants, as more fully described hereinafter. (See “Book-Entry 
System” below.) 

Interest evidenced by the 2016 Certificates shall be payable on April 1 and October 1 of each 
year, commencing April 1, 2017 (each, an “Interest Payment Date”), and continuing to and including the 
date of maturity or prior prepayment, whichever is earlier. Principal evidenced by the 2016 Certificates 
shall be payable on April 1 in each of the years and in the amounts set forth on the cover page of this 
Official Statement. Principal and premium, if any, evidenced by the 2016 Certificates shall be payable to 
the Owner upon presentation and surrender of such Certificate at the corporate trust office of the Trustee 
in Los Angeles, California. Interest evidenced by the 2016 Certificates shall be calculated on the basis of 
a 360-day year consisting of twelve 30-day months and shall be payable by check mailed by first class 
mail on each Interest Payment Date to the Owners as of the close of business on the 15th day of the 
month (whether or not such day is a Business Day) preceding an Interest Payment Date (the “Record 
Date”) at their addresses shown on the registration books maintained by the Trustee; provided however, 
that upon the written request from any Owner of any Certificate in a denomination of, or Certificates 
aggregating, at least $1,000,000 in principal amount, received on or prior to the fifteenth day of the month 
preceding an applicable Payment Date, payment may be made by wire in Federal Reserve Funds on the 
Payment Date with regard to which such payment is made. 



 

Prepayment of the 2016 Certificates 

Optional Prepayment*.  The 2016 Certificates shall not be subject to optional prepayment prior 
to April 1, 20__. The 2016 Certificates are subject to prepayment, in whole or in part in any integral 
multiple of $5,000, at the option of the Agency on any date on or after April 1, 20__ from any available 
source of funds, at a prepayment price equal to the principal amount of the 2016 Certificates to be 
prepaid, together with accrued interest thereon to the prepayment date, without premium. 

Mandatory Sinking Account Prepayment.  Certificates maturing on April 1, 20__ (the “20__ 
Term Certificates”) shall also be subject to mandatory prepayment in whole, or in part by lot, on April 1 
in each year, commencing April 1, 20__, from 2016 Installment Payments made by the Agency, at a 
prepayment price equal to the principal amount evidenced thereby to be prepaid, without premium, in the 
aggregate respective principal amounts and on April 1 in the respective years as set forth in the following 
table; provided, however, that (i) in lieu of prepayment thereof the 20__ Term Certificates may be 
purchased by a Agency and tendered to the Trustee, and (ii) if some but not all of such 20__ Term 
Certificates have been prepaid pursuant to optional prepayment or due to a casualty loss or governmental 
taking of the Water System, the total amount of all future sinking fund 2016 Installment Payments shall 
be reduced by the aggregate principal amount of such 20__ Term Certificates so prepaid, to be allocated 
among such sinking fund 2016 Installment Payments on a pro rata basis in integral multiples of $5,000, as 
determined by the Agency. 

20__ Term Certificates 

Payment Date 
(April 1) Principal Amount 

  
  
  
  
  
  

 

Certificates maturing on April 1, 20__ (the “20__ Term Certificates”) shall also be subject to 
mandatory prepayment in whole, or in part by lot, on April 1 in each year, commencing April 1, 20__, 
from 2016 Installment Payments made by the Agency, at a prepayment price equal to the principal 
amount evidenced thereby to be prepaid, without premium, in the aggregate respective principal amounts 
and on April 1 in the respective years as set forth in the following table; provided, however, that (i) in lieu 
of prepayment thereof the 20__ Term Certificates may be purchased by a Agency and tendered to the 
Trustee, and (ii) if some but not all of such 20__ Term Certificates have been prepaid pursuant to optional 
prepayment or due to a casualty loss or governmental taking of the Water System, the total amount of all 
future sinking fund 2016 Installment Payments shall be reduced by the aggregate principal amount of 
such 20__ Term Certificates so prepaid, to be allocated among such sinking fund 2016 Installment 
Payments on a pro rata basis in integral multiples of $5,000, as determined by the Agency. 

20__ Term Certificates 

Payment Date Principal Amount 

                                                      
* Preliminary; subject to change. 



 

(April 1) 
  
  
  
  
  
  

Selection of 2016 Certificates for Prepayment.  Whenever less than all the Outstanding 2016 
Certificates of any one Certificate Payment Date are to be prepaid on any one date, the Trustee (upon 
receipt of a Written Request of the Agency) shall select the 2016 Certificates of such Certificate Payment 
Date to be prepaid from the Outstanding 2016 Certificates of such Certificate Payment Date in any 
manner that the Trustee deems appropriate, and the Trustee shall promptly notify the Corporation and the 
Agency in writing of the numbers of the 2016 Certificates so selected for prepayment on such date. 

Notice of Prepayment.  Each notice of prepayment shall state the date of notice, the prepayment 
date, the prepayment place (including the name and address of the Trustee) and the prepayment price, 
shall designate the Certificate Payment Date, the CUSIP numbers, if any, and, if less than all Certificates 
of any one Certificate Payment Date are to be prepaid, the serial numbers of the 2016 Certificates to be 
prepaid by giving the individual number of each Certificate or by stating that all Certificates between two 
stated numbers, both inclusive, have been called for prepayment, shall (in the case of any Certificate 
called for prepayment in part only) state the portion of the principal amount evidenced and represented 
thereby which is to be prepaid, and shall state that the interest evidenced and represented by the 2016 
Certificates or the portions thereof designated for prepayment shall cease to accrue from and after such 
prepayment date and that on such prepayment date there will become due and payable on each of the 
2016 Certificates or portions thereof designated for prepayment the prepayment price evidenced and 
represented thereby, and shall require that such Certificates be surrendered for prepayment at the address 
of the Trustee so designated, and if any Certificate chosen for prepayment shall not be prepayable in 
whole, such notice shall also state that such Certificate is to be prepaid in part only and that upon 
presentation of such Certificate for prepayment in part there will be executed and delivered in lieu of the 
unprepaid principal amount evidenced and represented thereby a new Certificate or Certificates of the 
same Certificate Payment Date of authorized denominations equal in aggregate principal amount to such 
unrepaid principal amount; provided, that the Trustee shall have no responsibility for any defect in the 
CUSIP number that appears on any Certificate or in the prepayment notice thereof and such notice shall 
state that the CUSIP numbers have been assigned by an independent service and are included in such 
notice solely for the convenience of the Owners and that the Agency and the Trustee are not liable for any 
inaccuracies in such numbers. 

Notice of any prepayment of Certificates to be prepaid in accordance with the Trust Agreement  
may be conditioned on any fact or circumstance stated therein, and if such condition shall not have been 
satisfied on or prior to the prepayment date stated in such notice, said notice shall be of no force and 
effect on and as of the stated prepayment date, the prepayment shall be cancelled, and the Agency shall 
not be required to prepay the Certificates that were the subject of the notice.  The Trustee shall give notice 
of such cancellation and the reason therefor in the same manner in which notice of prepayment was 
originally given.  The actual receipt by the owner of any Certificate of notice of such cancellation shall 
not be a condition precedent to cancellation, and failure to receive such notice or any defect in such notice 
shall not affect the validity of the cancellation. 

Effect of Notice of Prepayment.  If notice of prepayment of any Certificates has been duly given 
to the Owners thereof as aforesaid and money for the payment of the prepayment price of such 
Certificates or the portions thereof to be prepaid is held by the Trustee, then on the prepayment date 



 

designated in such notice such Certificates or such portions thereof so called for prepayment shall become 
due and payable at the prepayment price evidenced and represented thereby as specified in such notice; 
and from and after the date so designated the interest evidenced and represented by such Certificates or 
such portions thereof so called for prepayment shall cease to accrue, such Certificates or such portions 
thereof shall cease to be entitled to any benefit, protection or security hereunder and the Owners of such 
Certificates shall have no rights in respect thereof except to receive payment of the prepayment price 
evidenced and represented by such Certificates or such portions to be prepaid.  All money held by or on 
behalf of the Trustee for the prepayment of any particular Certificates shall be held in trust for the account 
of the Owners of the 2016 Certificates to be prepaid, and the Trustee shall not be liable for any interest 
earned on the amounts so held by it. 

Book-Entry System 

DTC will act as securities depository for the 2016 Certificates. The 2016 Certificates will be 
issued as fully-registered Certificates registered in the name of Cede & Co., (DTC’s partnership 
nominee). One fully-registered Bond will be issued for each maturity of the 2016 Certificates, each in the 
aggregate principal amount of such maturity, and will be deposited with DTC. See “APPENDIX E - 
BOOK ENTRY PROVISIONS” herein. 

The Agency and the Trustee cannot and do not give any assurances that DTC, DTC Participants 
or others will distribute payments of principal, interest or premium with respect to the 2016 Certificates 
paid to DTC or its nominee as the registered owner, or will distribute any redemption notices or other 
notices, to the Beneficial Owners, or that they will do so on a timely basis or will serve and act in the 
manner described in this Official Statement. The Agency and the Trustee are not responsible or liable for 
the failure of DTC or any DTC Participant to make any payment or give any notice to a Beneficial Owner 
with respect to the 2016 Certificates or an error or delay relating thereto. 

  



 

SCHEDULE OF 2016 INSTALLMENT PAYMENTS 

The table below shows the annual payments of principal of and interest with respect to the 2016 
Certificates. 

Period 
Ending (April 

1) Principal Interest Total 
    
    
    
    
    
    
    
    
    
    
    

 

SECURITY FOR THE 2016 CERTIFICATES 

General 

THE AGENCY’S OBLIGATION TO MAKE 2016 INSTALLMENT PAYMENTS, AND 
INTEREST THEREON, IS A SPECIAL OBLIGATION OF THE AGENCY PAYABLE SOLELY 
FROM NET REVENUES AND OTHER FUNDS PROVIDED FOR IN THE 2016 INSTALLMENT 
PURCHASE CONTRACT. NEITHER THE 2016 CERTIFICATES NOR THE OBLIGATION OF THE 
AGENCY TO MAKE 2016 INSTALLMENT PAYMENTS, AND INTEREST THEREON, 
CONSTITUTES A DEBT OF THE AGENCY OR OF THE STATE OF CALIFORNIA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMIT OR RESTRICTION OR ANY OBLIGATION FOR WHICH THE 
AGENCY IS OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH 
THE AGENCY HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. 

Each 2016 Certificate evidences an undivided proportionate interest in the 2016 Installment 
Payments, and interest thereon, to be made by the Agency under the 2016 Installment Purchase Contract. 
The Corporation, pursuant to the Assignment Agreement, has transferred, conveyed and assigned to the 
Trustee, for the benefit of the Owners, all of the Corporation’s rights, title and interest under the 2016 
Installment Purchase Contract, including the right to receive 2016 Installment Payments, and interest 
thereon, from the Agency and the right to exercise any remedies provided therein in the event of a default 
by the Agency thereunder. 

All Net Revenues (defined below) are pledged to the payment of the 2016 Installment Payments 
and debt service on other Parity Obligations as provided in the 2016 Installment Purchase Contract, and 
the Net Revenues shall not be used for any other purpose while any of’ the 2016 Installment Payments 
remain unpaid; provided, however, that out of the Net Revenues there may be apportioned such sums for 
such purposes as are expressly permitted by the 2016 Installment Purchase Contract, including payment 



 

of debt service on any Parity Obligations. This pledge constitutes a first lien on the Net Revenues for the 
payment of the 2016 Installment Payments and debt service on any Parity Obligations in accordance with 
the 2016 Installment Purchase Contract. The 2016 Certificates are not secured by a direct lien on the 
Enterprise. 

The “Enterprise” means the Agency’s domestic water system and hydroelectric system, including 
the North Yuba Water District hydroelectric project [[SHOULDN’T THIS BE SOUTH FORK POWER 
PROJECT?]], including all facilities, works, properties and structures of the Agency for the storage, 
treatment, transmission and distribution of water and power, including all contractual rights to power and 
water, transmission, easements, rights-of-way and other works, property or structures necessary or 
convenient for such facilities, together with all additions, betterments, extension and improvements to 
such facilities or any party thereof hereafter acquired or constructed. 

“Net Revenues” means, for any period, all of the Revenues during such period less all of the 
Maintenance and Operation Costs during such period. “Revenues” means all gross income and revenue 
received or receivable by the Agency from the ownership and operation of the Enterprise, calculated in 
accordance with Generally Accepted Accounting Principles, including all rates, fees and charges 
(including connection fees) received by the Agency and all other income and revenue howsoever derived 
by the Agency from the enterprise or arising from the Enterprise; provided, however, that (i) any specific 
charges levied for the express purpose of reimbursing others for all or a portion of the cost of the 
acquisition or construction of the specific facilities, (ii) grants that are designated by the grantor for a 
specific purpose and are therefore not available for other purposes, or (iii) customers’ deposits or any 
other deposits subject to refund until such deposits have become the property of the Agency are not 
Revenues and are not subject to the lien hereof.  Revenues shall include amounts on deposit in the 
Revenue Fund that have been previously released from the pledge and lien hereof.  . 

“Maintenance and Operation Costs” means all reasonable and necessary costs paid or incurred by 
the Agency for maintaining and operating the Enterprise, determined in accordance with Generally 
Accepted Accounting Principles, including expenses related to the storage, treatment, transmission and 
distribution of water and power and any costs that would be found to constitute maintenance and 
operation costs under the “Agreement Between South Feather Water and Power Agency and Yuba 
County Water District,” by and between the Agency and the North Yuba Water District, formerly the 
Yuba County Water District, dated May 27, 2005, as amended, all costs of water purchased for the 
Enterprise (except those costs paid from taxes), and including all reasonable expenses of management and 
repair and other expenses necessary to maintain and preserve the Enterprise in good repair and working 
order, and including all administrative costs of the Agency that are charged directly or apportioned to the 
operation of the Enterprise, such as salaries and wages of employees, overhead, taxes (if any) and 
insurance premiums, and including all other reasonable and necessary costs of the Agency or charges 
required to be paid by it to comply with the terms hereof and of any resolution authorizing the execution 
of any Installment Purchase Contract or of such Installment Purchase Contract or of any resolution or 
indenture authorizing the issuance of any Parity Obligations or of such Parity Obligations, such as 
compensation, reimbursement and indemnification of the trustee, seller or lessor for any such Installment 
Purchase Contracts or Parity Obligations and fees and expenses of Independent Certified Public 
Accountants and Independent Engineers, but excluding in all cases depreciation, replacement and 
obsolescence charges or reserves therefor and amortization of intangibles. 

In the 2016 Installment Purchase Contract, the Agency covenants that it will not make any pledge 
of or place any lien on Net Revenues senior to the pledge and lien for the payment of the 2016 Installment 
Payments and will not make any pledge of or place any lien on the Net Revenues on a parity with the 
pledge and lien for 2016 Installment Payments, or subordinate thereto, except as otherwise provided in 
the 2016 Installment Purchase Contract. The Agency has the right to issue or incur indebtedness or other 



 

obligations on a parity with the 2016 Installment Payments (see “Limitations on Parity Obligations and 
Superior Obligations” below). 

2016 Installment Payments 

The 2016 Installment Purchase Contract requires the Agency make payments of 2016 Installment 
Payments prior to a related Interest Payment Date (each a “Due Date”), and continuing thereafter during 
the term of the 2016 Certificates, in amounts as specified in the 2016 Installment Purchase Contract (see 
“Application of Revenues” below, and “APPENDIX A” hereto). The 2016 Installment Payments shall be 
paid directly to the Trustee. 

Limitations on Parity Obligations and Superior Obligations 

Obligations Superior to 2016 Installment Payments.  The Agency has covenanted in the 2016 
Installment Purchase Contract that it will not enter into other 2016 Installment Purchase Contracts or 
issue any type of securities permitted by law and secured by revenues of the Agency having a priority on 
Net Revenues superior to that of the 2016 Certificates or the 2016 Installment Payments. 

Obligations on a Parity with the 2016 Installment Payments.  The 2016 Installment 
Agreement provides that Agency may at any time execute any Installment Purchase Contract or issue any 
Parity Obligations, as the case may be, to finance or refinance any Project the Debt Service on which 
Installment Purchase Contract or Parity Obligations is payable on a parity with the payment by the 
Agency of the 2016 Installment Payments from the Net Revenues if: 

The Net Revenues for the most recently audited Fiscal Year preceding the date of the adoption by 
the Board of Directors of the resolution authorizing the execution of such Installment Purchase Contract 
or the issuance of such Parity Obligations, as the case may be (including adjustments to give effect to 
increases or decreases in charges, fees or rates for the use of the Enterprise approved and in effect as of 
the date of calculation), calculated (with respect to fees) on the basis of the average annual connection 
fees, annexation fees and other one-time fees received by the Agency during the immediately preceding 
three (3) audited Fiscal Year period, as evidenced by both a calculation prepared by the Agency and a 
special report prepared by an Independent Certified Public Accountant on such calculation on file with 
the Agency, shall have produced a sum equal to at least one hundred twenty-five per cent (125%) of the 
Debt Service for such Fiscal Year on all then outstanding Installment Purchase Contracts and Parity 
Obligations; and 

The estimated Net Revenues for the first Fiscal Year after the latest Date of Operation of any 
uncompleted Project (or the period for which interest is capitalized, whichever is longer), as evidenced by 
a calculation prepared by an Independent Engineer on file with the Agency, plus (after giving effect to the 
completion of all uncompleted Projects) an allowance for estimated Revenues for such Fiscal Year arising 
from any increase in the charges, fees or rates estimated to be fixed and prescribed for the use of the 
Enterprise in an amount equal to ninety per cent (90%) of the amount by which such Revenues would 
have been increased if such increase had been in effect during such Fiscal Year (as similarly evidenced), 
shall produce a sum equal to at least one hundred twenty-five per cent (125%) of the estimated Debt 
Service for such Fiscal Year; after giving effect, in either case, to the execution of all Installment 
Purchase Contracts and the issuance of all Parity Obligations estimated to be required to be executed or 
issued to pay the costs of completing all uncompleted Projects, assuming that all such Installment 
Purchase Contracts and Parity Obligations have maturities, interest rates and proportionate principal 
repayment provisions similar to the Installment Purchase Contract last executed or then being executed or 
the Parity Obligations last issued or then being issued for the purpose of acquiring and constructing any of 
such uncompleted Projects; and 



 

The Project to be acquired and constructed with the proceeds of such Installment Purchase 
Contract or such Parity Obligations, as the case may be, is technically feasible and the estimated cost of 
the acquisition and construction thereof is reasonable, and (after giving effect to the completion of all 
uncompleted Projects) the rates, fees and charges estimated to be fixed and prescribed for the use of the 
Enterprise for such Fiscal Year from the Fiscal Year in which such Installment Purchase Contract is 
executed or such Parity Obligations are issued, as the case may be, to and including the first complete 
Fiscal Year after the latest Date of Operation of any uncompleted Project are economically feasible and 
reasonably considered necessary based on projected operations for such period, as evidenced by an 
Engineer’s Report (prepared at the time of the execution of the initial Installment Purchase Contract or the 
issuance of the initial Parity Obligations, as the case may be, for the purpose of acquiring and 
constructing the Project) on file with the Agency; 

provided, that notwithstanding the foregoing conditions, any Installment Purchase Contract may 
be executed and delivered and any Parity Obligations may be issued without regard to such conditions if 
the Debt Service in each Fiscal Year after the execution and delivery of any such 2016 Installment 
Purchase Contract or the issuance of any such Parity Obligations, as the case may be, is not increased by 
reason of the execution and delivery of such Installment Purchase Contract or the issuance of such Parity 
Obligations; and provided further, that notwithstanding the foregoing conditions, no such Installment 
Purchase Contract shall be executed and delivered nor such Parity Obligations shall be issued if an Event 
of Default shall have occurred and shall be then continuing.. 

Rate Covenant 

The Agency has covenanted that the Agency will fix, prescribe and collect charges, fees and rates 
for the Enterprise which are reasonably fair and nondiscriminatory and which will be at least sufficient to 
yield, during each Fiscal Year, Net Revenues equal to [one hundred twenty-five] per cent ([125]%) of the 
Debt Service for such Fiscal Year, plus the amount necessary to restore the 2016 Reserve Fund to the 
Reserve Requirement in such Fiscal Year as provided herein.  The Agency may make adjustments from 
time to time in such charges, fees and rates and may make such classification thereof as it deems 
necessary, but shall not reduce the charges, fees and rates then in effect unless the Net Revenues from 
such reduced charges, fees and rates will at all times be sufficient to meet the requirements of this section.  
If for any Fiscal Year the Agency does not meet the rate covenant, the Agency will engage an 
Independent Engineer to recommend revised charges, fees and rates, and the Agency will, to the extent 
practicable and subject to applicable requirements and restrictions imposed by law and subject to a good 
faith determination by the Agency that such recommendations, in whole or in part, are in the best interests 
of the Agency, implement such revised charges, fees and rates so as to produce the necessary Net 
Revenues. 

Reserve Fund 

The Agency has agreed to establish and maintain so long as any 2016 Certificates are outstanding 
a separate fund, to be held by the Trustee for and on behalf of the Agency, to be known as the Certificate 
Payment Reserve Fund (the “Reserve Fund”). The Agency is initially funding the Reserve Fund from 
proceeds of the 2016 Certificates, as described in “ESTIMATED SOURCES AND USES OF FUNDS” 
above. All amounts in the Reserve Fund shall be used and withdrawn by the Trustee solely for the 
purpose of paying interest on or principal of the 2016 Certificates, when due and payable to the extent 
that moneys deposited in the 2016 Installment Payment Fund are not sufficient for such purpose, and 
making the final payments of principal of and interest on the 2016 Certificates. After the initial deposit 
has been made, the Agency shall maintain or cause to be maintained in the Reserve Fund an amount equal 
to the Reserve Requirement. In the event of a deficiency in the Reserve Fund, the Agency shall pay from 
Net Revenues in an amount sufficient to cure such deficiency by the earlier of the end of the Fiscal Year 



 

in which such deficiency occurs, or the date on which the next 2016 Installment Payment is due and 
payable. 

“Reserve Requirement” means, as of any date of calculation, the least of (a) ten per cent (10%) of 
the initial offering price to the public of the 2016 Certificates (as determined under the Code), or (b) the 
maximum annual 2016 Installment Payments payable in the current or in any future one-year period 
ending on April 1 under the 2016 Installment Purchase Contract, or (c) one hundred twenty-five per cent 
(125%) of the average annual 2016 Installment Payments payable in the current and in all future one-year 
periods ending on April 1 under the 2016 Installment Purchase Contract; provided, that such requirement 
(or any portion thereof) may at any time be provided by one or more policies of municipal bond insurance 
or surety bonds issued by a municipal bond insurer or by a letter of credit issued by a bank if the 
obligations insured by which insurer or issued by which bank, as the case may be, have ratings at the time 
of issuance of such policy or surety bond or letter of credit equal in one of the two highest rating 
categories by Moody’s or S&P. 

If, on any Interest Payment Date, the moneys on hand in the 2016 Installment Payment Fund do 
not equal the amount of the interest payment or principal payment then due and payable with respect to 
the 2016 Certificates, the Trustee shall apply the moneys on hand in the Reserve Fund to make such 
payment on behalf of the Agency by transferring the amount necessary to the, 2016 Installment Payment 
Fund. Upon receipt by the Trustee from the Agency of any delinquent 2016 Installment Payment with 
respect to which moneys have been advanced from the Reserve Fund, such 2016 Installment Payment 
shall be deposited in the Reserve Fund to the extent of such advance. 

All money on deposit in the Reserve Fund in excess of the Reserve Requirement shall, on April 1 
and October 1 of each year (beginning in April 2017), be transferred to the Agency (upon receipt of a 
Certification of the Agency certifying that the Agency is in compliance with the 2016 Installment 
Purchase Contract) for deposit in the Revenue Fund; and for this purpose all investments in the Reserve 
Fund shall be valued on or before April 1 and October 1 of each year (beginning in April, 2017) at the 
market value of such investments.   

Rate Stabilization Fund 

The Agency covenants in the 2016 Installment Purchase Contract to maintain and hold a Water 
Enterprise Rate Stabilization Fund.  The Agency may deposit Water Net Revenues or any other lawfully 
available funds in the Water Enterprise Rate Stabilization Fund as the Agency may determine, provided, 
that deposits for each Fiscal Year may be made until (but not after) 120 days following the end of such 
Fiscal Year.  The Agency may withdraw amounts from the Water Enterprise Rate Stabilization Fund for 
inclusion in Water Revenues for any Fiscal Year, but only until (but not after) 120 days after the end of 
such Fiscal Year.  All interest earnings on the deposits in the Water Enterprise Rate Stabilization Fund 
shall be withdrawn and deposited in the Revenue Fund and accounted for as Water Revenues.  
Withdrawals from the Water Enterprise Rate Stabilization Fund may be made at any time by the Agency 
for any lawful purpose of the Water Enterprise. 

2016 Installment Payments to be Unconditional 

The 2016 Installment Purchase Contract provides that the obligation of the Agency to pay the 
2016 Installment Payments from the Net Revenues as provided in the 2016 Installment Purchase Contract 
is absolute and unconditional, and until such time as the 2016 Installment Payments shall have been fully 
paid (or provision for the payment thereof shall have been made pursuant to the Trust Agreement), the 
Agency will not discontinue or suspend any 2016 Installment Payments required to be made by it under 
the 2016 Installment Purchase Contract, whether or not the Enterprise or any part thereof is operating or 



 

operable, or its use is suspended, interfered with, reduced or curtailed or terminated in whole or in part, 
and such payments shall not be subject to abatement because of any damage to or destruction or 
condemnation of the Enterprise or any part thereof, and such payments shall not be subject to reduction 
whether by offset or otherwise and shall not be conditional upon the performance or nonperformance by 
any party of any agreement for any cause whatsoever. 

Additional Covenants 

Additional covenants of the Agency contained in the 2016 Installment Purchase Contract include, 
but are not limited to, the following (see “APPENDIX A- 2016 Installment Purchase Contract” hereto): 

(a) Maintenance and Operation. The 2016 Installment Purchase Contract provides that the 
Agency will maintain and preserve the Enterprise in good repair and working order at all times and will 
operate the Enterprise in an efficient and economical manner and will pay all Maintenance and Operation 
Costs as they become due and payable. 

(b) Budgets. On or before the first day of each Fiscal Year, the Agency will adopt a budget 
approved by the Board of Directors setting forth the estimated Maintenance and Operation Costs for such 
Fiscal Year, which budget may be amended at any time during such Fiscal Years. 

(c) Sale or Eminent Domain of Water System.  The 2016 Installment Purchase Contract 
provides that the Agency will not sell, lease or otherwise dispose of the Enterprise or any part thereof 
essential to the proper operation of the Enterprise or to the maintenance of the Net Revenues.  The 
Agency will not enter into any agreement or lease which impairs the operation of the Enterprise or any 
part thereof necessary to secure adequate Net Revenues for the payment of the 2016 Installment 
Payments, or which would otherwise impair the rights of the Owners with respect to the Net Revenues or 
the operation of the Enterprise.  Any real or personal property which has become nonoperative or which is 
not needed for the efficient and proper operation of the Enterprise, or any material or equipment which 
has become worn out, may be sold if such sale will not reduce the Net Revenues and if the proceeds of 
such sale are deposited in the Revenue Fund. 

(d) Insurance.  The 2016 Installment Purchase Contract provides that the Agency will 
procure and maintain insurance on the Enterprise with responsible insurers in such amounts and against 
such risks (including accident to or destruction of the Enterprise) as are usually covered in connection 
with Enterprises similar to the Enterprise so long as such insurance is available from reputable insurance 
companies.  In the event of any damage to or destruction of the Enterprise caused by the perils covered by 
such insurance, the Net Proceeds thereof shall be applied to the reconstruction, repair or replacement 
promptly after such damage or destruction shall occur, and the Agency shall continue and properly 
complete such reconstruction, repair or replacement as expeditiously as possible, and shall pay out of 
such Net Proceeds all costs and expenses in connection with such reconstruction, repair or replacement so 
that the same shall be completed and the Enterprise shall be free and clear of all claims and liens; 
provided, that if such Net Proceeds are sufficient to enable the Agency to retire all 2016 Installment 
Purchase Contracts and Parity Obligations, the Agency may elect not to reconstruct, repair or replace the 
damaged or destroyed portion of the Enterprise, and thereupon such Net Proceeds shall be applied to the 
retirement of all such 2016 Installment Purchase Contracts and Parity Obligations. The Agency will 
procure and maintain such other insurance which it shall deem advisable or necessary to protect its 
interests and the interests of the Owners, which insurance shall afford protection in such amounts and 
against such risks as are usually covered in connection with Enterprises similar to the Enterprise; 
provided, that any such insurance may be maintained under a self-insurance program so long as such self-
insurance is maintained in the amounts and manner usually maintained in connection with Enterprises 
similar to the Enterprise.  



 

(e) Covenants Relating to Hydroelectric Enterprise Renewal Contracts.  [The Agency 
shall use commercially reasonable efforts to maintain Hydropower Revenues at reasonable commercial 
levels and shall, at or prior to the expiration of any contracts or agreements from which Hydropower 
Revenues are derived, use commercially reasonable efforts to enter into new agreements or contracts such 
that it will continue to derive Hydropower Revenues at commercially reasonable rates. 

THE AGENCY 

General 

The Agency was formed in 1919 as an irrigation district of the State of California for the purpose 
of supplying water for agricultural use. The Agency currently includes approximately 54,000 acres of 
land and is headquartered in the City of Oroville (“Oroville”), approximately 70 miles north of 
Sacramento, California. The Agency commenced water deliveries to irrigation users in 1923 after 
purchasing the assets of two private utilities. Beginning in 1944, the Agency began providing domestic 
water to residents within the jurisdiction of the Agency. In 1980 the Agency constructed a water treatment 
plant and began delivery of treated water to certain residents in the Agency. 

The Agency services a portion of the population of the unincorporated area of Butte County, 
including the populated areas adjacent to Oroville. The Agency has a current population of approximately 
17,500, and currently provides treated water service to approximately 6,700 connections. The Agency 
provides raw water to approximately 500 connections.  

The Agency also owns and operates two hydroelectric power projects, the South Fork Project (the 
“South Fork Project”) constructed in 1963 and the Sly Creek Project (the “Sly Creek Project”), 
constructed in 1983 (collectively the “South Feather Power Project”).  

Land and Land Use 

CONFIRM The Agency encompasses an area of approximately 54,000 acres that contain about 
5,000 acres of urban or suburban lands, 20,000 acres in rural or agricultural use and 29,000 acres that are 
undeveloped. Urban areas in the Agency include areas within and adjacent to the City of Oroville’s 
corporation boundary, as well as the unincorporated communities of Kelly Ridge, Bangor, and Palermo 
located in southern Butte County. The Agency does not include, nor does the Agency serve the 
predominant portion of the City of Oroville. 

Lands in the Agency are hilly in nature ranging from 100’ elevation in the southeast portion of 
the Agency to 2,000’ in elevation in the northeast portion of the Agency. The Agency has hot, dry 
summers and cool, moist winters; average precipitation in the Agency’s mountain division watershed is 
63 inches per year, and the frost-free growing season is generally 240 days, with 125 days between killing 
frosts. Major crops in the Agency are irrigated pastures and hay on 1,200 acres, olives on approximately 
3,200 acres, deciduous fruits on approximately 200 acres, oranges on approximately 250 acres, and parks 
and family gardens on approximately 1,800 acres. Of the approximately 22,000 irrigable acres within the 
Agency, approximately 5,200 receive irrigation water from the Agency. 

Governance and Management 

The Agency is governed by a five-member board of directors (the “Board of Directors”), the 
members of which are elected by the registered voters within Agency boundaries to staggered four-year 
terms. The current members of the Board of Directors, the expiration dates of their terms, and their 
occupations are set forth below. 



 

Board of Directors Expiration of Term Occupation 
Lou Lodigiani 2016 Farmer 
Dennis Moreland 2018 Retired 
Jim Edwards 2016 Retired 

Tod Hickman 2018 
Farmer/Small Business 
Owner 

John Starr 2018 Builder/Farmer 
 

The Agency employs 58 people, of whom 37  work in the water utility division, and 21 work in 
the hydroelectric division.  Eighteen employees are in the Hydropower Generation Employees Unit, and  
26 are in the Water Treatment and Distribution Employees Unit, both of which .are represented by 
International Brotherhood of Electrical Workers, Local #1245 (IBEW). Five employees are in the Clerical 
and Support Employees Unit, and seven are in the Management and Professional Employees Unit.  These 
two units are self-represented as are the Finance Division Manager and the General Manager. The 
Agency’s collective bargaining arrangement generally expire on December 31, 2016. 

Day-to-day management of the Agency is delegated to the General Manager. Set forth below is a 
brief resume of the General Manager: 

Michael C. Glaze has been the General Manager of South Feather Water and Power Agency 
since 1992. As the Agency’s General Manager, Mr. Glaze reports to the Agency’s Board of Directors and 
is responsible for implementing its policies, directives and general goals.  He has direct supervisory 
control over the operating divisions of the Agency, including the water division and the hydroelectric 
division, and directs those operations in a manner consistent with the annual budget adopted by the board 
of directors.  He also serves as the board’s negotiator in the meet-and-confer process with employee 
representatives.  Mr. Glaze is responsible for the hiring, supervision, direction, discipline, promotion, 
demotion, and termination of all Agency employees, subject to the applicable memorandum of 
understanding. Mr. Glaze received his undergraduate degree from CSU Chico and Bethany University, 
and post-graduate work in public administration at CSU Chico and the University of Southern 
California.  He began his career in 1972 in the engineering department of the Butte County Public Works 
Department.  From 1978 to 1982 he worked as a consulting engineer for Cook Associates in Oroville, and 
then held the position of General Manager at Lake Oroville Area Public Utility District from 1982 until 
moving to South Feather Water and Power Agency (then named South Feather Water and Power 
Agency). 

Matt Colwell has been the Water Division Manager of South Feather Water and Power Agency 
since 2004. As a division manager under the direction of the General Manager he supervises 
approximately 30 Water Division personnel to effect operational efficiency and productivity as required 
for the water system. He has primary responsibility managing operations and maintenance of Agency 
water treatment and distribution facilities.  With the prerequisite qualifications of a bachelor’s degree in 
Engineering and a California Professional Engineer Registration, Matt performs professional and 
technical engineering duties that may include the reviewing of plan proposals from consulting engineers 
for compliance with Agency standards, and prepares reports and recommendations for the enhancement 
of efficiency, productivity, and services; directs and coordinates the extension of potable and non-potable 
water service; and with the assistance of supervisors, coordinates project activities, and formulation of 
budgets for the various departments. Mr. Colwell is a registered civil engineer and possesses a Bachelor 
of Science degree in Agricultural Engineering from California Polytechnic State University (1988).  Mr. 
Colwell has 23 years of experience in water resource engineering and management in California.  His 
experience includes Project Manager for the water resources consulting firm CDM located in 
Sacramento.  Mr. Colwell served as the General Manager for the 70,000 acre Western Canal Water 



 

District where he managed 70 miles of 1,275 cfs capacity open canal water system for the delivery of 
295,000 acre-feet annually. Mr. Colwell began his career as a water resource engineer for the California 
DWR performing water supply forecasting during the 1987-94 drought, flood forecasting during the 
winter floods of 1995, and State Water Project (Lake Oroville) operations during the January 1998 flood 
event.   

Steve Wong has been the Finance Division Manager for the Agency since 2008. Under direction 
of the General Manager, Mr. Wong plans, organizes and directs the financial activities and the Finance 
Division of the Agency.  The Division is responsible for budgeting and financial planning, receipt and 
disbursement of all Agency funds, cash management, accounting and the preparation and presentation of 
an annual audit of the Agency’s finances.  The Finance Division also assists with the personnel and other 
administrative functions of the Agency. Mr. Wong received his B.S. Business Administration 
(Accounting) degree from California State University, Sacramento, and a Masters in Public 
Administration from Golden Gate University.  A recipient of the Certified Management Accountant 
certificate, Mr. Wong was previously employed in finance positions with Sacramento County, the 
Community Action Agency of Yolo County, Woodland Joint Unified School District, and the City of 
Chico, and as a consultant with Sungard/Bi-Tech Public Sector Software prior to his position with the 
Agency.  

Powers 

Under State law, the Agency has broad general powers over the use of water within its 
boundaries, including the right of eminent domain, authority to acquire, control, distribute, store, spread, 
sink, treat, purify, reclaim, process and salvage any water for beneficial use, to sell treated or untreated 
water, to contract with the United States, other political subdivisions, public utilities, or other persons, 
and subject to Article XIII A of the State Constitution to levy taxes on lands for certain purposes, to fix 
rates and charges for raw and treated water and to levy standby charges and capacity fees. 

Budget Process 

Prior to January 1 of each year, the Board of Directors approves a budget and a schedule of fees, 
rates, and charges for the Fiscal Year commencing January 1 of the next year. The Board of Directors 
approved the budget and schedule of fees, rates, and charges for the 2016 Fiscal Year on November 24, 
2015. The Agency’s budget includes both the Agency’s water and hydroelectric operations and finances. 

Insurance 

The Agency is insured for property damage through the Association of California Water 
Agencies’ Joint Powers Insurance Authority (“ACWA/JPIA”) up to $150 million, with up to $10,000 
deductible per occurrence on building, contents, and fixed equipment; actual cash value on mobile 
equipment and vehicles with a $1,000 deductible per occurrence. Flood coverage applies to vehicles and 
mobile equipment only. It is included with the property program, and has a $5 million program aggregate 
limit (all members in one policy year). ACWA/JPIA is self-insured up to $100,000 per occurrence and 
maintains reinsurance coverage through XL Insurance America, Inc. (limit is $150 million). 

The Agency is also insured for auto and general liability up to $58,000,000 (excluding dams) per 
occurrence with a $25,000 retrospective allocation point; ACWA/JPIA is self-insured up to $2,000,000 
and maintains excess insurance coverage through Great American Insurance Co. of New York and 
Endurance Risk Solutions Assurance Company. 



 

The Agency maintains workers’ compensation insurance with the ACWA/JPIA as follows: 
workers’ compensation limit is statutory excess $2 million; employer’s liability limit is $2 million excess, 
$2 million per accident and per disease. The JPIA pools for the first $2 million on each coverage part. 
Excess coverage is through Arch Insurance. 

Outstanding Indebtedness 

As of the date of issuance of the 2016 Certificates, the 2016 Certificates will be the only Parity 
Obligations outstanding.  The Agency expects that PG&E will provide construction funding to the 
Agency for the Lost Creek Dam improvements pursuant to the Lost Creek Dam Agreement.  See 
“WATER FACILITIES, OPERATIONS AND REVENUES – Water Facilities Capital Improvements.”  
The obligations of the Agency under the Lost Creek Dam Agreement are not secured by a pledge of the 
Revenues or Net Revenues of the Enterprise. 

Retirement Benefits 

This section contains certain information relating to Agency’s contributions to the California 
Public Employees Retirement System (“CalPERS”).  Much of the information is primarily derived from 
information produced by CalPERS, its independent accountants and actuaries.  The District has not 
independently verified the information provided by CalPERS and neither makes any representations nor 
expresses any opinion as to the accuracy of the information provided by CalPERS.   

The comprehensive annual financial reports of CalPERS are available on its website at 
www.calpers.ca.gov.  The CalPERS website also contains CalPERS’ most recent actuarial valuation 
reports and other information concerning benefits and other matters.  The reference to such website is 
provided for convenience only.  None of the information on such website is incorporated by reference 
herein.  The Agency cannot guarantee the accuracy of such information.  Actuarial assessments are 
forward-looking statements that reflect the judgment of the fiduciaries of the pension plans, and they are 
based upon a variety of assumptions, one or more of which may not materialize or be changed in the 
future.  Actuarial assessments will change with the future experience of the pension plans. 

The Agency contributes To CalPERS, which is an agent multiple-employer public employee 
defined benefit pension plan. CalPERS provides retirement and disability benefits, annual cost-of-living 
adjustments and death benefits to plan members and beneficiaries. CalPERS acts as a common investment 
and administrative agent for participating public entities within the State.  The Agency’s pension 
expenditures for employees for Fiscal Years 2014 and 2015 amounted to $431,342 and $729,747, 
respectively, and are budgeted for  $875,000 for the fiscal year ending December 31, 2016.  For a 
description of the Agency’s benefit plan, actuarial assumptions, and funding status, see Note F in 
Appendix C – “Audited Financial Statements, for the Fiscal Years Ended  December 31, 2014 and 2015.”   

The Agency’s obligation to make annual payments to CalPERS is a significant financial 
obligation of the Agency, and, as a result of changes in PERS’ funding policies and actuarial assumptions, 
is expected to continue to increase in the future.   

Changes to Pension Reporting.  On June 25, 2012, the Governmental Accounting Standards 
Board (“GASB”) approved two new standards with respect to pension accounting and financial reporting 
standards for state and local governments and pension plans. The new standards are set forth in GASB 
Statements 67 and 68 and replaced GASB Statement 27 and most of GASB Statements 25 and 50.  

While the new accounting standards change financial statement reporting requirements, they do 
not impact funding policies of the pension systems. The reporting requirements for pension plans took 
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effect for the fiscal year beginning mid-2013 and the reporting requirements for government employers 
will took effect for the fiscal year beginning mid-2014. The audited financial report of the Agency for the 
Fiscal Year ended December 31, 2015 reflects implementation of the new GASB requirements, and 
resulted in the recognition of a net pension liability of the Sewer Enterprise of approximately $2.9 
million.  For a description of the Agency’s post-employment benefit liabilities, see Note G in Appendix C 
– “Audited Financial Statements, for the Fiscal Years Ended December 31, 2014 and 2015.” 

Other Post-Employment Benefits 

The Agency provides continued health insurance coverage (the “Health Plan”) for retired Agency 
employees, officials and dependents who meet CalPERS eligibility requirements and have been employed 
by the Agency for a minimum of 10 years. As of December 31, 2015, the Agency had 30 eligible 
participants  in the Health Plan.  The Agency has financed the Health Plan on a pay-as-you-go basis, and 
in fiscal years ended June 30, 2013, 2014 and 2015, the  Agency expended approximately $217,143, 
$232,686 and  $253,823, respectively, for these benefits.  Under GASB 45, however, such costs must be 
accounted for on an accrual basis.  The retiree health benefits are the Agency’s only OPEB.  With its 
implementation of GASB 45 for the Fiscal Year ended June 30, 2009, the District now reports an annual 
OPEB cost based on actuarially determined amounts that, if paid on an ongoing basis, will provide 
sufficient resources to pay these benefits as they come due.   

The Agency has created a Retiree Benefits Fund, with a December 31, 2015 net position balance 
of $3,333,160.  The Agency currently plans to transfer $1,000,000 to the Retiree Benefit Fund whenever 
Joint Facilities Operating Fund gross revenue exceed $20 million for two consecutive years.  

Based on an actuarial study using age-adjusted premiums as of December 31, 2014 (the most 
recent actuarial report), the Agency had an unfunded actuarial accrued liability of $9,487,575. For a 
description of the Agency’s post-employment benefit plan, actuarial assumptions, and funding status see 
Note G in Appendix B– “AUDITED FINANCIAL STATEMENTS OF THE AGENCY FOR FISCAL 
YEAR 2015 AND 2014.” 

WATER FACILITIES, OPERATIONS AND REVENUES 

Generally 

Water supplied by the Agency originates in the snowpack at the upper reaches of the south fork 
of the Feather River and in the natural flows of several tributary systems. Prior to 1963, the Agency’s 
primary water transportation facilities were the Forbestown Ditch and Palermo Canal. The Forbestown 
Ditch was constructed in the 1850s to take water out of Lost Creek in Butte County at a point northwest 
of Strawberry Valley and to take water from Oroleve Creek by way of Woodville (now Woodleaf), 
Forbestown, Robinson Sawmill, South Honcut Creek, and by Buffalo Ranch (now vicinity of Lake 
Wyandotte). The Palermo Canal was constructed in the late 1880s to divert water from the south fork of 
the Feather River to distribute water to the Palermo area for agricultural purposes. The Agency estimates 
that approximately 80% of current raw water sales are to customers who do not derive their primary 
income from farming or use for agricultural purposes and approximately [[20%]] current of raw water 
sales are to customers who derive their primary income from farming. 

The South Fork Project was constructed in 1963 by the Agency and serves as the Agency’s 
primary water transportation facility. The South Fork Project captures rain and snowmelt in its five 
reservoirs and dams: Little Grass Valley; Sly Creek; Lost Creek; Ponderosa and Miners Ranch. The water 
stored in these reservoirs is used for consumption and generating hydroelectric power from Woodleaf, 
Forbestown and Kelly Ridge power plants. The Sly Creek Project consists of a hydroelectric power plant 



 

located at the downstream face of the Sly Creek Dam on Lost Creek (the “Lost Creek Dam”). See 
“HYDROELECTRIC FACILITIES, OPERATIONS AND REVENUES” for a description of the 
Agency’s power operations and sales arrangements. See “WATER FACILITIES, OPERATIONS AND 
REVENUES – Water Facilities Capital Improvements” for a description of significant capital 
improvement currently in progress at the Lost Creek Dam. 

As of January 1, 2016, the South Fork Project reservoirs have a total combined maximum 
capacity of approximately 165,568 acre-feet, as listed below: 

TABLE 1 
SOUTH FEATHER WATER AND POWER AGENCY 

STORAGE RESERVOIRS 
(As of January 1, 2016) 

Reservoir and Year 
Constructed 

Maximum Acre Feet 
Storage Capacity Height (in feet) Type of Dam 

Little Grass Valley, 1962 89,804 202 Earth 
Sly Creek, 1962 64,338 289 Earth 
Lost Creek, 1924 5,780 112 Concrete 
Ponderosa, 1962 4,750 160 Earth 
Miners Ranch, 1962 896 57 Earth 
___________________ 
Source: The Agency. 

Commencing in 1944, the Agency began providing domestic water to residents of the Agency. 
Between 1944 and 1967 the Agency installed over 80 miles of pipeline for the domestic water system. 
Starting in the early 1980’s the Agency began a program of steel pipeline replacement and since 1983 the 
Agency has replaced approximately 70 miles of its domestic water pipelines. 

In 1980, the Agency commenced construction of the Miners Ranch Water Treatment Plant, a 14 
million-gallon-per-day (“MGD”) water treatment facility. The Miners Ranch Water Treatment Plant 
commenced operation in 1981. The Miners Ranch Water Treatment Plant currently operates at 
approximately 75% of peak capacity and is expected to have sufficient capacity to provide treated water 
service to most areas of the Agency through 2020. As described herein in “THE MINERS RANCH 
PROJECT,” the Agency is undertaking significant improvements at the Miners Ranch Water Treatment 
Plant. When completed, the Miners Ranch Project will provide an additional 50% added capacity, which 
is expected to be sufficient through 2046.  

In 1988, the Agency constructed the Bangor Treatment Plant (the “Bangor Treatment Plant”), a 
0.144 MGD plant that serves the Bangor area. The Bangor Treatment Plant is currently operating at 
approximately 85% capacity.   

The Agency’s current treated water system includes approximately 110 miles of transmission and 
distribution pipelines ranging in size from 4 inches to 30 inches in diameter, 5 storage facilities with a 
combined capacity of approximately 6.5 million gallons, and two treatment plants. 

  



 

The following table shows the daily capacities for each of the Agency’s treatment plants.  As 
described in “THE MINERS RANCH PROJECT,” the Agency is increasing the capacity of the Miners 
Ranch Water Treatment Plant to approximately 21 MGD. 

TABLE 2 
SOUTH FEATHER WATER AND POWER AGENCY’S 

TREATMENT PLANT CAPACITY 
(As of January 1, 2016) 

Treatment Plant 
Maximum Daily Capacities 

(Millions of Gallons) 
Miners Ranch 14.000 
Bangor 0.144 

Total 14.144 
___________________ 
Source: The Agency.  

Water Rights 

The Agency holds substantial water rights with respect to the South Fork Feather River.  The 
Agency’s sources of water are derived from pre-1914 water rights of the South Feather Land and Water 
Company and the Palermo Land and Water Company to which the Agency succeeded in 1913 upon 
acquisition of such land and water companies.  Post-1914 rights include the right to appropriate available 
water from the South Fork Feather River and its tributaries. The water rights of the Agency provide 
supply to meet the current and projected demand for consumptive water within the Agency. As described 
above, the Agency has storage capacity of approximately 165,568 acre-feet. In Fiscal Year 2015 the total 
consumptive use of the Agency was 28,082 acre-feet, and the supply available from the South Fork 
Project was approximately 283,800 acre-feet. 

As a result of the Agency’s acquisition of the South Feather Land and Water Company and the 
Palermo Land and Water Company in 1923, the Railroad Commission ordered the terms of the purchase 
agreement to include the provision that the Agency must serve water to any lands outside the boundaries 
of the Agency which had previously been served by the private water companies, plus any water users 
that applied for water between 1923 and 1933. The order further stated that the additional service areas 
must receive water at the same rate as users within the Agency area and that such additional users could 
not be charged additional fees to compensate for the taxes being paid by the users within the Agency area. 

The Agency has on file before the California State Water Resources Control Board (“SWRCB”) 
petitions to extend its currently held water rights on the South Fork of the Feather River. These water 
right permits, which otherwise were due to expire in December of 2004, are the subject of an 
administrative process before the SWRCB. The Agency has taken all steps required to extend the permits, 
including making the necessary filings and providing the appropriate environmental documentation, as 
well as required agreements with the other entity using the same water supply, the North Yuba Water 
District. (See “- NYWD Agreement” below.)  No adverse comments, protests, or requests for hearings 
were filed by any party in connection with the Agency’s application. On January 5, 2009, the SWRCB’s 
staff issued an order denying the extension. The result of such order would require the Agency to limit its 
consumptive demand to current use, to license those quantities, and would require it, at substantial 
expense, to file a new application for new rights to accommodate growth. The Agency has sought 
rehearing of that order. [[CONFIRM THAT ORDER NOT IN EFFECT DURING PENDENCY OF 
REHEARING REQUEST.]] No action has been taken by the SWRCB with respect to the staff order since 
2009. If the Staff decision is upheld by the SWRCB, the Agency will consider pursuing available appeals. 



 

NYWD Agreement 

The Agency’s ability to utilize its rights in the South Fork of the Feather River is impacted by the 
provisions of an agreement between the Agency and the Yuba County Water District, now known as the 
North Yuba Water District (“NYWD”), effective in 2005 (the “NYWD Agreement”).  The NYWD 
Agreement was entered into by the parties to settle disputes concerning waters in the watersheds of the 
South Fork of the Feather River and North Fork of the Yuba River, the right to construct and operate a 
system of hydroelectric power plants and related facilities, and to consumptively use water from these 
watersheds.  In 1958 and 1959, NYWD and the Agency entered into agreements to resolve the disputes 
and NYWD agreed to support the Agency in certain proceedings before FERC and the State Water 
Resources Control Board concerning the then-current licensing of the South Feather Power Project 
(described herein in “HYDROELECTRIC FACILITIES, OPERATIONS AND REVENUES”).  The 
NYWD Agreement entered into in 2005 superseded all prior agreements between the parties and 
addresses all issues pertinent to the use of the storage, diversion and conveyance system for the South 
Fork Power Project and for the consumptive uses of water by NYWD and the Agency.   

The Agency is also required to establish and maintain a South Fork Power Project Contingent 
Reserve Account at a level of $15 million, to be used to pay for capital repairs, emergencies, replacements 
and improvements to the South Fork Power Project.  (The South Fork Power Project Contingent Reserve 
Account is currently funded at the required $15 million level.) The South Fork Power Project Contingent 
Reserve Account is used to pay for major repairs, emergencies, and replacements of the South Fork 
Power Project and, if necessary, during dry years when revenues are less than operating, maintenance, 
administrative, and regulatory expenses.  If withdraws are made from the Contingent Reserve Account for 
any purpose, then the account will be replenished with the next available revenues that are not needed for 
immediate operation, maintenance, administrative and regulatory expenses.  The obligation to replenish 
the South Fork Power Project Contingent Reserve Account constitutes a Maintenance and Operation 
Expenses of the Agency pursuant to the 2016 Installment Purchase Contract. 

The NYWD Agreement also requires the Agency to deposit revenues related to the South Fork 
Power Project in the South Fork Power Project/ Joint Facilities Operating Fund and to pay to NYWD 
50% of the net revenues generated from the operation of the South Fork Power Project (including revenue 
derived from the generation of energy and water transfers), after payment of costs of operating and 
maintaining the South Fork Power Project, including long term and deferred maintenance, transmission 
expenses, capital upgrades, maintenance of working capital, relicensing costs and regulatory and 
insurance costs.  (Revenues related to the South Fork Power Project deposited into the South Fork Power 
Project/ Joint Facilities Operating Fund constitute Revenues of the Agency and costs of operating and 
maintaining the South Fork Power Project paid from the South Fork Power Project/ Joint Facilities 
Operating Fund constitute Maintenance and Operation Expenses of the Agency pursuant to the 2016 
Installment Purchase Contract.)  See “AGENCY FINANCIAL INFORMATION – Historical Operating 
Results and Debt Service Coverage” and “- Projected Operating Results and Debt Service Coverage” for 
a description of the amounts paid to NYWD from the South Fork Power Project/ Joint Facilities 
Operating Fund pursuant to the NYWD Agreement. 

In addition to requiring sharing of a portion of the South Fork Power Project net revenues, the 
provisions of the NYWD Agreement impact the amount of hydroelectric revenues received since, under 
certain circumstances, the NYWD Agreement limits the amount of water that the Agency may release 
from its reservoirs, potentially reducing hydroelectric revenues.   

  



 

Historical Water Use 

Set forth below is an estimate of water diverted by the Agency for consumptive use during the 
last ten years. The estimate exceeds water deliveries as a result of transmission losses and other 
circumstances. 

TABLE 3 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL WATER USE 
(IN ACRE-FEET PER YEAR) 

Fiscal 
Year 

Water Diverted to 
Miners Ranch 

Treatment Plant 

Irrigation 
Water 

Diverted 
Total Agency 

Consumptive Use 
2006 5,651 16,701 22,352 
2007 5,810 20,312 26,122 
2008 6,081 20,423 26,504 
2009 5,490 17,072 22,562 
2010 5,081 16,215 21,296 
2011 4,894 10,853 15,747 
2012 5,512 13,123 18,635 
2013 5,890 13,538 19,428 
2014 5,372 14,549 19,921 
2015 4,748 13,159 17,907 

___________________ 
Source: The Agency.  

The amount of water available to the Agency in the future is primarily determined by 
hydrological conditions in the watersheds above Agency reservoirs and regulatory requirements relating 
to downstream releases and system losses. For planning purposes, however, the Agency assumes the 
availability of 100% of the maximum historical Agency consumptive use. During the recent drought, 
water available to the Agency for consumptive use never fell below 60,000 acre-feet per year. 

Current Drought 

On January 17, 2014, the State Governor declared a drought state of emergency (the 
“Declaration”) with immediate effect.  The Declaration included the following orders, among others: (a) 
local urban water suppliers are encouraged to implement their local water shortage contingency plans; (b) 
local urban water suppliers are encouraged to update their urban water management plans to prepare for 
extended drought conditions; (c) DWR and the SWRCB are directed to expedite the processing of water 
transfers; (d) the SWRCB is directed to put water rights holders on notice that they may be required to 
cease or reduce water diversions in the future; (e) the SWRCB is directed to consider modifying 
requirements for reservoir releases or diversion limitations; and (f) DWR is directed to take necessary 
actions to protect water quality and supply in the Sacramento-San Joaquin River Delta/San Francisco Bay 
Estuary (the “Bay-Delta”), including the installation of temporary barriers or temporary water supply 
connections, while minimizing impacts to aquatic species.  In addition, on July 15, 2014, the SWRCB 
adopted emergency measures requiring water suppliers to implement mandatory Statewide water 
conservation actions.    



 

On March 17, 2015, the SWRCB adopted additional emergency regulations limiting outdoor 
irrigation to two days per week, extending certain measures set forth in the July 15, 2014 action for an 
additional 270 days, prohibiting outdoor irrigation for 48 hours following rain and prohibiting restaurants 
from serving water to customers unless requested.    

On April 1, 2015, the Governor issued an executive order extending the measures set forth in the 
Declaration and adopting the following additional orders, among others: (i) the SWRCB is directed to 
impose restrictions to reduce potable urban water usage, including usage by commercial, industrial and 
institutional properties and golf courses, by 25% from 2013 amounts through February 28, 2016; portions 
of a water supplier’s service area with higher per capita use must achieve proportionally greater 
reductions than areas with lower per capita use; (ii) DWR is directed to lead a statewide initiative to 
replace 50 million square feet of lawns with drought tolerant landscaping; (iii) the California Energy 
Commission is directed to implement a rebate program for replacement of inefficient appliances; (iv) 
urban water suppliers are required to provide monthly water usage, conservation and enforcement 
information; (v) service providers are required to monitor groundwater basin levels in accordance with 
California Water Code § 10933; (vi) permitting agencies are required to prioritize approval of water 
infrastructure and supply projects; and (vii) DWR is required to plan salinity barriers in the Bay-Delta.   

On May 6, 2015, the SWRCB adopted regulations in response to the Governor’s executive order 
that require the Agency  to effect a 36% reduction from 2013 treated water usage.  The SWRCB’s 
emergency regulations did not mandate a reduction in the Agency’s raw water deliveries or water used for 
the generation of hydroelectricity.  On November 13, 2015, the Governor issued Executive Order B-36-
15, which calls for an extension of urban water use restrictions until October 31, 2016 should drought 
conditions persist through January 2016.   

On February 2, 2016, the SWRCB extended its previous emergency regulations through October 
2016 while making available credits and adjustments of up to 8% in urban water suppliers’ conservation 
mandates based upon climate, water-efficient growth and investments in drought-resilient supply sources.  
On May 18, 2016, the SWRCB adopted a statewide water conservation approach that replaced the prior 
percentage reduction based water conservation standard with a localized “stress test” approach – that 
mandates urban water suppliers now act to ensure at least a three year supply of treated water to their 
customers under drought conditions.  Urban suppliers that demonstrate adequate supplies for three years 
of continued drought can self-certify that it is not required to achieve a percentage reduction in water use.  
The Agency self-certified that it has adequate supply in the event of three years continued drought 
conditions and has lifted requirements designed to achieve a percentage reduction in treated water use, 
while at the same time encouraging customers to continue certain wise water use practices.   

Under the modified regulation (the “May 2016 SWRCB Drought Regulation”), each water 
agency in the State is required to self-certify the level of water supplies it will have available assuming 
three additional dry years, and the level of conservation necessary to assure adequate supply over that 
time. Urban water suppliers are required to reduce potable water use in a percentage equal to their 
projected shortfall in the event of three more dry years (e.g., if a water agency projects it will have a 10% 
supply shortfall at the current rate of water use, assuming the next three years are dry years, the 
mandatory conservation standard for that water agency would be 10%). The May 2016 SWRCB Drought 
Regulation is to be in effect from June 2016 through January 2017. 

During this period of drought, the Agency informed its customers of the drought conditions and 
programs to promote the conservation of water.  Potable and non-potable water consumption declined by 
approximately 25% with a corresponding decrease in revenues of about 10%.  The drought also resulted 
in increased demand for surplus water sales by the Agency.  See “AGENCY FINANCIAL 
INFORMATION – Historical Operating Results.”   



 

Historical Water Connections 

The following table shows the number of treated water and raw water connections to the 
Agency’s Enterprise for the ten most recent Fiscal Years. 

TABLE 4 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL WATER CONNECTIONS 

Fiscal  
Year 

Treated 
Water Connections 

Increase 
(Decrease) 

Raw 
Water Connections 

Increase 
(Decrease) 

     
2006 6,649  106  435  12  
2007 6,727  78  425  (10) 
2008 6,765  38  441  16  
2009 6,647  (118) 440  (1) 
2010 6,641  (6) 424  (16) 
2011 6,634  (7) 425  1  
2012 6,647  13  484  59  
2013 6,671  24  507  23  
2014 6,694  23  506  (1) 
2015 6,646  (48) 519  13  

___________________ 
Source: The Agency. 

While the Miners Ranch Water Treatment Plant improvement project will effectively double the 
capacity of the existing facility, because future growth and the timing of that growth is uncertain at this 
time, only a 1% increase in water sales annually is assumed in the revenue projections. 

  



 

Historical Water Deliveries 

The following table presents a summary of historical water deliveries for the Enterprise in acre-
feet per year for the ten most recent Fiscal Years. 

TABLE 5 
SOUTH FEATHER WATER AND POWER AGENCY 
HISTORICAL CUSTOMER WATER DELIVERIES 

(IN ACRE FEET PER YEAR) 

Fiscal  
Year 

Treated Water 
Deliveries Increase 

Raw Water 
Deliveries Increase 

Total 
Water 

Delivered 
2006 4,925 370 2,749 313 7,674  
2007 5,239 314 3,140 391 8,379  
2008 5,259 20 3,047 (92) 8,306  
2009 4,810 (448) 2,646 (401) 7,457  
2010 4,336 (474) 2,586 (60) 6,922  
2011 4,251 (85) 2,300 (286) 6,551  
2012 4,920 669 2,964 664 7,884  
2013 5,271 351 3,108 143 8,379  
2014 4,774 (497) 3,056 (52) 7,829  
2015 4,012 (762) 3,255 200 7,267  

___________________ 
Source: The Agency. 

Variations in treated water deliveries over the past ten years reflect local precipitation levels and 
weather patterns, with water deliveries increasing in years of relatively low local precipitation and 
decreasing in years of relatively high local precipitation. 

From time to time, the Agency sells surplus water to purchasers outside of the Agency. See “THE 
ENTERPRISE –Historical Water Sales Revenue” for more information concerning historical and surplus 
water sales information. 

  



 

Largest Customers 

The following table sets forth the Agency’s ten largest Agency customers for Fiscal Year 2002, as 
determined by annual payments. All of the ten largest customers are treated water customers except as 
noted. 

TABLE 6 
SOUTH FEATHER WATER AND POWER AGENCY 

LARGEST WATER CUSTOMERS 
(Fiscal Year 2015) 

Customer 2015 Payments 
C J Marcotte $28,586  
Oroville Pacific Assn. c/o Hillview Ridge 20,443  
Olive Hill Manufactured Home Community 14,480  
Kendall Square #2 11,094  
Saleh Al-Nasrawi 10,773  
Gold Country Casino 10,469  
Oro Cemetery District 6,451  
Lake Oroville Country RV Community 6,104  
Hidden Valley Mobile Home Park 4,700  
Feather Falls Casino 4,383  
  
10 largest customers $113,100  
% of domestic sales 5.63% 
% of total water sales 5.02% 
___________________ 
Source: The Agency. 

Water System Rates and Charges 

General.  The Agency reviews rates and charges for water service on an annual basis. Under 
current law, the Agency’s rates and charges are not subject to the approval of the voters of the Agency or 
any governmental agency or body.  Rates are subject to Proposition 218.  See “CONSTITUTIONAL 
LIMITATIONS – proposition 218.” 

The Agency currently charges a service charge of $15 per month for each treated-water 
connection. In addition, the Agency charges $0.42 per 100 cubic feet for the first 10,000 cubic feet of 
treated water used, and $0.31 per 100 cubic feet for the remaining volume of treated water used. The 
Agency charges a service charge of $17.50 per month per raw water connection. In addition, the Agency 
charges a rate of $1.95 per miners inch of raw water, or 8.67¢ per 100 cubic feet of raw water, depending 
on the type of volumetric measurement used. The Agency charges a flat rate of $56.50 per month for “flat 
rate” raw water connections, which is approximately equivalent to $39 per acre foot. 

The Agency reduced rates in 2012 and 2014.  [[ADD DETAIL ABOUT RATE REDUCTIONS – 
EXPLAIN REASONING]] 

Development Fees.  The Agency presently charges a system capacity charge (i.e., development 
or capital facilities fee) for each new connection to the treated water system. The new-connection fee 
ranges from $4,222 for a typical single-family residence (5/8” meter) to $$211,051 for a 6” meter, and 



 

more for larger connections. This fee is indexed annually to the Engineering News Record’s National 
Construction Cost Index.  The Agency does not anticipate significant growth in connections in the 
foreseeable future.  See “AGENCY FINANCIAL INFORMATION – Projected Operating Results.” 

Collection Procedures. The Agency is on a monthly billing cycle for water charges, billing for 
the prior month’s service. Payment is due and payable when presented and is considered delinquent if not 
paid within 30 days of the billing date. If payment is not received within 60 days of the billing date, a 
delinquent notice is sent to the customer. If not paid within five days of the delinquent notice, a 48-hour 
notice is placed on the premises and a $31 Shutoff Notice Service Fee is added to the account. Failure to 
pay within 48 hours of the on-site notice results in disconnection of water service by the Agency. If a 
delinquent service is shut off for non-payment, a customer must bring the account current, with an added 
fee of $57.  Uncollected accounts are annually attached to the Butte County property tax rolls for 
collections.  The amounts forwarded to Butte County for collection through this process is approximately 
$2,000 per year, or 0.1% of total water sales revenues. 

Water Facilities Capital Improvements 

In addition to the Miners Ranch Project, the Agency is currently undertaking significant capital 
improvements to the Lost Creek Dam as described below.   

Lost Creek Dam Improvements. In ______, FERC ordered the Agency to implement 
improvements to the Lost Creek Dam intended to enable the Lost Creek Dam (“Lost Creek Dam 
Improvements”) to withstand probable maximum flood (“PMF”) flows without risk of failure.  The Lost 
Creek Dam Improvements generally consist of applying a five-foot thick reinforced concrete facing on 
the downstream side of the Lost Creek Dam for enhanced seismic stability, added scour protection to 
prevent undermining the toe of the Lost Creek Dam during a PMF, and the demolition and construction of 
a new spill crest and bridge deck to support the predicted flow during a PMF.  Construction of the Lost 
Creek Dam Improvements commenced in May, 2015, and is expected to be completed in November, 
2017.  

The cost of the Lost Creek Dam Improvements is being funded pursuant to the Lost Creek Dam 
Agreement between PG&E and the Agency, originally executed in 2010 (the “Lost Creek Dam 
Agreement”).  The Lost Creek Dam Agreement was executed by the parties to settle a dispute concerning 
responsibility for the Lost Creek Dam Improvements costs, and generally provides that, as Lost Creek 
Dam Improvements costs are incurred, the Agency invoices PG&E for all expenses, PG&E reimburses 
the Agency, who then pays the contractor.  PG&E provides construction funding for the entire amount 
expended by the Agency by transferring funds to the Agency within 30 days of expenditure.  The Agency 
is obligated to repay 60% of the payment received from PG&E.  (The other 40% is PG&E’s contribution 
to the Lost Creek Dam Improvements.)  This 60%/40% split is maintained for the projected construction 
cost (stipulated by the parties to be approximately $31.8 million).  If construction costs exceed this 
stipulated sum, the Agency’s responsibility increases by 20% on the excess costs, resulting in an 
80%/20% split on the remaining project expenses.  As of the date hereof the expected total cost of the 
Lost Creek Dam Improvements is approximately $30.2 million.  Total expenditures to date are 
approximately $19.0 million ($11.4 million of which were paid by the Agency), resulting in future 
expected costs of approximately $11.2 million (approximately $6.7 million of which are payable by the 
Agency). 

In 2004, the Agency procured an engineering firm to design the project and to manage 
construction of the work.  In 2014, the Agency selected a construction contractor utilizing the competitive 
bidding process establishing for California public works projects.  The contractor placed most of the 
concrete facing (more than 4,000 cubic yards of concrete) on the downstream side of the dam during the 



 

2015 construction season; however, there was concern regarding the quality of the contractor’s work.  
Subsequent analysis determined the work sufficiently met the design requirements, and all parties are now 
actively working toward ensuring the remaining work is completed on schedule and in compliance with 
the design specification. 

Additional Capital Improvements. In addition to the Miners Ranch Project and the Lost Creek 
Dam Improvements, the Agency anticipates that pipelines and other distribution facilities will be 
expanded and improved as funds are available and can be paid on a “pay-as-you-go” basis.   

Capital Improvement Cost Funding. The following table shows the expected capital improvement 
costs of the Agency during the next five years as well as the expected sources of funding. 

TABLE 7 
SOUTH FEATHER WATER AND POWER AGENCY 

Capital Improvement Program 

  2016 2017 2018 2019 2020 
Sources           
2016 Certificates Proceeds $6,000,000 $19,000,000       
System Capacity Charges(1) 100,000 100,000 $100,000 $100,000 $100,000 
Agency Contribution(2) 8,200,000 7,900,000 3,400,000 3,400,000 2,400,000 
Total Sources $14,300,000 $27,000,000 $3,500,000 $3,500,000 $2,500,000 
            
Uses           
Lost Creek Dam(3) $7,300,000 $6,000,000  0  
Miners Ranch Plant 6,000,000 20,000,000    
Other Capital Expenses 1,000,000 1,000,000 $3,500,000 $3,500,000 $2,500,000 
Total Sources $14,300,000 $27,000,000 $3,500,000 $3,500,000 $2,500,000 

(1) See “Water System Rates and Charges – Development Fees.” 
(2) Generally consists of Net Revenues after payment of debt service each fiscal year.  Fiscal Years 

2016 and 2017 include use of approximately $2.1 million and $2.5 million of Agency reserves, 
respectively. 

(3) Amount in table for Lost Creek Dam Improvements is net of PG&E contributions. See “- Lost 
Creek Dam Improvements” above.  

Source: The Agency. 

  



 

Historical Water Sale Revenues 

The following table shows the Agency’s annual water sale revenues from Agency water sales to 
customers within the Agency for the ten most recent Fiscal Years. All figures shown below are excerpted 
from the audited financial statements of the Agency. 

TABLE 8 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL CUSTOMER WATER SALES REVENUES 

Fiscal 
Year 

Treated Water 
Revenues 

% 
Change 

Raw Water 
Revenues 

% 
Change 

Total Water 
Revenues 

% 
Change 

       
2006 $2,497,776 5.52% $230,804 7.05% $2,728,580 5.65% 
2007 2,552,208 2.18 252,594 9.44 2,804,802 2.79 
2008 2,580,749 1.12 252,038 -0.22 2,832,787 1.00 
2009 2,444,993 -5.26 229,598 -8.90 2,674,591 -5.58 
2010 2,354,324 -3.71 223,461 -2.67 2,577,785 -3.62 
2011 2,493,849 5.93 211,159 -5.51 2,705,008 4.94 
2012 2,319,951 -6.97 233,909 10.77 2,553,860 -5.59 
2013 2,394,442 3.21 243,757 4.21 2,638,199 3.30 
2014 2,115,927 -11.63 233,369 -4.26 2,349,296 -10.95 
2015 2,009,002 -5.05 242,306 3.83 2,251,308 -4.17 

___________________ 
Source: The Agency. 

In addition to the revenues from water sales to customers in the Agency’s service area, in 
October, 2015 the Agency sold surplus water not required for use by its customers to other water 
agencies.  This sale resulted in $7.4 of extraordinary revenues in 2015 and offset a decline in revenues 
from power generation and conservation efforts by customers in response to the drought conditions 
experienced in recent years.  Agency reserves were also utilized to minimize the impact of the reduced 
revenues on operations, maintenance and capital projects.   

In the Projected Operating Results, water sales revenues are projected to increase one percent per 
year.  Because of the recent drought conditions in the western United States, the State of California 
imposed major water conservation requirements on the public.  The projections of water sales revenues 
are also based on current Agency rates and charges described under “WATER FACILITIES, 
OPERATIONS AND REVENUES - Water System Rates and Charges.” 

The Projected Operating Results of the Agency assumed modest levels of surplus water sales in 
the future. There can be no assurance, however, that such surplus water sales will occur in the future.   

In addition, there are significant ongoing planning efforts at the State and federal level intended to 
provide enhanced environmental protection to the Bay-Delta and increase the reliability and availability of 
water in the State.  The Agency cannot predict what effect, if any, these efforts may have on the Agency’s 
water supply including its ability to make surplus water sales in the future. 

Property Tax Revenues 

General.  Butte County (the “County”) levies a 1% property tax on behalf of all taxing agencies 
in the County, including the Agency. The taxes collected are allocated to taxing agencies within the 



 

County, including the Agency, on the basis of a formula established by State law enacted in 1979. Under 
this formula, the County and all other taxing entities receive a base year allocation plus an allocation on 
the basis of “situs” growth in assessed value (new construction, change of ownership, and inflation) 
prorated among the jurisdictions which serve the tax rate areas within which the growth occurs. Tax rate 
areas are specifically defined geographic areas which were developed to permit the levying of taxes for 
less than county-wide or less than city-wide special districts. 

There can be no assurance that the allocation formula currently established by State law will be 
continued in the future. If the formula is changed in the future it could have a material adverse effect on 
the receipt of property tax revenue of the Agency. 

Property Tax Collections.  The following table shows tax collections received by the Agency as 
its share of the 1% property tax during the ten most recent Fiscal Years. 

TABLE 9 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL PROPERTY TAX COLLECTIONS  

Fiscal 
Year 

Property Tax 
Collections 

  
2006 $297,089  
2007 494,987  
2008 529,166  
2009 517,253  
2010 513,770  
2011 509,266  
2012 488,954  
2013 503,840  
2014 510,239  
2015 517,354  

The Agency projects receiving $520,000 in property tax revenues in the calendar year ending 
December 31, 2016.  

HYDROELECTRIC FACILITIES, OPERATIONS AND REVENUES 

Generally  

The Agency has four power plants: (i) the Woodleaf, Forbestown and Kelly Ridge power plants, 
which collectively make up the South Fork Power Project, and (ii) the Sly Creek power plant. 

The two projects capture rain and snowmelt in its five reservoirs and dams. The water stored in 
the reservoirs and dams at Little Grass Valley, Sly Creek, Lost Creek, Ponderosa and Miners Ranch is 
used for consumption and generating hydroelectric power at the Woodleaf, Forbestown and Kelly Ridge 
power plants. 

The Sly Creek Project consists of a hydroelectric power plant located at the downstream face of 
the Sly Creek Dam on Lost Creek. The Sly Creek Project power plant became operational in 1983. The 
generating capacities of the Agency’s power plants are 13.0 MW for Sly Creek; 60.0 MW for Woodleaf; 
37.5 MW for Forbestown; and 11.0MW for Kelly Ridge 



 

Power Purchase Agreement 

The Agency currently sells power generated at the Agency’s hydroelectric facilities to PG&E 
pursuant to the Power Pursuant Contract.  Pursuant to the Power Purchase Contract, PG&E has the 
exclusive right to the generated power and the scheduling and transmission of the hydroelectric power 
generated at the Agency’s facilities.  For this exclusive right, PG&E pays the Agency fixed monthly 
payments (which in the aggregate, result in approximately $3.3 million of fixed payments annually). In 
addition, PG&E is required to make variable payments (at a price based on the then-prevailing cost of 
power in the California energy markets) for the amount of power actually utilized by PG&E (which in 
turns depends on demand by PG&E customers and other factors outside of the Agency’s control).  PG&E 
also receives renewable energy credits for the hydroelectric power generated from the Agency’s facilities.  
PG&E’s obligation to pay depends on the continuing generation of power from the Agency’s facilities.  In 
addition, the Power Purchase Contract specifies events of default such as continued failure to perform 
material obligations and the bankruptcy of either party.  Upon such termination, the non-defaulting party 
is entitled to a termination payment generally equal to its losses, if any, calculated based on the difference 
between the then-prevailing market value of the power generated at the Agency’s hydroelectric facilities 
and the amount that would have been payable pursuant to the Power Purchase Contract had it not been 
terminated.   

The Agency’s hydroelectric operations and revenues are dependent in large part on the prevailing 
water conditions, as well as the demand for electricity.  The current drought in California has resulted in 
reduced flows of water on the South Fork River, which reduced the amount of electricity generated at the 
Agency’s hydroelectric facilities. See “WATER FACILITIES, OPERATIONS AND REVENUES – 
Current Drought.” In addition, since the minimum amount of power required to be purchased pursuant to 
the Power Purchase Agreement is a relatively small portion of historical amounts purchased, demand for 
power throughout the State affects the Agency’s hydroelectric revenues.  Reduced power demand 
generally could result in significantly reduced power revenues.  However, the Agency believes that, since 
power generated from the Agency’s hydroelectric facilities constitute “renewable” resources for purposes 
of state laws that mandate increasing use of renewable resources, there will be continued demand for the 
Agency’s hydroelectric power. For purposes of the Projected Operating Results, hydroelectric revenues 
for Fiscal Years 2017 through 2020 are projected using the average actual revenue received by the 
Agency from July, 2010 through June, 2016. 

FERC License Renewal 

The Agency holds a license with the Federal Energy Regulatory Commission (“FERC”) to 
operate the South Fork Power Project.  The Agency’s original 50 year license with the FERC lapsed 
March 31, 2009.  Prior to its lapse, the Agency initiated efforts to renew the license.  The Agency believes 
it is currently in the final stages of the renewal process and will be receiving a new license in the near 
future.  The Agency is awaiting issuance of a Clean Water Act section 401 water quality certification 
from the SWRCB, which is expected in the first quarter of 2017.  All other environmental studies and 
regulatory prerequisites to secure a new license have been completed by the Agency.  Within 
approximately 90 days of issuance of the 401 certification by the SWRCB, it is expected that FERC will 
issue a new license with a term of not less than 30 years and not more than 50 years. 

The Agency continues to operate the South Fork Power Project under annual license extensions 
and anticipates continuing to do so until issuance of the new license by FERC.  The Agency is not aware 
of any issues that would delay or impact the issuance of the new license and is prepared to implement the 
new license conditions upon issuance.  

  



 

Historical Hydroelectric Revenues 

The following table summarizes hydroelectric revenues received by the Agency for the five most 
recent Fiscal Years. 

TABLE 10 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL HYDROELECTRIC REVENUES 

Fiscal 
Year 

South Fork Power Project/ 
Joint Facilities Operating 

Fund(1) 
Sly Creek 

Power Project 

Total 
Hydroelectric 

Revenues 
2011 $18,727,496  $2,422,874  $21,150,370  
2012 16,028,985  1,761,927  17,790,912  
2013 14,387,050  1,618,871  16,005,921  
2014 11,804,137  1,447,004  13,251,141  
2015 11,278,062  1,263,159  12,541,221  

(1)  Net of payments to NYWD pursuant to the NYWD Agreement. 
Source:  The Agency 

As described above, the Agency attributes the decrease in hydroelectric revenues in fiscal year 
2014 and 2015 to reduced water flow resulting from the drought as well as reduced electric demand from 
PG&E.  Based on year-to-date receipts, the Agency projects that hydroelectric revenues in 2016 will be 
approximately $16.8 million. 

AGENCY FINANCIAL INFORMATION 

Financial Statements 

A copy of the most recent audited financial statements of the Agency (“Auditor’s Report) for the 
Fiscal Years ended December 31, 2015 and 2014, prepared by  Richardson & Company LLP, 
Sacramento, California (the “Auditor”), approved by the Agency’s Board of Directors on June 22, 2016, 
is included as APPENDIX B hereto (the “Financial Statements”).  

The summary operating results contained under the caption “AGENCY FINANCIAL 
INFORMATION -- Historical Operating Results and Debt Service Coverage” are derived from these 
financial statements and are qualified in their entirety by reference to such statements, including the notes 
thereto. 

  



 

Historical Operating Results and Debt Service Coverage 

The following table is a summary of operating results of the Enterprise for the last five Fiscal 
Years. These results have been derived from the Agency’s Financial Statements but exclude certain non-
cash items and include certain other adjustments. The Agency’s Auditor has not audited the table. 

TABLE 11 
SOUTH FEATHER WATER AND POWER AGENCY 

HISTORICAL OPERATING RESULTS 
(Fiscal Year ended December 31) 

 
2011 2012 2013 2014 2015 

REVENUES:      
Domestic Water Sales $2,493,849  $2,319,951  $2,394,442  $2,115,927  $2,009,002  
Irrigation Water Sales 211,159  233,909  243,757  233,369  242,306  
Hydroelectric Revenues 21,150,370  17,790,912  16,005,921  13,251,141  12,541,221  
Surplus Water Sales 0  0  0  0  7,400,000  
Property Taxes 509,266  488,954  503,840  510,239  517,354  
Other Revenues(1) 1,106,806  1,000,790  876,654  668,260  392,444  

Total Revenues $25,471,450  $21,834,516  $20,024,614  $16,778,936  $23,102,327  
MAINTENANCE AND OPERATIONS 
EXPENSE:      

Water Treatment $846,119  $891,926  $1,109,795  $1,186,224  $1,139,272  
Transmission & Distribution 1,904,754  1,916,830  1,808,436  1,850,480  1,855,041  
Customer Accounts 448,757  557,255  653,150  741,837  703,032  
Plant Operations(2) 4,953,976  5,952,110  6,222,504  8,106,972  5,804,762  
General & Administrative(3) 3,308,452  6,757,093  3,713,611  3,592,181  3,561,808  
Other M&O Expenses 266,670  301,776  271,607  290,207  619,043  

Total M&O $11,728,728  $16,376,990  $13,779,103  $15,767,901  $13,682,958  
Net Revenue $13,742,722  $5,457,526  $6,245,511  $1,011,035  $9,419,369  
DEBT SERVICE:      

1980 Revenue Bonds $210,000  $1,365,000  $0  $0  $0  
2003 Certificates 235,245  2,697,967  0  0  0  
2012 Revenue Bonds 0  0  485,452  386,657  390,170  

Total Debt Service $445,245  $4,062,967  $485,452  $386,657  $390,170  
      

COVERAGE OF DEBT SERVICE 30.86x 1.34x 12.86x 2.61x 24.14x 
___________________ 

     1. Other Revenues include interest income, backflow installation and inspection, sale of assets, insurance refunds and 
other miscellaneous service charges. 2011 Other Revenues include grant revenue of $704,359.  
2. Plant Operations expenses include the Miners Ranch Water Treatment Plant, Sly Creek, Woodleaf, Forbestown  and 
Kelly Ridge powerhouses and Agency campgrounds.  Plant Operations expenses include payments to NYWD of $94,000 in 
2012, $303,916 in 2013 and $2,139,677 in 2014.  No payment was made in 2015.  
3. 2012 General and Administrative expenses include a one-time $2,965,462 payment to CalPERS for purchase of prior 
service credits. 
Source: Audited financial statements of the Agency  



 

Projected Operating Results and Debt Service Coverage 

The Agency’s estimated projected operating results for the Enterprise for the Fiscal Years ending 
December 31, 2016 through 2020 are set forth below, reflecting certain significant assumptions 
concerning future events and circumstances. The financial forecast represents the Agency’s estimate of 
projected financial results based on the assumptions set forth in the footnotes to the chart set forth below. 
Such assumptions are material in the development of the Agency’s financial projections, and variations in 
the assumptions may produce substantially different financial results. Actual operating results achieved 
during the projection period may vary from those presented in the forecast and such variations may be 
material.  Among other things the Agency has made certain assumptions with respect to the Power 
Purchase Contract, which expires on June 30, 2020.  The Projected Operating Results assume that for the 
second half of 2020 (after the expiration of the Power Purchase Contract) the Agency will either renew 
the current Power Purchase Contract or make other arrangements which will result in hydroelectric 
revenues for Fiscal Years 2017 through 2020 equal to the average actual revenue received by the Agency 
from July, 2010 through June, 2016.  (Although the Agency does not currently have any transmission 
arrangements with respect to its hydroelectric power since it is currently selling such power directly to 
PG&E, PG&E is obligated to provide transmission services to the Agency if the event the Agency 
discontinues sales to PG&E in 2020.  See “HYDROELECTRIC FACILITIES, OPERATIONS AND 
REVENUES” for a discussion of the Agency’s current expectations with respect to sale of power from its 
hydroelectric facilities after the expiration of the Power Sales Contract.  Although the Projected Operating 
Results do not include projections for fiscal years after 2020, the Agency believes that it will continue to 
receive revenues from sales of its hydroelectric power at the same levels as it has historically received. 

  



 

TABLE 12 
SOUTH FEATHER WATER AND POWER AGENCY 

PROJECTED OPERATING RESULTS 
(Fiscal Year ended December 31) 

 
2016(1) 2017 2018 2019 2020 

REVENUES:      
Domestic Water Sales $2,010,000  $2,030,100  $2,050,401  $2,070,905  $2,091,614  
Irrigation Water Sales 242,500  244,925  247,374  249,848  252,346  
Hydroelectric Revenues(2) 16,775,000  16,775,000  16,775,000  16,775,000  16,775,000  
Surplus Water Sales 275,000  277,750  280,528  283,333  286,166  
Property Taxes 520,000  525,200  530,452  535,757  541,114  
Other Revenues(2) 309,000  312,090  315,211  318,363  321,547  

Total Revenues $20,131,500  $20,165,065  $20,198,966  $20,233,205  $20,267,787  
MAINTENANCE AND OPERATION 
EXPENSES(4):      

Water Treatment $1,265,295  $1,281,111  $1,297,125  $1,313,339  $1,329,756  
Transmission & Distribution 2,018,675  2,043,908  2,069,457  2,095,326  2,121,517  
Customer Accounts 758,718  768,202  777,804  787,527  797,371  
Plant Operations(5) 5,533,170  5,602,335  6,672,364  6,868,268  7,188,497  
General & Administrative 4,041,467  4,091,985  4,143,135  4,194,924  4,247,361  

Total M&O $13,617,325  $13,787,542  $14,959,886  $15,259,384  $15,684,502  
      

Net Revenue $6,514,175  $6,377,523  $5,239,080  $4,973,821  $4,583,286  
DEBT SERVICE:      

2012 Revenue Bonds $380,672  $0  $0  $0  $0  
2016 Revenue Bonds(6) 0  953,478  1,502,750  1,506,650  1,511,250  

Total Debt Service(6) $380,672  $953,478  $1,502,750  $1,506,650  $1,511,250  
      

COVERAGE OF DEBT SERVICE(6) 17.11x 6.68x 3.48x 3.30x 3.03x 
___________________ 

     1. Fiscal Year 2016 Revenue amounts are projections based on year-to-date results through July 27, 
2016. Beginning in Fiscal Year 2017, revenues assume annual 1% growth, except for hydroelectric 
revenues (described in Note 2). 
2. Hydroelectric Revenues for Fiscal Years 2017 through 2020 are projected using the average 
actual revenue received by the Agency from July, 2010 through June, 2016. 
3. Other Revenues include interest income, backflow installation and inspection, sale of assets, 
insurance refunds and other miscellaneous service charges. 
4. Maintenances and Operation Expenses amounts for 2016 are budgeted amounts.  Beginning in 
2017, Maintenances and Operation Expenses assume annual 1.25% growth. 
5. Plant Operations expenses include costs related to the Miners Ranch Water Treatment Plant, Sly 
Creek, Woodleaf, Forbestown and Kelly Ridge powerhouses and Agency campgrounds.  Plant 
Operations expenses include projected distributions to NYWD of $1,000,000 in 2018, $1,250,000 in 2019 
and $1,500,000 in 2020. Actual distributions will depend on actual net revenues relating to the South Fork 
Power Project.  See “WATER FACILITIES, OPERATIONS AND REVENUES – NYWD Agreement.” 
6. Preliminary; subject to change. 



 

Reserves 

The following table shows the Agency’s expected reserves for Fiscal Years 2016 through 2017. 

TABLE 13 
SOUTH FEATHER WATER AND POWER AGENCY 

PROJECTED RESERVES 
(Fiscal Year ended December 31) 

  2016 2017 2018 2019 2020 
Unrestricted Cash           
Designated $21,400,000 $21,614,000 $21,830,140 $22,048,441 $22,268,926 
Undesignated $11,754,287 $9,064,332 $9,184,522 $9,033,392 $9,481,942 
 $33,154,287 $30,678,332 $31,014,662 $31,081,833 $31,750,868 

THE CORPORATION 

The South Feather Water and Power Agency Financing Corporation is a nonprofit public benefit 
corporation created in 1995 for the purpose of aiding the financing of projects for the Agency. The 
Corporation’s articles of incorporation and bylaws empower it to act as the seller in the financing 
described in this Official Statement. The Board of Directors of the Agency serve as the Board of Directors 
of the Corporation. 

Neither the Corporation nor its members have any obligations or liabilities to the Owners of the 
2016 Certificates with respect to the payment of the 2016 Installment Payments by the Agency when due, 
or with respect to the performance by the Agency of any other covenant made by it in the 2016 
Installment Purchase Contract. 

CONSTITUTIONAL LIMITATIONS 

Constitutional Limitations on Governmental Spending 

Article XIIIA of the California Constitution limits the taxing powers of California public 
agencies.  Article XIIIA provides that the maximum ad valorem tax on real property cannot exceed one 
percent of the “full cash value” of the property, and effectively prohibits the levying of any other ad 
valorem property tax except for taxes above that level required to pay debt service on voter-approved 
general obligation bonds.  “Full cash value” is defined as “the County Assessor’s valuation of real 
property as shown on the 1975/76 tax bill under ‘full cash value’ or, thereafter, the appraisal value of real 
property when purchased, newly constructed, or a change in ownership has occurred after the 1975 
assessment.”  The “full cash value” is subject to annual adjustment to reflect inflation at a rate not to 
exceed two percent or a reduction in the consumer price index or comparable local data, or declining 
property value caused by damage, destruction or other factors. 

The foregoing limitation does not apply to ad valorem taxes or special assessments to pay the 
interest and redemption charges on any indebtedness approved by the voters before July 1, 1978 or any 
bonded indebtedness for the acquisition or improvement of real property approved by two-thirds of the 
votes cast by the voters voting on the proposition. 

Under Article XIIIB of the California Constitution, state and local government entities have an 
annual “appropriations limit” which limits their ability to spend certain moneys called “appropriations 
subject to limitation,” which consist of tax revenues, certain state subventions and certain other moneys, 



 

including user charges to the extent they exceed the costs reasonably borne by the entity in providing the 
service for which it is levying the charge.  The Agency believes that the water service and use charges 
imposed by the Agency do not exceed the costs the Agency reasonably bears in providing water service.  
In general terms, the “appropriations limit” is to be based on certain 1978/79 expenditures, and is to be 
adjusted annually to reflect changes in the consumer price index, population, and services provided by 
these entities.  Among other provisions of Article XIIIB, if an entity’s revenues in any year exceed the 
amount permitted to be spent, the excess would have to be returned by revising tax rates or fee schedules 
over the subsequent two years. 

Proposition 218 

On November 5, 1996, the voters of the State approved Proposition 218, known as the “Right to 
Vote on Taxes Act” (“Proposition 218”).  Proposition 218 added Articles XIIIC (“Article XIIIC”) and 
XIIID (“Article XIIID”) to the State Constitution, which contain a number of provisions affecting the 
ability of the local governments to levy and collect both existing and future taxes, assessments, fees, and 
charges.  The Agency is a local government within the meaning of Articles XIIIC and XIIID. 

Section 3 of Article XIIIC expressly extends the initiative power to give voters the power to 
reduce or repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, 
fees or charges were imposed.  Section 3 expands the initiative power to include reducing or repealing 
assessments, fees and charges, which had previously been considered administrative rather than 
legislative matters and therefore beyond the initiative power.  This extension of the initiative power is not 
limited by the terms of Article XIIIC to fees imposed after November 6, 1996, the effective date of 
Proposition 218, and absent other legal authority could result in the reduction in any existing taxes, 
assessments or fees and charges imposed prior to November 6, 1996.  “Fees” and “charges” are not 
expressly defined in Article XIIIC or in Senate Bill 919, the Proposition 218 Omnibus Implementation 
Act (“SB 919”), which was enacted in 1997 to prescribe specific procedures and parameters for local 
jurisdictions in complying with Article XIIIC and Article XIIID.  However, on July 24, 2006, the 
California Supreme Court ruled in Bighorn-Desert View Water Agency v. Verjil (the “Bighorn Decision”) 
that charges for ongoing water delivery are property-related fees and charges within the meaning of 
Article XIIID and are also fees or charges within the meaning of Section 3 of Article XIIIC.  The 
California Supreme Court held that such water service charges may, therefore, be reduced or repealed 
through a local voter initiative pursuant to Section 3 of Article XIIIC, although the water agency’s 
governing board may then raise other fees or impose new fees without prior voter approval.   

In the Bighorn Decision, the California Supreme Court stated that nothing in Section 3 of Article 
XIIIC authorizes initiative measures that impose voter-approval requirements for future increases in fees 
or charges for water delivery.  The California Supreme Court stated that water providers may determine 
rates and charges upon proper action of the governing body and that the governing body may increase a 
charge which was not affected by a prior initiative or impose an entirely new charge.  The California 
Supreme Court further stated in the Bighorn Decision that it was not holding that the initiative power is 
free of all limitations and was not determining whether the initiative power is subject to the statutory 
provision requiring that water service charges be set at a level that will pay debt service on bonded debt 
and operating expenses.  Such initiative power could be subject to the limitations imposed on the 
impairment of contracts under the contract clause of the United States Constitution.  Additionally, SB 919 
provides that the initiative power provided for in Proposition 218 “will not be construed to mean that any 
owner or beneficial owner of a municipal security, purchased before or after (the effective date of 
Proposition 218) assumes the risk of, or in any way consents to, any action by initiative measure that 
constitutes an impairment of contractual rights” protected by the United States Constitution.  However, no 
assurance can be given that the Agency’s voters will not, in the future, approve an initiative which 
reduces or repeals local taxes, assessments, fees or charges. 



 

Article XIIID defines a “fee” or “charge” as any levy other than an ad valorem tax, special tax, or 
assessment imposed upon a parcel or upon a person as an incident of property ownership, including a user 
fee or charge for a property-related service.  A “property-related service” is defined as “a public service 
having a direct relationship to a property ownership.”  In the Bighorn Decision, the California Supreme 
Court held that a public water agency’s charges for ongoing water delivery are fees and charges within 
the meaning of Article XIIID.  Article XIIID requires that any agency imposing or increasing any 
property-related fee or charge must provide written notice thereof to the record owner of each identified 
parcel upon which such fee or charge is to be imposed and must conduct a public hearing with respect 
thereto.  The proposed fee or charge may not be imposed or increased if a majority of owners of the 
identified parcels file written protests against it.  As a result, the local government’s ability to increase 
such fee or charge may be limited by a majority protest. 

In addition, Article XIIID also includes a number of limitations applicable to existing fees and 
charges including provisions to the effect that (i) revenues derived from the fee or charge will not exceed 
the funds required to provide the property-related service; (ii) such revenues will not be used for any 
purpose other than that for which the fee or charge was imposed; (iii) the amount of a fee or charge 
imposed upon any parcel or person as an incident of property ownership will not exceed the proportional 
cost of the service attributable to the parcel; and (iv) no such fee or charge may be imposed for a service 
unless that service is actually used by, or immediately available to, the owner of the property in question. 
Property-related fees or charges based on potential or future use of a service are not permitted. 

The Agency believes that it has complied with the requirements of Proposition 218 with respect 
to the water charges that it currently imposes.  Such compliance included mailing of notices to affected 
property owners (and separately, to ratepayers) in connection with rate changes implemented immediately 
subsequent to the Bighorn Decision.  The Agency expects to comply with the requirements of Proposition 
218 with respect to future proposed water rate increases.   

In the event that proposed increased rates or charges cannot be imposed as a result of a majority 
protest or an initiative, such circumstances may adversely affect the ability of the Agency to generate 
revenues sufficient to pay the principal of or the interest on the Series 2016A Bonds.  

As discussed above, Article XIIIC removes limitations on the initiative power in matters of local 
taxes, assessments, fees, and charges.  In addition, a California court has held that utility rates are not 
subject to the same constitutional restrictions that are applied to the use of the initiative process for tax 
measures.  Consequently, the voters of the Agency could, by future initiative, repeal, reduce, or prohibit 
the future imposition or increase of any local tax, assessment, fee, or charge.   

Proposition 26 

Proposition 26 was approved by the electorate at the November 2, 2010 election and amended 
California Constitution Articles XIIIA and XIIIC.  The proposition imposes a two-thirds voter approval 
requirement for the imposition of fees and charges by the State.  It also imposes a majority voter approval 
requirement on local governments with respect to fees and charges for general purposes, and a two-thirds 
voter approval requirement with respect to fees and charges for special purposes.  Proposition 26, 
according to its supporters, is intended to prevent the circumvention of tax limitations imposed by the 
voters in California Constitution Articles XIIIA, XIIIC and XIIID pursuant to Proposition 13, approved in 
1978, Proposition 218, approved in 1996, and other measures through the use of non-tax fees and charges.  
Proposition 26 expressly excludes from its scope a charge imposed for a specific government service or 
product provided directly to the payor that is not provided to those not charged, and which does not 
exceed the reasonable cost to the State or local government of providing the service or product to the 
payor.  Proposition 26 applies to charges imposed or increased by local governments after the date of its 



 

approval.  The Agency believes its water rates and charges are not taxes under Proposition 26.  The 
Agency is unable to predict at this time how Proposition 26 will be interpreted by the courts or what its 
ultimate impact will be. 

Future Initiatives 

Article XIIIA, Article XIIIB and Articles XIIIC and XIIID were each adopted as measures that 
qualified for the ballot pursuant to the State’s initiative process.  From time to time, other initiatives have 
been, and could be, proposed, and if qualified for the ballot, could be adopted affecting the Agency 
revenues or the Agency’s ability to expend revenues.  The Agency is unable to predict either the 
likelihood of qualification for ballot or passage of these measures or the nature and impact of these 
measures on the finances or operations of the Enterprise. 

RISK FACTORS 

The following factors, along with other information in this Official Statement, should be 
considered by potential investors in evaluating the risks in the purchase of the 2016 Certificates. 

Rate Covenant Not a Guarantee 

The 2016 Installment Payments are payable from Net Revenues of the Enterprise.  “SECURITY 
FOR THE SERIES 2016 CERTIFICATES.” The Agency’s ability to make 2016 Installment Payments 
depends on its ability to generate Net Revenues at the levels required by the 2016 Installment Purchase 
Agreement.  Although the Agency has covenanted in the 2016 Installment Purchase Agreement to impose 
rates, fees, and charges as more particularly described herein, and expects that sufficient revenues will be 
generated through the imposition and collection of such rates, fees, charges, and other revenues described 
herein, there is no assurance that the imposition and collection of such rates, fees, charges, and other 
revenues will result in the generation of Net Revenues in the amounts required by the 2016 Installment 
Purchase Agreement.  No assurance can be made that revenues of the Enterprise, estimated or otherwise, 
will be realized by the Agency in amounts sufficient to pay the 2016 Installment Payments.  Among other 
matters, the availability of water, demand for electricity and changes in law and government regulations 
could adversely affect the amount of revenues realized by the Agency.  A continuation of the drought 
could reduce the amount of water used by residences and business in the Agency and the generation of 
power from the Agency’s hydroelectric facilities, which thereby could reduce Net Revenues of the Sewer 
Enterprise. In particular, while the Agency has the right to set rates for water provided to users of water 
from the Enterprise, the Agency does not control the amount of revenues received under the Power 
Purchase Contract with PG&E, or under any contract or other arrangement that the Agency may enter into 
after the expiration of the Power Purchase Contract on June 30, 2020. Significant declines in 
hydroelectric revenues could result in extraordinary increases in water rates.  See “WATER FACILITIES, 
OPERATIONS AND REVENUES – Water System Rates and Charges” herein. 

Water Service Demand 

There can be no assurance that the local demand for water service provided by the Enterprise will 
be maintained at levels described in this Official Statement under the heading “WATER FACILITIES, 
OPERATIONS AND REVENUES.” Demand for water services could be reduced as a result of 
hydrological conditions, conservation efforts (including in response to the current drought as described 
herein or future droughts) and other factors.  Reduction in the level of demand could require an increase 
in rates or charges in order to produce Net Revenues sufficient to comply with the Agency’s rate covenant 
in the 2016 Installment Purchase Contract. Such rate increases could increase the likelihood of 
nonpayment, and could also further decrease demand. Furthermore, there can be no assurance that any 



 

other entity with regulatory authority over the Enterprise will not adopt further restrictions on operation of 
the Enterprise. 

Enterprise Expenses 

There can be no assurance that Operation and Maintenance Costs of the Enterprise will be 
consistent with the levels described in this Official Statement. Changes in technology, increases in the 
cost of energy or other expenses would reduce Net Revenues, and could require substantial increases in 
rates or charges in order to comply with the rate covenant. Such rate increases could increase the 
likelihood of nonpayment, and could also decrease demand. 

Construction Risks 

New construction, such as the construction of the Miners Ranch Water Treatment Plant Project 
and the Lost Creek Dam Improvements, entails a number of risks due to weather, labor issues, unexpected 
site conditions, cost overruns or other problems that may delay construction commencement or 
completion.  Although the Agency believes it has made arrangements sufficient to provide for completion 
of the Miners Ranch Water Treatment Plant Project and the Lost Creek Dam Improvements, it cannot 
provide any assurance that there will not be any construction delays or overruns, or that such delays or 
overruns will not adversely effect the Agency’s operations or finances.  

Limitations on Revenues 

The ability of the Agency to comply with its covenants under the 2016 Installment Purchase 
Agreement and to generate Net Revenues sufficient to pay the required 2016 Installment (which are 
needed to pay principal of and interest on the Bonds) may be adversely affected by actions and events 
outside of the control of the Agency and may be adversely affected by actions taken (or not taken) by 
voters, property owners, taxpayers or persons obligated to pay assessments, fees and charges.  See 
“CONSTITUTIONAL LIMITATIONS.”  Furthermore, the remedies available to the owners of the Bonds 
upon the occurrence of an event of default under the Trust Agreement are in many respects dependent 
upon judicial actions which are often subject to discretion and delay and could prove both expensive and 
time consuming to obtain. 

Statutory and Regulatory Compliance 

Laws and regulations governing the treatment and delivery of water are enacted and promulgated 
by federal, State and local government agencies.  Compliance with these laws and regulations is and will 
continue to be costly, and, as more stringent standards are developed, such costs will likely increase. 

Claims against the Agency for failure to comply with applicable laws and regulations could be 
significant.  Such claims may be payable from assets of the Agency or from other legally available 
sources.  In addition to claims by private parties, changes in the scope and standards for public agency 
water systems such as that operated by the Agency may also lead to administrative orders issued by 
federal or State regulators.  Future compliance with such orders can also impose substantial additional 
costs on the Agency.  No assurance can be given that the cost of compliance with such laws, regulations 
and orders would not adversely affect the ability of the Agency to generate Net Revenues sufficient to pay 
the 2016 Installment Payments. 

The Agency is currently involved in a number of regulatory proceedings, including proceedings 
to extend the Agency’s water rights as well as the relicensing of the South Fork Power Project, from 
which the Agency derives the majority of its revenues. See “WATER FACILITIES, OPERATIONS AND 



 

REVENUES – Water Rights” and “HYDROELECTRIC FACILITIES, OPERATIONS AND 
REVENUES – FERC License Renewal” for a description of current regulatory proceedings involving the 
Agency.  In the event that the Agency is not able to extend its water rights, and/or relicense the South 
Fork Power Project, such circumstances could adversely affect the ability of the Agency to generate Net 
Revenues sufficient to pay the 2016 Installment Payments 

Limited Recourse on Default 

If the Agency defaults on its obligation to make 2016 Installment Payments, the Trustee, as 
assignee of the Corporation, has the right to accelerate the total unpaid principal amount of the 2016 
Installment Payments. However, in the event of a default and such acceleration there can be no assurance 
that the Agency will have sufficient Net Revenues to pay the accelerated 2016 Installment Payments. 

Limitations on Remedies Available; Bankruptcy 

The enforceability of the rights and remedies of the Owners and the obligations of the Agency 
may become subject to the following: the federal bankruptcy code and applicable bankruptcy, insolvency, 
reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors’ rights 
generally, now or hereafter in effect; equitable principles which may limit the specific enforcement under 
State law of certain remedies; the exercise by the United States of America of the powers delegated to it 
by the Federal Constitution; and the reasonable and necessary exercise, in certain exceptional situations, 
of the police power inherent in the sovereignty of the State and its governmental bodies in the interest of 
servicing a significant and legitimate public purpose. Bankruptcy proceedings, or the exercising of 
powers by the federal or State government, if initiated, could subject the Owners to judicial discretion and 
interpretation of their rights in bankruptcy or otherwise and consequently may entail risks of delay, 
limitation, or modification of their rights. 

No Obligation to Tax 

The obligation of the Agency to pay the 2016 Installment Payments, and interest thereon, does 
not constitute an obligation of the Agency for which the Agency is obligated to levy or pledge any form 
of taxation or for which the Agency has levied or pledged any form of taxation. The obligation of the 
Agency to pay 2016 Installment Payments, and interest thereon, does not constitute a debt or indebtedness 
of any Agency, the State of California or any of its political subdivisions, within the meaning of any 
constitutional or statutory debt limitation or restriction. 

Expiration of Power Purchase Contract 

As described herein in “HISTORICAL AND PROJECTED HYDROELECTRIC REVENUES,” 
the Agency receives approximately __% of total Revenues from the sale of electricity pursuant to power 
sales agreement with Pacific Gas & Electric.  The Power Purchase Contract expires on June 30, 2020.  
The Projected Operating Results assume that the Agency will be able to renew the Power Purchase 
Contract, or otherwise arrange for the sale of hydroelectric power, after the expiration of the current term, 
and that it will continue to receive the same levels of revenues it receives prior to such expiration.  In the 
event that the Agency is not able to make power sale arrangement after the expiration of the Power 
Purchase Contract and to continue to receive revenues from the sale of hydroelectric power, such 
circumstances could materially adversely affect the ability of the Agency to make 2016 Installment 
Payments.  

  



 

Change in Law 

In addition to the other limitations described herein, the California electorate or Legislature could 
adopt a constitutional or legislative property tax decrease or an initiative with the effect of reducing 
revenues payable to or collected by the Agency. There is no assurance that the California electorate or 
Legislature will not at some future time approve additional limitations that could reduce the revenues and 
adversely affect the security of the 2016 Certificates. 

Seismic Considerations 

The area encompassed by the Agency, like that in much of California, may be subject to 
unpredictable seismic activity. The Agency is located within a regional network of several active and 
potentially active faults. If there were to be an occurrence of severe seismic activity in the Agency, there 
could be an impact on the ability of residents to pay the Enterprise rates and charges, diminishing Net 
Revenues, which could have an adverse effect on the Agency’s ability to pay the principal of and interest 
on the 2016 Certificates. 

UNDERWRITING 

The Agency has agreed to sell the 2016 Certificates to Stifel, Nicolaus & Company, Incorporated, 
as underwriter (the “Underwriter”), and the Underwriter has agreed, subject to certain conditions, to 
purchase the 2016 Certificates at a purchase price of $_________ (representing the principal amount of 
the 2016 Certificates of $___________, less an underwriter’s discount of $__________, and plus net 
original issue premium of $____________). The obligations of the Underwriter are subject to certain 
conditions precedent, and it will be obligated to purchase all such Bonds if any such Bonds are purchased. 
The Underwriter intends to offer the 2016 Certificates to the public initially at the prices and/or yield set 
forth on the cover page of this Official Statement, which prices or yields may subsequently change 
without any requirement of prior notice. 

The Underwriter reserves the right to join with dealers and other underwriters in offering the 
2016 Certificates to the public. The Underwriter may offer and sell 2016 Certificates to certain dealers 
(including dealers depositing the 2016 Certificates into investment trusts) at prices lower than the public 
offering prices, and such dealers may reallow any such discounts on sales to other dealers. In reoffering 
Bonds to the public, the Underwriter may overallocate or effect transactions which stabilize or maintain 
the market prices for 2016 Certificates at levels above those which might otherwise prevail. Such 
stabilization, if commenced, may be discontinued at any time. 

LEGAL MATTERS 

Upon the delivery of the 2016 Certificates, Orrick, Herrington & Sutcliffe LLP, Bond Counsel, 
will issue its opinion approving the validity of the 2016 Certificates, the form of which opinion is set forth 
in APPENDIX C hereto. Certain legal matters will be passed upon for the Agency by Minasian, Meith, 
Soares, Sexton & Cooper, LLP, its general counsel, and by Stradling Yocca Carlson & Rauth, a 
Professional Corporation, as Disclosure Counsel. Certain legal matters will be passed upon for the 
Underwriter by Hawkins Delafield & Wood LLP. 

TAX MATTERS 

In the opinion of Orrick, Herrington & Sutcliffe LLP, Special Counsel, based upon an analysis of 
existing laws, regulations, rulings and court decisions, and assuming, among other matters, the accuracy 
of certain representations and compliance with certain covenants, the portion of each 2016 Installment 



 

Payment designated as and constituting interest paid by the Agency and received by the Owners of the 
2016 Certificates (“interest evidenced by the 2016 Certificates”) is excluded from gross income for 
federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and is 
exempt from State of California personal income taxes.  Such interest evidenced by the 2016 Certificates 
is not a specific preference item for purposes of the federal individual or corporate alternative minimum 
taxes, although Special Counsel observes that such interest evidenced by the 2016 Certificates is included 
in adjusted current earnings when calculating corporate alternative minimum taxable income.  A complete 
copy of the proposed form of opinion of Special Counsel is set forth in Appendix __ hereto. 

To the extent the issue price of any maturity of the 2016 Certificates is less than the amount to be 
paid at maturity of such 2016 Certificates (excluding amounts stated to be interest and payable at least 
annually over the term of such 2016 Certificates), the difference constitutes “original issue discount,” the 
accrual of which, to the extent properly allocable to each Owner thereof, is treated as interest evidenced 
by the 2016 Certificates which is excluded from gross income for federal income tax purposes and State 
of California personal income taxes.  For this purpose, the issue price of a particular maturity of the 2016 
Certificates is the first price at which a substantial amount of such maturity of the 2016 Certificates is sold 
to the public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters, placement agents or wholesalers).  The original issue discount with respect to any maturity 
of the 2016 Certificates accrues daily over the term to maturity of such 2016 Certificates on the basis of a 
constant interest rate compounded semiannually (with straight-line interpolations between compounding 
dates).  The accruing original issue discount is added to the adjusted basis of such 2016 Certificates to 
determine taxable gain or loss upon disposition (including sale, redemption, or payment on maturity) of 
such 2016 Certificates.  Owners of the 2016 Certificates should consult their own tax advisors with 
respect to the tax consequences of ownership of 2016 Certificates with original issue discount, including 
the treatment of Owners who do not purchase such 2016 Certificates in the original offering to the public 
at the first price at which a substantial amount of such 2016 Certificates is sold to the public. 

2016 Certificates purchased, whether at original issuance or otherwise, for an amount higher than 
their principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium 
Certificates”) will be treated as having amortizable bond premium.  No deduction is allowable for the 
amortizable bond premium in the case of 2016 Certificates, like the Premium Certificates, the interest on 
which is excluded from gross income for federal income tax purposes.  However, the amount of tax-
exempt interest received, and an Owner’s basis in a Premium Certificate, will be reduced by the amount 
of amortizable bond premium properly allocable to such Owner.  Owners of Premium Certificates should 
consult their own tax advisors with respect to the proper treatment of amortizable bond premium in their 
particular circumstances. 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest evidenced by obligations such as the 2016 
Certificates. The Agency has made certain representations and covenanted to comply with certain 
restrictions, conditions and requirements designed to ensure that interest evidenced by the 2016 
Certificates will not be included in federal gross income.  Inaccuracy of these representations or failure to 
comply with these covenants may result in interest evidenced by the 2016 Certificates being included in 
gross income for federal income tax purposes, possibly from the date of original execution and delivery of 
the 2016 Certificates.  The opinion of Special Counsel assumes the accuracy of these representations and 
compliance with these covenants.  Special Counsel has not undertaken to determine (or to inform any 
person), whether any actions taken (or not taken) or events occurring (or not occurring) after the date of 
execution and delivery of the 2016 Certificates may adversely affect the value of, or the tax status of 
interest evidenced by, the 2016 Certificates.  Accordingly, the opinion of Special Counsel is not intended 
to, and may not, be relied upon in connection with any such actions, events or matters. 



 

Although Special Counsel is of the opinion that interest evidenced by the Certificates is excluded 
from gross income for federal income tax purposes and is exempt from State of California personal 
income taxes, the ownership or disposition of, or the accrual or receipt of amounts treated as interest 
evidenced by the Certificates may otherwise affect a Certificate holder’s federal, state or local tax 
liability.  The nature and extent of these other tax consequences depend upon the particular tax status of 
the Owner or the Owner’s other items of income or deduction.  Special Counsel expresses no opinion 
regarding any such other tax consequences. 

Current and future legislative proposals, if enacted into law, clarification of the Code or court 
decisions may cause interest evidenced by the 2016 Certificates to be subject, directly or indirectly, in 
whole or in part, to federal income taxation or to be subject to or exempted from state income taxation, or 
otherwise prevent Owners from realizing the full current benefit of the tax status of such interest.  For 
example, the Obama Administration’s budget proposals in recent years have proposed legislation that 
would limit the exclusion from gross income of interest evidenced by the 2016 Certificates to some extent 
for high-income individuals.  The introduction or enactment of any such legislative proposals or 
clarification of the Code may also affect, perhaps significantly, the market price for, or marketability of, 
the 2016 Certificates.  Prospective purchasers of the 2016 Certificates should consult their own tax 
advisers regarding the potential impact of any pending or proposed federal or state tax legislation, 
regulations or litigation, as to which Special Counsel expresses no opinion. 

The opinion of Special Counsel is based on current legal authority, covers certain matters not 
directly addressed by such authorities, and represents Special Counsel’s judgment as to the proper 
treatment of the 2016 Certificates for federal income tax purposes.  It is not binding on the Internal 
Revenue Service (“IRS”) or the courts.  Furthermore, Special Counsel cannot give and has not given any 
opinion or assurance about the future activities of the Agency, or about the effect of future changes in the 
Code, the applicable regulations, the interpretation thereof or the enforcement thereof by the IRS.  The 
Agency has covenanted, however, to comply with the requirements of the Code.   

Special Counsel’s engagement with respect to the 2016 Certificates ends with the execution and 
delivery of the 2016 Certificates, and, unless separately engaged, Special Counsel is not obligated to 
defend the Agency or the Owners regarding the tax-exempt status of the 2016 Certificates in the event of 
an audit examination by the IRS.  Under current procedures, parties other than the Agency and its 
appointed counsel, including the Owners, would have little, if any, right to participate in the audit 
examination process. Moreover, because achieving judicial review in connection with an audit 
examination of tax-exempt bonds is difficult, obtaining an independent review of IRS positions with 
which the Agency legitimately disagrees may not be practicable.  Any action of the IRS, including but not 
limited to selection of the 2016 Certificates for audit, or the course or result of such audit, or an audit of 
obligations presenting similar tax issues may affect the market price for, or the marketability of, the 2016 
Certificates, and may cause the Agency or the Owners to incur significant expense. 

LITIGATION 

There is no action, suit or proceeding known to be pending or threatened, restraining or enjoining 
the issuance or delivery of the 2016 Certificates, the Trust Agreement or the 2016 Installment Purchase 
Contract or in any way contesting or affecting the validity of the foregoing or any proceedings of the 
Agency taken with respect to any of the foregoing. The Agency is not aware of any litigation pending or 
threatened questioning the existence or powers of the Agency or the ability of the Agency to pay principal 
of or interest with respect to the 2016 Certificates. 

Although the Agency is subject to a number of lawsuits in the ordinary conduct of its affairs, 
there are no claims or actions, threatened or pending which, if determined against the Agency, either 



 

individually or in the aggregate, would have a material adverse effect on the financial conditions of the 
Agency. 

RATINGS 

Moody’s Investors Service (“Moody’s”) and Standard & Poor’s Ratings Service (“Standard & 
Poor’s”) have assigned their municipal bond ratings of “___” and “___,” respectively, to the 2016 
Certificates as of the Closing Date. 

The ratings reflect only the views of such organization, and an explanation of the significance of 
such ratings may be obtained from Standard & Poor’s and Moody’s. There is no assurance that either 
rating will continue for any given period of time or that it will not be revised downward or withdrawn 
entirely by such rating agency, if, in the judgment of such rating agency, circumstances so warrant. The 
Agency undertakes no responsibility to oppose any downward revision or withdrawal of any rating 
obtained. Any such downward revision or withdrawal of such rating may have an adverse effect on the 
market price of the 2016 Certificates. 

MUNICIPAL ADVISOR 

The Agency has retained FirstSouthwest, a Division of Hilltop Securities Inc., as Municipal 
Advisor for the sale of the 2016 Certificates. The Financial Advisor is not obligated to undertake, and has 
not undertaken to make, an independent verification or to assume any responsibility for the accuracy, 
completeness or fairness- of the information contained in this Official Statement.  

AUDITED FINANCIAL STATEMENTS 

The audited financial statements of the Agency for the years ended December 31, 2015 and 2014 
are included in Appendix B attached hereto.  The audited financial statements referred to in the preceding 
sentence have been audited by Richardson & Company LLP, independent auditors, as stated in its 
Independent Auditor’s Report included in Appendix B.  Richardson & Company LLP has not undertaken 
to update its report or to take any action intended or likely to elicit information concerning the accuracy, 
completeness or fairness of the statements made in this Official Statement, and no opinion is expressed by 
Richardson & Company LLP with respect to any event subsequent to its report dated June 22, 2016. 

MISCELLANEOUS 

All of the descriptions of the California Government Code, the California Water Code, other 
applicable legislation, the 2016 Installment Purchase Contract, the Trust Agreement, the Enterprise, the 
Agency, the Corporation, agreements and other documents are made subject to the provisions of such 
legislation and documents respectively and do not purport to be complete statements of any or all of such 
provisions. Reference is hereby made to such documents on file with the Agency for further information 
in connection therewith. 

Any statements made in this Official Statement involving matters of opinion or estimates, 
whether or not so expressly stated, are set forth as such and not as representations of fact, and no 
representation is made that any of the estimates will be realized. 

  



 

The execution and delivery of this Official Statement has been duly authorized by the Board of 
Directors of the Agency. 

SOUTH FEATHER WATER AND POWER 
AGENCY 

By: _________________________________ 
General Manager 



CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and 
delivered by the South Feather Water and Power Agency (the “Agency”) in connection with the 
issuance of the 2016 Certificates of Participation (Miners Ranch Water Treatment Plant 
Improvement Project) (the “2016 Certificates”).  The Series 2016 Certificates are being issued 
pursuant to a Trust Agreement, dated as of September 1, 2016 (the “Trust Agreement”), among the 
Agency, the South Feather Water and Power Agency Financing Corporation, a California non-profit 
corporation (the “Corporation’’) and U.S. Bank National Association, California, as trustee (the 
“Trustee”).  In connection therewith the Agency covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate.  The Disclosure Certificate is being 
executed and delivered by the Agency for the benefit of the Holders and Beneficial Owners of the 
Series 2016 Certificates and in order to assist the Underwriter in complying with Rule 15c2-12(b)(5) 
of the Securities and Exchange Commission (“SEC”). 

SECTION 2. Definitions.  In addition to the definitions set forth above and in the 
Indenture, which apply to any capitalized term used in the Disclosure Certificate unless otherwise 
defined in this section, the following capitalized terms have the following meanings: 

“Annual Report” means any Annual Report provided by the Agency pursuant to, and as 
described in, Sections 3 and 4 of the Disclosure Certificate. 

“Beneficial Owner” means any person who has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Series 2016 Certificates (including 
persons holding Series 2016 Certificates through nominees, depositories, or other intermediaries). 

“EMMA System” means the MSRB’s Electronic Municipal Market Access system, or such 
other electronic system designated by the MSRB. 

“Listed Event” means any of the events listed in Section 5(a) of the Disclosure Certificate. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Rule” means Rule 15c2-12(b)(5) adopted by the SEC under the Securities Exchange Act of 
1934, as the same may be amended from time to time. 

“State” means the State of California. 

“Underwriter” means Stifel, Nicolaus & Company, Incorporated, who is required to comply 
with the Rule in connection with offering of the Series 2016 Certificates. 

SECTION 3. Provision of Annual Reports. 

(a) The Agency shall, not later than the end of the ninth month following the end of the 
Agency’s Fiscal Year (presently December), commencing with the report for the 2016 Fiscal Year, 
provide to the MSRB through the EMMA System (in an electronic format and accompanied by 
identifying information all as prescribed by the MSRB) an Annual Report that is consistent with the 
requirements of Section 4 of the Disclosure Certificate. The Annual Report may be submitted as a 
single document or as separate documents composing a package and may cross-reference other 



information as provided in Section 4 of the Disclosure Certificate, except that the audited financial 
statements of the Agency may be submitted separately from the balance of the Annual Report and 
later than the date required above for the filing of the Annual Report if they are not available by that 
date. If the Agency’s Fiscal Year changes, then the Agency shall give notice of such change in the 
same manner as for a Listed Event under Section 5(c). 

(b) If the Agency is unable to provide to the MSRB an Annual Report by the date 
required in Section 3(a), the Agency shall send to the MSRB a notice in substantially the form 
attached hereto as Exhibit A. 

SECTION 4. Content of Annual Reports.  The Agency’s Annual Report shall contain the 
CUSIP numbers of the Series 2016 Certificates and include by reference the following: 

(a) The audited financial statements of the Agency for the prior Fiscal Year, prepared in 
accordance with generally accepted accounting principles as promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board. If, however, the 
Agency’s audited financial statements are not available by the time the Annual Report is required to 
be filed pursuant to Section 3(a), then the Annual Report shall contain unaudited financial statements 
in a format similar to the financial statements contained in the final Official Statement, and the 
audited financial statements shall be filed in the same manner as the Annual Report when they 
become available. 

(b) An annual report updating information of the type contained in the following tables in 
the Official Statement for the Series 2016 Certificates, dated __________ __, 2016, to reflect actual 
results of the most recently completed fiscal year (projections need not be updated): 

(1) Table 3 – Historical Water Use (in Acre-Feet per Year) 

(2) Table 4 – Historical Water Connections 

(3) Table 5 – Historical Customer Water Deliveries 

(4) Table 11 – Historical Operating Results 

Any or all of the items listed above may be included by specific reference to other 
documents, including the audited financial statements or the official statements of debt issues of the 
Agency, that have been submitted to the MSRB or the Securities and Exchange Commission, subject 
to the following: if any document included by reference is a final official statement, then it must be 
available from the MSRB, and the Agency shall clearly identify each such other document so 
included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the Agency shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Series 2016 
Certificates in a timely manner not more than 10 business days after the event: 

  (1) Principal and interest payment delinquencies; 

  (2) Unscheduled draws on debt service reserves reflecting financial difficulties; 



  (3) Unscheduled draws on credit enhancements reflecting financial difficulties; 

  (4) Substitution of credit or liquidity providers, or their failure to perform; 

  (5) Issuance by the Internal Revenue Service (the “IRS”) of proposed or final 
determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB); 

  (6) Tender offers; 

  (7) Defeasances; 

  (8) Rating changes; or 

  (9) Bankruptcy, insolvency, receivership or similar event of the Agency. 

Note: for the purposes of the event identified in Section 5(a)(9), the event is considered to occur 
when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for 
the Agency in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under 
state or federal law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the Agency, or if such jurisdiction has been assumed 
by leaving the existing governmental body and officials or officers in possession but subject to the 
supervision and orders of a court or governmental authority, or the entry of an order confirming a 
plan of reorganization, arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the Agency. 

(b) Pursuant to the provisions of this Section 5, the Agency shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Series 2016 
Certificates, if material: 

  (1) Unless described in Section 5(a)(5), adverse tax opinions or other material 
notices or determinations by the IRS with respect to the tax status of the Series 2016 Certificates 
or other material events affecting the tax status of the Series 2016 Certificates; 

  (2) Modifications to rights of holders of the Series 2016 Certificates; 

  (3) Optional, unscheduled or contingent bond calls; 

  (4) Release, substitution, or sale of property securing repayment of the Series 
2016 Certificates; 

  (5) Non-payment related defaults; 

  (6) The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any such actions, other than pursuant 
to its terms; or 

  (7) Appointment of a successor or additional trustee or the change of name of a 
trustee. 



(c) Whenever the Agency obtains knowledge of the occurrence of a Listed Event 
described in Section 5(b), the Agency shall as soon as possible determine if such event would be 
material under applicable federal securities laws. If the Agency determines that knowledge of the 
occurrence of a Listed Event under Section 5(b) would be material under applicable federal securities 
laws, the Agency shall file a notice of such occurrence with EMMA in a timely manner not more 
than 10 business days after the event.   

SECTION 6. Termination of Reporting Obligation. The Agency’s obligations under the 
Disclosure Certificate shall terminate (a) upon the legal defeasance, prior redemption, or payment in 
full of all of the Series 2016 Certificates; or (b) if, in the opinion of nationally recognized bond 
counsel, the Agency ceases to be an “obligated person” (within the meaning of the Rule) with respect 
to the Series 2016 Certificates, or the Series 2016 Certificates otherwise cease to be subject to the 
requirements of the Rule. If such termination occurs prior to the final maturity of the Series 2016 
Certificates, the Agency shall give notice of such termination in the same manner as for a Listed 
Event under Section 5(c). 

SECTION 7. Amendment; Waiver. Notwithstanding any other provision of the Disclosure 
Certificate, the Agency may amend the Disclosure Certificate, and any provision of the Disclosure 
Certificate may be waived, if all of the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it 
may only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature, or status of an obligated person with 
respect to the Series 2016 Certificates, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at 
the time of the original issuance of the Series 2016 Certificates, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (1) is approved by the Holders of the Series 2016 
Certificates in the same manner as provided in the Indenture for amendments to the Indenture with 
the consent of Holders or (2) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Holders or Beneficial Owners of the Series 2016 Certificates. 

In the event of any amendment or waiver of a provision of the Disclosure Certificate, the 
Agency shall describe such amendment in the next Annual Report and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or in the 
case of a change of accounting principles, on the presentation) of financial information or operating 
data being presented by the Agency. In addition, if the amendment relates to the accounting 
principles to be followed in preparing financial statements, then the Agency shall give notice of such 
change in the same manner as for a Listed Event under Section 5(c), and the Annual Report for the 
year in which the change is made must present a comparison (in narrative form and also, if feasible, 
in quantitative form) between the financial statements as prepared on the basis of the new accounting 
principles and those prepared on the basis of the former accounting principles. 

SECTION 8. Additional Information. Nothing in the Disclosure Certificate prevents the 
Agency (a) from disseminating any other information, using the means of dissemination set forth in 
the Disclosure Certificate or any other means of communication; or (b) from including any other 



information in any Annual Report or notice of occurrence of a Listed Event in addition to that 
required by the Disclosure Certificate. If the Agency chooses to include any information in any 
Annual Report or notice of occurrence of a Listed Event in addition to that specifically required by 
the Disclosure Certificate, the Agency shall have no obligation under the Disclosure Certificate to 
update such information or include it in any future Annual Report or notice of occurrence of a Listed 
Event. 

SECTION 9. Default. In the event of a failure of the Agency to comply with any provision 
of the Disclosure Certificate, the Underwriter or any Holder or Beneficial Owner of the Series 2016 
Certificates may take such actions as may be necessary and appropriate, including seeking mandate 
or specific performance by court order, to cause the Agency to comply with its obligations under the 
Disclosure Certificate. A default under the Disclosure Certificate shall not be deemed an Event of 
Default under the Indenture, and the sole remedy under the Disclosure Certificate in the event of any 
failure of the Agency to comply with the Disclosure Certificate shall be an action to compel 
performance hereunder. 

  



SECTION 10. Beneficiaries. The Disclosure Certificate shall inure solely to the benefit of 
the Agency, the Underwriter, and the Holders and Beneficial Owners from time to time of the Series 
2016 Certificates, and it creates no rights in any other person or entity. 

 

SOUTH FEATHER WATER AND POWER 
AGENCY 

 By:   
        [Title] 

Dated: _________ __, 2016 



 

EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  SOUTH FEATHER WATER AND POWER AGENCY 

Name of Issue:  $____________ 2016 Certificates of Participation 
(Miners Ranch Water Treatment Plant Improvement Project) (the “Series 
2016 Certificates”) 

 Date of Issuance: _______ __, 2016 

NOTICE IS HEREBY GIVEN that the Agency has not provided an Annual Report with respect to 
the above-named Bonds as required by the Trust Agreement, dated as of September 1, 2016 (the 
“Trust Agreement”), among the Agency, the South Feather Water and Power Agency Financing 
Corporation, a California non-profit corporation (the “Corporation’’) and U.S. Bank National 
Association, California, as trustee (the “Trustee”). The Agency anticipates that the Annual Report 
will be filed by _____________ 

Dated: ___________ __, _____ 

 

SOUTH FEATHER WATER AND POWER 
AGENCY 

 By:   
 [Title] 

 



 SOUTH FEATHER WATER & POWER AGENCY 
  

 
  

 
 
 
 

  
 
 
TO: Board of Directors 
 
FROM: Michael Glaze, General Manager 
 
DATE: August 18, 2016 
 
RE: General Manager’s Employment Agreement – Rath Moseley 

8/23/16 Board of Directors Meeting 
 
 
Attached is the proposed employment agreement with Rath Moseley as the Agency’s new General 
Manager.  Also attached is the current GM position description together with relevant portions of the MOU 
with the Management and Professional Employees Unit that are referenced in the agreement. 
 
Legal counsel participated in the agreement’s development, and it contains the provisions recommended 
by the Board’s GM Recruitment Committee.  It has also been approved by Mr. Moseley. 
 
The following action is requested: 
 

"I move approval of the Agreement for Employment of General Manager of South 
Feather Water and Power Agency with Rath T. Moseley." 
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AGREEMENT FOR EMPLOYMENT OF 
GENERAL MANAGER OF 

SOUTH FEATHER WATER AND POWER AGENCY 
 
 

 This Agreement, made as of October 3, 2016, at Oroville, California, between 

South Feather Water and Power Agency (AGENCY), hereafter called Agency, and Rath 

T. Moseley, hereafter called MANAGER, provides as follows: 

  

 1.  During the term hereof, MANAGER shall perform the services of General 

Manager of SFWPA as described as “Essential Functions” in the General Manager 

Position Description, approved by the Board of Directors on November 24, 2015 and as 

updated from time to time, and attached hereto as Appendix A.  The parties agree to 

cooperate fully and to assist each other in satisfying these responsibilities. 

 2.  MANAGER will report to the Board of Directors of AGENCY and shall carry 

out and implement the Board’s policies and directives as reasonably established by the 

Board of Directors.  The parties agree to cooperate fully and to assist each other in 

satisfying these responsibilities. 

 3.  The Board of Directors does vest in MANAGER direct supervisory control 

over the operating divisions of the Agency, including the Water Division, the Power 

Division and the Finance Division, subject to the policies established by the Board of 

Directors, and MANAGER will, as required by the Board, report regularly as to the 

condition of each division. 

 4.  In connection with MANAGER’s responsibilities, MANAGER shall cause to 

be prepared a proposed annual budget of the Agency, and all operating divisions thereof.  

Upon review and approval by the Board, MANAGER shall direct the operations of the 
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Agency in a manner consistent with said budget.  MANAGER shall, further, as directed 

by the Board of Directors, negotiate through the meet and confer process with employee 

bargaining unit representatives and non-represented employees of the Agency for 

purposes of determination of wages, hours, and terms and conditions of employment.  

MANAGER may, in carrying out these responsibilities, work with or be a part of a 

committee established by the Board of Directors as may be deemed appropriate by said 

Board. 

 5.  All expenditures of the Agency shall be approved by the Board of Directors as 

part of its budget review and approval, and the MANAGER shall not have any 

independent authority to expend Agency funds.  Extraordinary expenses and non-

budgeted expenses must be authorized by the Board of Directors.  Payment of routine, 

recurring expenses approved in the budget may be authorized by the Manager with the 

approval of the Treasurer.  This provision shall not, in any way, limit the MANAGER 

from entering into and carrying out routine agreements necessary for the customary and 

usual operation of the Agency consistent with the budget. 

 6.  In connection with personnel management, MANAGER shall be responsible 

for the hiring, supervision, direction, discipline, promotion, demotion, and termination of 

all employees of the Agency, subject to any applicable labor agreement and also subject 

to approval of necessary budgeting for said positions by the Board of Directors, at rates 

of compensation fixed by the Board. 

 7.  MANAGER shall determine the appropriate disciplinary action to be taken in 

connection with any Agency employee in accordance with policies and procedures of the 
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Agency, any applicable labor agreement, and laws, rules, regulations in force and effect 

governing terms and conditions of employment. 

 8.  MANAGER shall, as required by the Board, represent the Agency at 

conferences, conventions, hearings, administrative procedures, and in litigation and 

settlement conferences, as may be necessary to represent the Agency and to protect its 

interests.  MANAGER may, in connection with said representation of the Agency, 

employ such agents, consultants, attorneys, and advisors (Outside Consultants) as may be 

deemed to be appropriate.  Hiring of Outside Consultants shall be subject to Board 

approval unless authorized in the budget.  MANAGER may, in MANAGER’s discretion, 

consult with and give direction to said agents, consultants, attorneys, advisors, or other 

individuals, as may be deemed necessary by Manager in order to carry out his 

responsibilities to the Agency. 

 9.  Agency shall compensate MANAGER for the performance of services as 

General Manager of the Agency, as follows: 

  A.   SALARY:  MANAGER’s annual salary shall be $188,000, and be 

adjusted annually on the day and month of each year first above written to provide 

MANAGER a cost-of-living increase based on the U.S. Department of Labor’s 

Consumer Price Index for Urban Wage Earners and Clerical Workers, U.S. City Average, 

for the year ending August, or two (2.0) percent, whichever is greater.   

  B.  VACATION LEAVE:  MANAGER shall accrue and use vacation as 

provided in Article XIV of the Memorandum of Understanding between AGENCY and 

the Management and Professional Employees Association for the Management and 

Professional Employees Unit (MPEU MOU).  Additionally, vacations of MANAGER 
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shall be taken as reasonably necessary to provide MANAGER adequate opportunity for 

rest and relaxation from his duties, but will be taken in such a manner to assure that there 

is no disruption in the performance of the Agency’s mission.  In the event of termination 

of this Agreement, MANAGER shall be entitled to compensation for unused vacation at 

the salary rate effective for the majority of the year prior to said termination in 

accordance with the MPEU MOU. 

  D.  HOLIDAYS:   MANAGER will be entitled to the holidays and subject 

to the provisions for taking said holidays, as provided to MPEU members in Article XIII 

of the MPEU MOU. 

  E.  SICK LEAVE:   MANAGER will be entitled to sick leave and subject 

to the provisions for taking said sick leave, as provided to MPEU members in Article XII 

of the MPEU MOU. 

  F.  INSURANCE and BENEFIT PROGRAM:  MANAGER, his spouse 

and dependents, will be provided major medical, dental, vision, life and disability 

insurance, with premiums, and employee contribution and copays consistent with the 

insurance and terms provided to MPEU members in Article XVI of the MPEU MOU.  

All insurance under this provision is subject to changes in coverage and terms consistent 

with changes to such coverages and terms applicable to MPEU members.  Upon 

retirement, MANAGER will qualify for and be provided the same medical insurance 

coverage, and under the same terms, as retirees from the MPEU as specified in Article 

XVI, paragraph 16.5 of the MPEU MOU.  When MANAGER participates in a verifiable 

exercise regimen at a physical-fitness facility within Butte County, he will be reimbursed 

for his individual monthly membership expenses up to a maximum of $50 per month.  
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  G.  RETIREMENT:  MANAGER may participate in the defined 

contribution retirement programs established by AGENCY, and will be included in the 

Public Employees Retirement System (PERS) defined benefit retirement program as 

specified in Article XVI, paragraph 16.1 of the MPEU MOU and subject to the Public 

Employee Retirement Law (Government Code §20636) and the Public Employee Pension 

Reform Act (Government Code §7522).   

  H.  JURY DUTY:  If MANAGER is summoned for jury duty, he will be 

compensated in accordance with Article XV of the MPEU MOU. 

  I.  BEREAVEMENT LEAVE:  MANAGER will be afforded leave for 

bereavement purposes in accordance with Article X, paragraph 10.6 of the MPEU MOU. 

J.  REIMBURSEMENT:  MANAGER will be reimbursed for reasonable 

and customary expenses necessary to maintain his professional certifications and 

affiliations.  Up to ten (10) days annually may be used by MANAGER for continuing 

education purposes reasonably necessary for or related to his duties for the Agency. 

  MANAGER will also be reimbursed for all actual and necessary expenses 

incurred by MANAGER within the scope of employment in accordance with Agency 

policies. 

 11.  MANAGER shall not be entitled to overtime pay, compensating time off, or 

other compensation or reimbursement for hours worked directly or indirectly for the 

Agency, no matter when said work is performed, nor how much time is required, it being 

expressly understood that the compensation and benefits provided to MANAGER will be 

the total compensation for the services and duties to be performed by MANAGER in 

carrying out his responsibilities hereunder.  Administrative leave of five (5) days per 



 6 

calendar year is available to MANAGER in accordance with Article VIII, paragraph 8.2 

of the MPEU MOU. 

 12.  Agency does further agree to provide, at no cost to MANAGER, an Agency 

vehicle for utilization on Agency business and limited personal uses, including use of 

said vehicle to and from his place of residence to work and for commuting to and from 

continuing education classes. 

 13.  EVALUATION:  On or prior to the day and month of each year as first above 

written, MANAGER and the Board’s standing Personnel Committee (Committee), shall 

meet to establish performance objectives for the next succeeding year.  The performance 

objectives shall be a basis for evaluation of MANAGER as hereinafter provided: 

  A.  At least forty-five (45) days prior to the day and month of each year 

first above written, the Committee shall evaluate the performance of MANAGER.  The 

Committee’s evaluation shall be reported to the Board of Directors in closed session at 

least thirty (30) days prior to the day and month of each year first above written. 

  B.  In the event the Board of Directors determines that the performance of 

MANAGER is satisfactory, the Board shall so state in writing or, in lieu thereof, in the 

minutes of the meeting where such evaluations occurred.  In the event the Board 

determines that the performance of MANAGER is less than satisfactory, the Board shall 

describe in writing the unsatisfactory performance including specific instances where 

appropriate.  Each area ranked less than satisfactory shall be supplemented with 

recommendations for improvement.   

  C.  A copy of the written evaluation shall be delivered to MANAGER 

within ten (10) days of its completion.  MANAGER shall have the right to make a written 
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response to the Board respecting the evaluation, as well as to discuss the evaluation with 

the Board during the closed-session at with the evaluation is reported to the Board by the 

Committee.   

  14.  TERMINATION FOR CAUSE:  This Agreement may be terminated for 

cause by the Board of Directors.  For purposes of this section, the term "cause" is defined 

as follows:  

 (a) any willful breach or habitual neglect of the Manager's duties 

which he is required to perform under the terms of this Agreement; 

 

 (b) the commission of any material act of dishonestly, fraud, 

misrepresentation, or other act of moral turpitude; 

 

 (c) gross carelessness or misconduct; 

 

 (d) refusal to obey the lawful direction of the Board; 

 

 (e) inability to perform the essential functions of his position, with or 

without reasonable accommodation, due to physical or mental injury or illness for 

a period of 180 consecutive calendar days. 

 

Such termination shall not occur until a written statement of the alleged grounds for 

removal has first been served upon MANAGER and he has had a reasonable opportunity 

to be heard by the Board of Directors.  The decision of the Board shall be final and 

binding.   

 15.  TERMINATION WITHOUT CAUSE:  This Agreement may be terminated 

without cause by the Board of Directors or the General Manager three (3) months after 

written notice of the decision to terminate the agreement has been provided by the 

terminating party. 
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 16.  This Agreement shall remain in full force and effect until October 2, 2020, or 

until changed and/or extended by mutual agreement between AGENCY and 

MANAGER. 

 17.  This Agreement is complete and entire and may not be changed except by 

mutual consent of the parties hereto. 

 IN WITNESS THEREOF, the parties hereof have executed this Agreement on the 

23rd day of August, 2016. 

 

SOUTH FEATHER WATER AND POWER AGENCY 

 

By      
 Lou Lodigiani, President Date 
 
 
 
 
 
I hereby agree to and accept the terms of this amended agreement as approved by the 
Board of Directors on August 23, 2016. 
 
 
GENERAL MANAGER 
 
 
 
      
 Rath T. Moseley Date 



EXHIBIT A 
POSITION DESCRIPTION – GENERAL MANAGER 

 
 
General Description 
The General Manager serves as the Chief Executive Officer of the Agency with direct supervisory control 
over the operating divisions of the Agency, is responsible for enforcement of all Agency ordinances, 
policies and procedures, the conduct of all financial activities, and the efficient and economical performance 
of the Agency’s operations.  This position is distinguished from other positions within the Agency in that it is 
appointed by, accountable to, and serves at the pleasure of the Board of Directors.  The General Manager 
also serves as Secretary to the Board of Directors and performs the duties set forth in Division II of the 
California Water Code. 
 
Essential Functions 
• Serves as Chief Executive Officer for the Agency, developing and carrying out Board of Directors’ 

policies and objectives, providing leadership and direction to all Agency operations, and overseeing all 
programs and activities of the Agency. 

• Serves as liaison to and communicates the Board of Directors’ policies and programs to employees, 
customers, community representatives, developers, and other government agencies. 

• Provides advice and consultation to individuals regarding the development of Agency services, 
functions, and policies. 

• Coordinates the preparation of the agenda, minutes, and agenda-support information for meetings of 
the Board of Directors. 

• Communicates and provides feedback to Agency staff to assure that their direction and work products 
meet and promote the Agency’s mission and vision. 

• Represents the Agency at meetings with customers, regulatory agencies, consultants, technical 
advisory committees, labor unions, technical advisory committees, citizen groups, and the news media; 
and, at conferences, conventions, hearings, administrative procedures, and in litigation and settlement 
conferences. 

• Oversees the development, preparation, and administration of the Agency’s annual budget. 
• Oversees expenditures and maintains continuous awareness of Agency business practices and 

recommends changes to increase the efficiency and economy of Agency operations and services. 
• Coordinates Agency administrative, legal, engineering, and financial functions. 
• Consults with and gives direction to agents, consultants, attorneys, advisors or other individuals hired 

by the Board of Directors. 
• Functions as the Agency’s manager of human resources, including overseeing the meet-and-confer 

process with representatives of employee bargaining units. 
• Is responsible for the hiring supervision, direction, discipline, promotion, demotion, and termination of 

all employees of the Agency, subject to any applicable memorandum of understanding. 
• Reviews employee performance and provides effective training for members of the Management and 

Professional Employees Unit. 
• Assesses the overall needs of the Agency and obtains those resources necessary to equip Agency 

employees with the appropriate skills and training to achieve both Board objectives and customer 
satisfaction. 



• The incumbent supervises professional, technical and clerical staff directly and through other 
supervisory staff.  This position requires the frequent use of independent judgment and consistent use 
of discretion in the areas of organizational management, facilitation of board decision-making, 
budgeting, personnel management, contract management, regulatory compliance management, and 
public relations. 

• Reviews Agency contracts and other legal and financial documents. 
 
Prerequisite Knowledge 
• Principles and practices of public administration, including administrative analysis, fiscal planning and 

control, and policy and program development. 
• Laws, rules, and legislative processes controlling the functions, programs, and operations of California 

special districts and, more specifically, California irrigation districts. 
• Organization, operations, and problems of special districts and other community organizations. 
• Basic knowledge of engineering and construction principles applicable to the planning, design, and 

construction of public works.  
• Basic knowledge of the principles and operations of water treatment and conveyance. 
• Principles of budget development and expenditure control, including capital improvement budgets. 
• Public personnel and employer-employee relations practices and legislation, including the meet-and-

confer process. 
• Effective community relations, including common public and media relations practices. 
• Principles of effective supervision and training. 
• Techniques for providing a high level of customer service. 
 
Training and Experience  
Sufficient education, training, certifications and experience to demonstrate the knowledge, skills and 
abilities listed above.  These would normally be acquired by completion of the requirements for graduation 
from an accredited college or university with a baccalaureate degree in public administration, business 
management, civil engineering, or a closely related field.  Ten years of broad and extensive work 
experience in a management or administrative position in a private or public agency, preferably a public 
utility.  Experience should include responsibility for formulation and implementation of programs, budgets 
and administrative operations. 
 
Ability to accurately type at a minimum speed of 40 words per minute. 
 
License and Certification 
Valid California driver license and satisfactory driving record to maintain insurability. 
 
Physical Demands 
This position involves frequent communication orally, telephonically and in writing.  It requires sitting for 
extended periods, operation of a personal computer and office equipment, grasping/holding, use of all 
fingers, normal vision, normal hearing, regular walking, climbing stairs, standing, stooping, reaching, 
bending, occasionally lifting up to 35 pounds, and regularly operating a motor vehicle. 
 
Environmental Demands: 
 
Outside:  Occasionally works outside in a variety of weather conditions ranging from snow to +100º F. 



 
Inside:  Usually works indoors in a temperature-controlled environment. 
 
Fumes/Gases:  Exposure to various colognes/perfumes and fumes/dust from printing cartridges. 
 
Noise/Vibration:  Occasionally when inspecting Agency maintenance/construction crews and water-
treatment and hydro-generation facilities. 
 
Required Abilities: 
 
Reading:  Reads letters, reports, memos, messages, complex financial documents, operating manuals for 
office equipment. 
 
Writing:  Writes reports, letters, memos, messages; fills out forms and documents. 
 
Math:  Ability to calculate and perform complex statistical and mathematical functions commonly used in 
financial management and statistical analysis. 
 
Reasoning:   
1) Ability to analyze problems, generate and test alternatives. 
2) High-level concentration and attention to detail for extended periods of time required to produce reports, 

correspondence, and documents. 
3) Ability to define problems, research and collect data, establish facts, and draw valid conclusions.  
4) Ability to memorize and recall objects, properties thereof and persons.   
5) Ability to analyze problems, generate and test alternatives 
 
Repetition:  Routine daily work practices, including keyboarding and operation of other office machines, etc. 
 
Personality:   
1) Ability to work independently, prioritize work and make decisions regarding correct formatting of work 

and implementation of it.  
2) Ability to work with others and formulate appropriate instructions to achieve desired goals.   
3) Ability to accommodate normal work-related stress situations with subordinates.   
4) Ability to relate cooperatively with members of the public, Agency personnel, consultants, and members 

of the Board of Directors. 
 
Communication Skills:  
1) Ability to quickly organize and communicate thoughts orally and written.  
2) Ability to understand communications from others.        
 
Physical Examination 
Must pass a physical examination which includes substance screening before employment with the 
Agency. 
 



 
 MEMORANDUM OF UNDERSTANDING 
 
 
 between 
 
 
 SOUTH FEATHER WATER AND POWER AGENCY 
 
 
 
 
 
 
 
 
 and 
 
 The Designated Representatives of 
 

of the 
 MANAGEMENT AND PROFESSIONAL EMPLOYEES ASSOCIATION 
 
 

for the 
MANAGEMENT AND PROFESSIONAL EMPLOYEES UNIT 

 
 

Effective:  February 24, 2005 
Amended:  January 22, 2008 

July 22, 2008 
February 24, 2009 

May 24, 2011  
May 22, 2012 for 2013 through 2016 
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ARTICLE VIII - HOURS AND OVERTIME 
 
8.2 Salaried employees shall not be entitled to overtime pay, compensating time off, or other 

compensation or reimbursement for hours worked for Agency, no matter when said work is 
performed, nor how much time is required, it being expressly understood that the compensation 
and benefits provided to salaried employees will be the total compensation for the services and 
duties to be performed by them in carrying out their responsibilities.  Administrative leave of five (5) 
days per calendar year is available to salaried employees as compensation for required overtime.  
The leave shall be taken during the calendar year and may not be carried over to subsequent 
years. 

 
 
 ARTICLE X - LEAVE OF ABSENCE 
 
10.6 In the event of the death of the mother, father, step-mother, step-father, brother, sister, 

step-brother, step-sister, son, daughter, step-son, step-daughter, wife, husband, father-in-law, 
mother- in-law, daughter-in-law, son-in-law, grandfather, grandmother, grandchild, or any relative 
or ward residing in the same home as the employee, a funeral leave of three (3) days with pay may 
be taken. 

  
 
 ARTICLE XII - SICK LEAVE 
 
12.1 Sick leave with pay shall be accumulated by the employee at the rate of one (1) day for each 

calendar month worked. 
 
12.2 The GM may require satisfactory evidence of sickness or disability before payment for sick leave is 

made. 
 
12.3 If a holiday which employees are entitled to have off with pay occurs on a workday during the time 

an employee is absent on sick leave, he/she shall receive pay for the holiday as such, and it shall 
not be counted as a day of sick leave. 

 
12.4 Upon an employee’s voluntary separation from service the Agency will pay for one-half (½) of all 

accumulated sick leave.  Upon discharge without fault or due to a layoff, the Agency will pay for 
100% of all accumulated sick leave.  In the event of death, 100% of all accumulated sick leave will 
be paid to the beneficiary. 

 
12.5 After an employee has accumulated more than thirty (30) days of sick leave, Agency shall pay, at 

the employee’s option, for one-half (½) of accumulated sick leave beyond said thirty (30) days, up 
to a maximum of twelve (12) days in any calendar year at the current rate of pay. 

 
12.6 Each employee may use accrued sick leave, up to half the time accrued per calendar year, as kin 

care leave, to care for sick immediate family members.  Kin care leave time will not accumulate 
from year to year.  It is provided for those circumstances where the employee must take time off to 
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care for a sick family member, regardless of the seriousness of the illness.  Family members 
covered include parents, children and spouses and are defined as follows: 

 
(a)  A “child” means a biological, adopted or foster child, a stepchild, a legal ward or a child for 

which an employee has accepted the duties and responsibilities of raising, such as where 
a grandmother raises her grandchild. 

 
(b) A “parent” means a biological, foster or adoptive parent, a stepparent or a legal guardian.  

Mothers-in-law, fathers-in-law and grandparents are considered “parents” for purposes of 
this provision. 

 
(c) The term “spouse” is not defined in the legislation mandating kin care, but presumably 

applies only to an individual to whom the employee is legally married. 
 
 Employees should notify their supervisor to the extent feasible in order to avoid disruptions in work 

schedule as a result of use of kin care time.  
 
 
 ARTICLE XIII - HOLIDAYS 
 
13.1 Employees will be entitled to the following holidays off with pay when they fall on a workday in the 

basic workweek: 
 

New Year’s Eve  New Year's Day 
Martin Luther King Jr. Day President's Day 
Memorial Day  Independence Day 
Labor Day  Veteran’s Day 
Thanksgiving Day  Day after Thanksgiving  
Christmas Eve  Christmas Day 
Employee’s Birthday 

 
The Birthday Holiday may be taken on any workday approved by the GM. 

 
13.2 When any of the above holidays fall on a Sunday, the Monday following will be observed as the 

holiday. If it falls on Saturday, the previous Friday will be observed as the holiday. 
 
13.3 In addition to the holidays listed above, employees may take one day of personal necessity leave 

annually.  They may take the personal necessity leave at their discretion, subject to prior approval 
by the GM.  Approval may be withheld if the employee’s absence from work on the day requested 
significantly impairs work production or the provision of service.  Unused personal necessity leave 
may not be accumulated for use subsequent to the year in which it is earned.  Also, upon 
separation from Agency employment, employees will not be compensated for unused personal 
necessity leave. 
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ARTICLE XIV - VACATIONS 
 
14.1 Employees may take vacation as it accrues (calculated at the end of the pay period), with the prior 

approval of the GM. Vacation accrues monthly at a rate of: 
 
4.615 hours/pay period for 15 days vacation, 
6.154 hours/pay period for 20 days vacation; and, 
7.692 hours/pay period for 25 days vacation. 

 
 Accrual of vacation for all employees will be as follows: 

 
(a) From employment, and on each anniversary date thereafter through five (5) years of 

continuity, the employee will accrue fifteen (15) days vacation with pay. 
 

(b) After completing five (5) years of Agency employment, and on each anniversary date 
thereafter through twenty (20) years of continuity, the employee will accrue twenty (20) 
days vacation with pay. 

 
(c) After completing twenty (20) years of Agency employment, and on each anniversary date 

thereafter, the employee will accrue twenty-five (25) days vacation with pay. 
 
14.2 Vacations may be scheduled throughout the year as time is accrued. 
 
14.3 Vacation time may be taken on account of illness when accumulated sick leave has been 

exhausted, prior to taking a leave of absence. 
 
14.4 If one of the holidays listed above occurs on a workday during the employee’s vacation, he/she 

shall receive pay for the holiday as such, and it shall not be counted as a day of vacation. 
 
14.5 Vacation time may be accumulated to a maximum that is equal to the amount of vacation an 

employee would earn over a 24-month period.  Vacation allowance stops accruing when this limit is 
reached, and begins again when the allowance drops below the 24-month maximum.  Accrual 
beyond the maximum may be arranged only with prior written approval of the GM.  All requests 
shall be made 3 months in advance of the date the maximum will be achieved. 

 
14.6 When an employee’s employment with the Agency is terminated, for whatever reason, he/she will 

be paid for any unused vacation earned at his/her current rate of pay. 
 
 
 ARTICLE XV - JURY DUTY 
 
15.1 If an employee is summoned for jury duty and is thus unable to perform his/her regular duties, 

he/she will be paid for the time lost at his regular rate of pay.  All fees received for jury service shall 
be deducted from his/her regular rate of pay. 
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ARTICLE XVI - EMPLOYEE BENEFIT PROGRAM 
 
16.1 Defined contribution retirement programs (i.e., 401a and 457 deferred compensation plans) and a 

defined benefit retirement program (i.e., PERS) have been established by the Agency for all 
employees. The PERS Plan shall be effective on the date established by PERS, subject to 
completion of all precedent requirements of Agency and the employees, including an election. 
Upon establishment of the PERS Plan, Agency shall make no further contribution to any other 
retirement plan. The employee’s share of the PERS contract payment shall be 8% of each 
employee’s reportable compensation as defined in the Public Employee Retirement Law 
(Government Code §20636) with Agency responsible for the balance as calculated by PERS.  In 
addition to their PERS payment, each employee may make additional contributions to available 
deferred compensation plans.  [Amended 2008] 

 
16.2 (a) Agency will provide medical insurance coverage through the State of California Public 

Employees Retirement System (PERS) Medical Plan.  Agency will contribute to the 
employee’s premium – including the premium for eligible dependents - an amount equal to 
the average of the premiums of all the PERS plans available and applicable (i.e., may be 
different for individual employees when PERS differentiates premiums on a zip-code basis) 
for a family of three or more - excluding the plan with the lowest premium and the plan with 
the highest premium - in any given year.  (Amended 2008) 

 
(b) Where it is assured by an attending physician that the duration of an illness or disability will 

require the employee’s absence from work in excess of ninety (90) calendar days, Agency 
will, at its expense, pay the employee’s medical insurance premiums (including 
dependents' coverage) for a period not to exceed six (6) months after the exhaustion of an 
employee’s accrued time off. 

 
16.3 Vision and Dental insurance will be provided for each employee, his/her spouse and dependents at 

no cost. 
 
16.4 Agency shall provide to each employee and pay the premium for a life insurance policy in the 

amount of $30,000, together with a life insurance policy in the amount of $3,000 for his/her spouse 
and dependents, the premium for which will be borne by the Agency. 

 
16.5 (a) Agency will provide the same medical, dental and vision insurance coverage for retirees 

and their dependents as is provided for active employees.  The contribution will be 75% of 
the maximum contribution for active employees and their dependents for 2005.  
Contributions will increase annually thereafter by 5% (total contribution not to exceed 
100%).  Annual increases will be applicable on January 1st of each year consistent with the 
requirements of the PERS Health Plan. 

 
(b) To qualify as a retiree from the Agency for coverage in the PERS Health Plan, the 

employee has to meet the following criteria: 
 

(1) Terminate employment with the Agency with a minimum age of 55 years.  
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(2) Notify the Agency within 120 days of his/her desire to be covered by the PERS 
Health Plan. 

 
(3) Have 10 years minimum of employment with the Agency. 

 
16.6 If an employee retires for health reasons that are also eligible for Social Security benefits, he/she 

will be exempt from the requirements of section 16.5 (b) 1 through 3. 
 
16.7 Employees presently covered by the Agency’s health insurance plan are eligible under COBRA to 

participate in the PERS Health Plan as retirees. 
 
16.8 When an employee participates in a verifiable exercise regimen at a physical-fitness facility within 

20 miles of his/her home or office, he/she will be reimbursed for his/her individual monthly 
membership expenses up to a maximum of $40 per month.  (Amended 2008) 

 
16.9 The Agency will contribute up to $50/month each employee to be applied to his/her premium for 

long-term disability insurance. 
 
  



 SOUTH FEATHER WATER & POWER AGENCY 
  

 
  

 
 
 
 

  
 
 
TO: Public Recipients of Agenda Information 
 
FROM: Michael Glaze, General Manager 
 
DATE: August 19, 2016 
 
RE: Existing Litigation 
 Closed Session Agenda Item for 8/23/16 Board of Directors Meeting 
 
 
The information provided to Directors for this agenda item is not available to the public.  The purpose for 
this item is to give the Board an opportunity to confer with legal counsel about litigation in which the Agency 
is involved.  The Board is permitted by law (Brown Act) to confidentially discuss information that might 
prejudice its legal position and is exempt in such situations from the Brown Act’s requirement that matters 
before the Board be discussed in public.  Attendance during this closed-session item will be limited to 
Directors, support staff, and legal counsel. 
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